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SME

Foreword

Dear foreign taxpayers,

Let me first state my gratitude for your contribution to the Korean economy by faithfully
complying with your tax duties despite the ongoing challenge and difficulties caused by the
pandemic.

The National Tax Service has continuously made innovations to move forward to a digital
tax adminstration as to proved a user-friendly environment for the tax payers. We are
continuously making investments on our infrastructure to expand our individually-customized
help services.

This year, we have updated our “Individual Income Tax and Benefit Guide for Foreigners
2022” to provide a practical guideline to filing taxes, answers to frequently asked questions and
other useful contents that foreign tax taxpayers need.

Along with this publication, we provide a help-line for foreign taxpayers as well as a service
desk for further assistance. Also, I encourage you to visit our official NTS Youtube channel
and NTS English website since it contains helpful information that you may find useful.

The National Tax Service will continue to work to provide high quality service to our foreign
tax payers as to assist in tax compliance and effectively respond to harmful tax practices.

Thank you.

May 2022

Hosun OH M(, 0/L

Assistant Commissioner for International Taxation
National Tax Service
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Symbols Used in This Book

O To make it easier for readers to find the information they need, the following symbols were
used throughout the book.

Symbol

&

Explanation

Documents that need to be confirmed or should be submitted with the report
form to prepare a global income tax return.

What to note when reporting income tax return

Additional information such as definition of terms, etc.

Related laws

Address of websites that can be helpful when filing a return

R Y% B

Pages to reference for detailed information

1"
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Filing a Global Income Tax Return for Income Attributable to 2021

What is global income tax? /

Global income tax is a tax for the aggregate of various incomes earned through economic
activities in the attributable year. A foreign resident with global income attributable to 2021
should file and pay global income tax in the same way as domestic persons.

.........................................................................................................................................................

Financial income Wage &

Business —  Pension o ] Other
(merest & [ S salary - =
i income , =
dividend) income Income Income

Period of filing a global income tax return /

May 1 to 31 of the following year

O For persons who submitted a document certifying compliant filing, the period is May 1 to
June 30

* Where the last day of the period of filing is a Saturday or a public holiday, the following day
shall be the deadline.

O Where a resident has died: The deadline is six months from the last day of the month to
which the first day of inheritance (date of death) belongs
O Where departing the country to move overseas: Until the day before the date of departure

% In regard to the finalized return of global income tax attributable to 2021, tax support is
provided, such as extending businesses subject to compensation for COVID-19 related losses
up to Aug. 31. Refer to the NTS website (www.nts.go.kr) for more information.

13
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,- Form 40-1 -,

guj

Global Income Tax Return Forms

.- Form 40-4 -,

gij

-
®

.- Form 40-5 -,

8ij

.- Form 40-6 -,

gij

Attached form no.
40 (1) of the
Enforcement Rules
of the Income Tax
Act

Attached form no.
40 (4) of the
Enforcement Rules
of the Income Tax
Act

Attached form no.
40 (5) of the
Enforcement Rules
of the Income Tax
Act

Attached form no.
40 (6) of the
Enforcement Rules
of the Income Tax
Act

General cases

Where a business
operator with
business income
subject to simplified
expense rate applies
files by estimation

Where there is only
religious person’s
income (other
income)

Where there is
income subject to
separate taxation

* Refer to NTS English website(www.nts.go.kr/english/main.do ) Resources ) Forms) for the forms.

Documents to be Attached to Tax Return Form

7

O Documents certifying eligibility for personal deduction and special deduction
O Documents needed to calculate the total income amount and necessary expenses
O Where there is business income: Financial statement, balance sheet, compound trial balance
and its attached documents and statement of adjustment
O Other documents requested by the authorities pursuant to the Income Tax Act
% Generally, the documents of proof may not be submitted when filing a finalized return of
global income tax, but the documents should be stored for five years.

15
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Financial

Calculation of Global Income Tax

Interest
income

Dividend
income

Business Wage & .
income salary I_’ensmn _ Other
(Real estate . income income
lease) Income

- Special tax credit (for insurance premium,
medical expenses, education expenses,
donations, standard tax credit)

+ Tax credit for bookkeeping

- Tax credit for tax paid overseas

+ Tax credit for losses from disasters

+ Tax credit for dividends

- Tax credit for wage & salary income

+ Tax credit for electronic filing

+ Tax credit for expenses for certifying
compliant filing

.| (=) Tax credit,
reduction/exemption

* Interim paid taxes
- Taxes paid on a non-regular basis
- Taxes withheld

Aggregation by
taxpayer

(=) Income
deduction

i)
(x)Tax rate
(6% ~ 42%)

Computed
tax

- (=) Pre-paid tax
Tax payable
(refundable)

- Basic deduction (taxpayer, spouse,

dependent families)

- Additional deduction (the elderly, the

disabled, etc.)

- Pension insurance deduction
- Deduction for interest expenses for reverse

housing mortgage for the elderly

- Special income deduction (insurance

premium, housing fund deduction)

+ Restriction of Special Taxation Act

(housing purchase savings, credit card
purchases, etc., deposits made in a
mutual aid fund for small enterprises and
small Pl , long-term collecti
investment security savings, etc.)

- Penalty tax for non-filing
- Penalty tax for under-filing

(or excess refund)

- Penalty tax for late payment
+ Penalty tax for non-keeping of

documentary evidence

+ Penalty tax for non-bookkeeping

17
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Tax Base (won)

Up to 12 million

Global Income Tax Rate (Attributable to 2021)

Tax Rate (won)

6% of the tax base

Over 12 million and not over 46 million

720,000 + 15% of the amount over 12 million

Over 46 million and not over 88 million

5,820,000 + 24% of the amount over 46 million

Over 88 million and not over 150
million

15,900,000 + 35% of the amount over 88 million

Over 150 million and not over 300
million

37,600,000 + 38% of the amount over 150 million

Over 300 million and not over 500
million

94,600,000 + 40% of the amount over 300 million

Over 500 million and not over 1
billion

174,600,000 + 42% of the amount over 500 million

Over 1 bill

384,600,000 + 45% of the amount over 1 billion

% Example of calculation

The global income tax of a foreign resident whose tax base is 15,000,000 won
720,000 + (15,000,000 - 12,000,000) x 15% = 1,170,000 won

How to File a Return

Classification ‘

O HomeTax e-filing

7

How to Access

HomeTax (www.hometax.go.kr )> Log in > File/Pay > Tax return
filing > Global income tax

Mobile e-filing | Install HomeTax app > Log in > File/Pay > Global income tax

@ Tax agent When in need of an expert’s help with bookkeeping, etc., seek help

from a tax agent.

Download the form from the NTS website (www.nts.go.kr), fill out

In person the form and either mail it to the jurisdictional tax office or visit

the tax office in person.

19
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How to Pay

Method

O HomeTax

& ZME

How to Access

HomeTax (www.hometax.go.kr) > Log in > Report/Pay > Tax
Payment > Pay national taxes > Check amount of tax payable >
Choose means of payment (e.g., account transfer, credit card, simple

payment)

Available 07:00 ~ 23:30 (depends on financial institute)

=" CardroTax,
E' Internet Giro

Log in > National tax > Search and pay or voluntary payment >
Payment > Choose means of payment (e.g., account transfer, credit
card, simple payment)

Ll CardroTax: www.cardrotax kr
Internet Giro: www.giro.or.kr

Available 00:30 ~ 23:30

@ In person

Submit form* and pay at a post office or a bank

* Report form: NTS website (nts.go.kr) > ZMEH/HE ) MPMAL ) BLEN

21
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Summary of Changes to Filing for Income Tax

Extension of Application Period for Exception of Taxation of
Deemed Rent for Small Housing (Article 25 of Income Tax Act)

Before

® Taxation of deemed rent for deposits, etc.
for owners of 3 or more housings

OEligibility: Jeonse deposit, deposits
received by owners of 3+ housings

- Small housings* are not counted as
houses and are exempt from taxation of
deemed rent

* Housings sized no larger than 40ni per
unit and has standard market price of no
more than 200 million won

OApplicable until Dec. 31. 2021

m Extension of period of deferment of
taxation for small housings

(Same as left)

ODec. 31, 2023

Temporary Extension of Tax Credit for Donations
(Article 59-4 (3) of Income Tax Act, newly inserted)

Before

® Tax credit rate for donations

Up to 10 million won 15%

Over 10 million won 30%

® Temporary raise of tax credit rate by 5%p
for 1 year (Jan. 1 to Dec. 31, 2021)

Up to 10 million won

20% 15%

Over 10 million won 35% 30%

(Applicable to donations made between Jan, 1, 2021 to Dec, 31, 2021)
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Change of Amount Eligible for Non-Collection of Small Sum of
Interim Income Tax Payment (Article 86, Income Tax Act)

Before

® Amount eligible for non-collection of small
sum of interim income tax payment

OTax less than 1,000 won withheld

OLess than 1,000 won of tax withheld by
a taxpayer association

OLess than 300,000 won of interim paid tax

B The amount eligible is raised

(Same as left)

OLess than 500,000 won of interim paid tax

(Applicable to collections on or after Jan. 1, 2022)

New Regulation on Tax Credit Ceiling and Application Period for
Taxpayer Associations (Article 150, Income Tax Act)

Before

® Withholding by taxpayers‘ associations*

* A scheme under which taxpayers in
businesses that are difficult to correctly
identify the tax base to organize an
association and withhold and pay taxes

O(Association members) Persons with wage
& salary income from foreign companies

O(Liability of taxpayers)
The association members’ income tax
should be collected every month and paid
by the 10th of the following month

O(Tax credit) 5% of the monthly income
tax of association members are deducted

<New>

®New regulation on tax credit for tax
associations

(Same as left)

ONew regulation on tax credit ceiling: 1

million won* per association member
* Calculated on a monthly basis according
to the period of service provided, etc.

- Applicable until: Dec. 31, 2024

(Applicable to income generated on or after Jan. 1,

2022)

25
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B Expansion of Loan Loss, a Necessary Expense for Business
Income (Enforcement Decree of Income Tax Act, Article 55)

® Scope of loan loss, a necessary expen se ® Foreign bonds that are confirmed to be
for business income unrecoverable are considered loan loss

OCredit sales, amount receivable, promissory

note, checks, etc. with an expired due date

(Same as left)

OBonds that cannot be recovered due to
debtor’s bankruptcy or enforcement

O Where the cause is export or provision of
service from overseas, and it is confirmed
as unrecoverable by the Korea Trade
Insurance Corporation pursuant to trade

laws

<New>

(Applicable to bonds confirmed as unrecoverable by the Korea Trade Insurance Corporation on or after

Feb. 15, 2022)

n Extension of Deferment of Taxation for Profits Gained by
Foreign Employees for Provision of Company Housing

(Article 19 (2) of the Appendix of the Enforcement Decree of the Income Tax Act (no. 31442))

® Deferment of taxation for profits gained by ® Extension of period of deferment of taxation

foreign employees for provision of company
housing

o Up to Dec. 31, 2021 o Up to Dec. 31, 2023

27




=AU I=XI0 tiet A5
(ZHISHEE §18)

o () N

- QAUole) 7 Eilelel e et
- SFeITAY|Y REDAE, Fuh/1E 4
A FolA TR A4

o) ¢4 ‘“4141%) SAZE A5A 50% 7t
* Al Ha-Adn] Bl g Al 3d 7
70%+23 347k 50% 74

(%%7161) 2021.12.31.*
" A ] SRR HEA
2022.12.31,

& &)

O 2023.12.31. 7}A

Q=RQAZ 2 Xt AMEH HE V|t HY

(ZME&IHTHY §18212)

H

O

n ool FAS
o(Hgud) olmel 2mA)

o (5EU8) TFLSAE 18 Al ddAE
&
- LEAST X 19%
*HFA|, FA|, A " AAEAl=
HgatA) e

O(87IRY A8 Fuholr] Az
TS A T SR A e

o (HL718h 2021.12.31,

m 2878 A%

O 2023.12.31.

28



Extension of Period for Reduction/Exenption of Income Tax for Foreign
Engineers (Article 18, Restriction of Special Taxation Act)

Before

® Reduction/exemption of income tax for
foreign engineers

o (Eligibility)

- Engineers providing technology pursuant
to an engineering technology introduction
contract

- Researchers working for R&D centers of
foreign-invested companies and research
centers affiliated to domestic companies

050% of income tax is reduced*

* For those employed by a special leading
company in parts, components and
equipment, 70% reduction for 3 years +
50% reduction for 2 years

O Applicable up to Dec. 31, 2021*
* Dec. 31, 2022 if employed by a special
leading company in parts, components
and equipment

m Extension of period of deferment of
taxation

(same as left)

O Applicable up to Dec. 31, 2023

Extension of Application of Special Taxation for Foreign Employees
(Article 18-2, Restriction of Special Taxation Act)

Before

® Special taxation for foreign employees
OEligibility: Foreign employees

OA single tax rate is applied instead of a
global income tax rate
- Wage & salary income* X 19%
* Non-taxation, tax credits and deductions,
tax reduction/exemption do not apply

O Applicable for five years from the date of
providing service in Korea for the first time

OApplicable up to Dec. 31, 2021

m Extension of period of deferment of taxation

(Same as left)

O Applicable up to Dec. 31, 2023
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Summary of Filing Global Income Tax Attributable to 2021

1. Who should file a return?

A foreign resident with global income in the relevant year has to file a tax return to the head
of the competent district tax office in the same way as a Korean resident.

A non-resident who has a business place (generally referred to as "permanent establishment"
in tax conventions) in Korea or real estate income from Korean sources is also obligated to
file and pay global income tax for domestic source income.

Income tax is a tax imposed on an individual's income on an annual basis. An individual's
income is classified into global income, retirement income, and transfer income, and global
income refers to interest income, dividend income, business income, wage and salary income,
pension income, and other income.

Exemption from Filing Finalized Return of Global Income Tax Base

Any resident falling under any of the following may choose not to file a finalized return of

the tax base of the relevant income (;&Article 73, Income Tax Act):

1) A resident with only wage & salary income

2) A resident with only retirement income

3) A resident with only public pension income

4) A resident with only business income subject to year-end settlement

* Business income earned by @ insurance solicitors, (2 door-to-door salespersons, 3

door-to-door salespersons under sponsorship, @ beverage delivery salespersons whose
income in the immediately preceding year is less than 75 million won (2-@: limited
to cases where income tax is paid through year-end settlement)

5) A resident with only religious persons' income as other income subject to withholding

6) A resident with only wage & salary income and retirement income

7) A resident with only retirement income and public pension income

8) A resident with only retirement income and the business income mentioned in 4)

9) A resident with only retirement income and the religious persons' income mentioned in 5)

10) A resident with only interest income, dividend income, pension income or other income
which are subject to separate taxation

11) A resident who falls under 1) to 9) and has interest income, dividend income, pension
income or other income which are subject to separate taxation

12) A resident where no additional income is generated after the occasional imposition
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2. When should | file a return for 2021?

The taxable period is the period prescribed by the Income Tax Act for calculation of the
amount of income, and the period for filing an income tax return for the relevant taxable period
is the filing period.

The taxable period for income tax is one year, from Jan. 1 to Dec. 31, and the filing period
for income accrued during the tax year concerned is from May 1 to May 31 of the following
year. When the due date for filing a tax return falls on a Sunday or a legal holiday, the next
business day shall be the due date.

Therefore, the due date for filing a 2021 global income tax return is May 31, 2022. However,
if business operators subject to confirmation of compliant return submit a confirmation report,
the period for filing shall be extended to June 30.

If a resident becomes a non-resident by leaving Korea (i.e., change of address or domicile

to overseas), the taxable period is from January 1 to the day of departure. In this case, the
due date for filing shall be one day before the day of departure.
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3. What documents should | submit when filing?

4| Which form to file

There are four forms you can choose when you file your tax return: attached Form 40 (1),
40 (4), 40 (5) and 40 (6). Form 40 (1) is for the final return of global income tax base and
self-assessment. In the case of business operators subject to the simplified expense rate that
generates business income who file a return by estimation, form 40 (4) should be used, and
if religious workers having religious persons' income (other income) only, tax return should
be filed using form 40 (5). If there is only income subject to separate taxation, form 40 (6)
should be used.

| What supporting documents are needed

The finalized return of global income tax base and self-assessment form provides the list of
supporting documents to be attached, such as certificates, forms, statements, and official
receipts.

If you make a claim for tax deductions, tax credits or tax reduction/exemption without the
required receipt, certificate, statement, or form, the claim may be rejected. It can also delay
the processing of your return.

Even the supporting documents that are generally not required to be submitted should be kept
for at least five years in case they are requested for tax audit, etc.

&Y The following documents should generally be attached to your tax return:

» Copy of alien registration card issued by the local immigration office

 Application form for tax deductions, credits, and tax reduction/exemption, and certifying
documents

« Documents necessary for calculating the total gross income amount and necessary
expenses - balance sheet, income statement, compound trial balance and supporting
documents, and statement of adjustment where there is business income

« Other necessary documents as may be requested by the tax authority according to the
relevant provision of the Income Tax Act.

=y Alien registration requirement

A foreigner who is planning to stay in Korea for more than 90 days is required to obtain
an alien registration card from an immigration office, which issues an alien registration
number. This number should be recorded on tax-related documents because it is also used as
the alien's identification number for tax purposes during his or her stay in Korea.

37

uoiPNPo.U|

| 1ed



A ™
0{717]

=
=

A\

4. o{Cjo M M1 E 5tal oEA MES EFotLt?

S AT WA BRARAA S, ATA] 254 dARE 92des
ZaAoln] FaA7) g Agole 1 AxAz g,

HAIA BEAFA7E opd 3ol] FHAEA] AAME AETH] A SR AEATA R

AIME Hf A gy

25A| AE 3] flete RiEA] ARAE WEE d8F gtk 2axE 2t
7‘“’/\1#9]- A AR 9oz AEsAY, Feia(Ld www, hometax, go, kr) 9]
&ate] AAAALE sk & YT

HTJ
2
2

20| 755101, Z2AS Chet 221 INISH T2} HUMSS HRWoat= 920
BAS TNEZ SYATS i [0| 22ASK AS HAUSTATIMN AZLIA2K TS
8 AEAE HR510] GAIK| HEMRAE AiE

9'|_|
Jln
=

FTHEEAE THESA 277 dRetd =EZ 20219 A% SRS 20229
5¢ 31970 FEgUT

ek 2021 AL FEAESA LS d-bste] AR 19 SARAG tidA Sl
HR718E 831704 A sE T APALS AL dFUth AAsE 82 =A%
kr)& FarabA)7] vpghct

)3 (www. nts. go.

. sessy ume Heol 1zeEE Zuske g0l tigm 20l HelE 23 3 VY oDl HUg
& QUL
« RS0 2FDIY 0[50 ZRO= 1XDINS ZUSKs FUS Largs
« REARI0] 2RI ETO ZQO= HRAYS| 50%E LR

B N =t

AR ATE U] Sstel Lol Al A3 A ek, ede] ol
AFAEALS] THEGHER) S 0§31l golt ARr-ol] Jﬂaow A dPshe WYY,
QIEP = ASHARS) 52 ol§3he] Axtoldl WA(QIEUEY, WO A
Sl FHZOE FRASA AR TRs g,

38



4. Where and how do | file and pay?

4l Where to file your return

You can file your return at the district tax office (DTO) having jurisdiction over your ‘place
for tax payment’. In principle, a resident’s place for income tax payment is his/her domicile,
or the place of residence if he/she does not have a domicile.

A tax return submitted to the wrong DTO will be transferred to the competent DTO that has
jurisdiction over your current domicile.

Submitting your return can be done via post. You may also file electronically, through the

Hometax website ( www.hometax.go.kr).

@ Hometax service is available only in Korean. A foreign worker who chooses to apply the flat

tax rate under the special taxation for foreign workers shall submit a report of income
deduction and tax credit from wage & salary income and an application for flat tax rate for
foreign employees to the competent tax office when he/she files a final return of global
income tax base.

4| How to pay your tax

Global income tax attributable to 2021 should be paid by May 31, 2022, the due date for
filing global income tax return. In regard to the finalized return of global income tax attributable
to 2021, tax support is provided, such as extending businesses subject to compensation for
COVID-19 related losses up to Aug. 31. Refer to the NTS website (www.nts.go.kr) for more
information.

q]) If the global income tax amount payable is over 10 million won, it can be paid in installments

until two months have passed after the deadline for payment has expired.

* Where the amount of tax payable is not more than 20 million won, the amount over 10
million can be paid in installments

* Where the amount of tax payable is over 20 million won, 50% of the tax payable can be
paid in installments

ES What is the electronic payment system?

The electronic payment system allows taxpayers to pay tax via online banking or with a credit
card without having to visit a bank or post office. Account transfer using online banking or
phone banking (ARS) can be used. Tax payment can also be made through the Hometax
system.
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5. What are the types of penalty taxes?

If a taxpayer has not filed and paid taxes within the statutory period for filing global
income tax return, penalty tax is imposed for non-compliant filing and late payment. For

details, refer to Penalty Tax in Part IH.(@ p-225)

6. How can | receive tax refund?

When you have filed your final global income tax return and are due for a refund, the head
of the relevant district tax office will remit the due amount to your bank account or post office
savings account by the end of June.

Therefore, when a refund is due, the taxpayer should write down his/her account number to
which the due amount shall be remitted in the tax return form. When the amount of the due
refund is 50 million won or more, the taxpayer must submit a declaration of account
opening/change and a copy of the bankbook.

When the head of the competent district tax office is not able to pay the due refund through
account transfer, payment can be made in cash. In this case, the taxpayer can collect the due
refund in cash by visiting the post office and presenting the notification of national tax refund
issued by the competent district tax office and his/her personal ID. When someone else collects
the due refund on behalf of the taxpayer, a notification of national tax refund, the personal ID
of both the taxpayer and the person acting on behalf of the taxpayer, and a letter of attorney
prepared and sealed by the taxpayer are required.

F5 Bank accounts that cannot be used for receipt of refunds

Refunds cannot be remitted to certain foreign financial institutions (e.g, HSBC). Refunds also
cannot be made to bank accounts opened at banks outside Korea. Therefore, foreign taxpayers
scheduled to leave Korea right after claiming a refund are advised to keep their Korean bank
account for purpose of receiving the claimed refund.
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7. Should | report income generated overseas?

Under the Income Tax Act, the scope of taxable income and method of taxation, etc.
differ for residents and non-residents. Residents are subject to income taxation for all income
that have accrued in Korea and abroad (income from all countries), whereas non-residents are
subject to income taxation only for income from Korean sources.

Therefore, if a foreign taxpayer is a resident of Korea, he/she must pay taxes on all income
that was generated both within and outside Korea. The income derived from foreign sources
must be converted to Korean won using the basic currency exchange rate or arbitrage rate of
exchange that was applied on the date the income was generated.

However, for income accrued on or after January 1, 2009 for the first time, only the income
from foreign sources that was paid out in Korea or transferred to Korea is taxable for foreign
taxpayers whose total length of residency or domicile in Korea is not over five years during
the ten year period ending on the final day of the tax year to which the income is attributable.

Where foreign source income is included in a resident’s global income or retirement income,

and tax equivalent to Korea’s income tax has been paid or confirmed to be paid to a foreign
tax authority for the foreign source income, the taxpayer may receive foreign tax credit.
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8. Double Entry Bookkeeping and Simplified Bookkeeping

&
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4] Record-keeping and bookkeeping requirements ( <X Article 160, Income Tax Act)

LK

* Business operators are required to keep the necessary documents needed to calculate their
income and record and keep books under the double-entry system so that all

business-related transactions can be objectively identified.

* However, this requirement is waived for certain business operators that are eligible to keep

records under the simplified bookkeeping system.

| Eligibility for double-entry bookkeeping and simplified bookkeeping (& Article

208, Enforcement Decree of the Income Tax Act)

» All business operators who are not eligible for simplified bookkeeping are subject to

double-entry bookkeeping requirements.

The following businesses are eligible for simplified bookkeeping:

1) Businesses that newly commenced business in the relevant taxable year (2021)
2) Businesses whose sum of revenue attributable to the preceding taxable year (2020) is
under the following minimum threshold for double-entry bookkeeping classified by

industry

Industry

Threshold

. Farming, forestry and fishing, mining, wholesale and retail (excluding

commodities brokerage), real estate brokerage and industries that do not fall
under categories 2 and 3.

300 million
won

. Manufacturing, lodging and food service, utilities (electricity, gas, steam and

air conditioning), water, sewage waste disposal, raw material recycling and
construction (excluding construction of non-residential buildings), real estate
development and supply business (limited to development and supply of
residential buildings), transportation, storage, information and communication,
finance and insurance service, commodities brokerage

150 million
won

. Real estate lease, real estate-related service (excluding real estate sales),

professional science and technology service, business facility management,
business support service and lease service, educational service, health and
social welfare, art, sports and leisure-related service, associations and groups,
repair service, personal service, hiring activities in households

75 million
won

i

Persons with the following professional occupations are not eligible for simplified bookkeeping:

(™ Medical service providers, veterinarians, pharmacists, oriental medical doctors

@ Attorneys, judges, patent attorneys, paralegals, certified public accountants, tax accountants,
management consultants, technical consultants, appraisers, loss adjusters, customs brokers,

professional engineers, architects, pilots, surveyors, certified labor attorneys
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| Benefits for bookkeeping (< Article 56-2, Income Tax Act)

* Where businesses subject to simplified bookkeeping keep books by double-entry
bookkeeping, they can receive tax credit of 20% (limited to 1 million won per year, called

"Tax Credit for Bookkeeping").

* However, if entitled to one of the following cases, the tax credit shall not be applied.
1) Where 20% or more of the income amount to be reported based on bookkeeping

2)

records was left out when filing
Where books and other supporting documents related to the "Tax Credit for

Bookkeeping" have not been kept for at least five years from the last day of the period
for finalized filing of tax base

If businesses subject to simplified bookkeeping do not keep books, penalty tax of 20% for
non—-bookkeeping will be imposed in the same way as those subject to double entry
bookkeeping. Consequently, additional tax payment of 30% or more will incur compared to
when books have been kept and strict supervision will follow. However, businesses that
were commenced in the same taxable year and businesses with revenue of less than 48
million won in the immediate preceding year are not subject to such penalties.
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9. What is the Standard & Simplified Expense Rate System?

& Summary

» All business operators should file their return based on bookkeeping records.

* However, because the exact income amount cannot be calculated in the case of
self-employed taxpayers who do not keep books, taxable income for such taxpayers is
calculated by applying a presumed expense rate (i.e., standard or simplified expense rates)
to the previous year's gross revenue.

i Calculation using the standard expense rate (Article 143 (3), Enforcement Decree
of the Income Tax Act)

* Rule: In the case of a taxpayer subject to the standard expense rate, primary expenses
(purchase expense, rent expenses, wage) supported by documentary evidence are
recognized as necessary expense. As for other expenses, the amount calculated using the
government-designated standard expense rate is recognized as necessary expense.

Income amount = Gross revenue — Primary expenses — (Gross revenue x Standard expense rate)

'fJ] For tax returns filed for 2011 and onward, standard expense rate of 50% is applied for
taxpayers subject to double—entry bookkeeping.

* Exception: However, in order to prevent the drastic increase of tax burden, taxpayers
subject to the standard expense rate may choose the lesser between income based on the
standard expense rate and income computed by multiplying income based on the simplified
expense rate with the multiplying factor.

Income amount < Gross revenue ~{(Gross revenue x Simplified expense rate)}
(based on standard expense rate) X Mu|t|p|y|ng factor (28 or 34)

%.. Multiplying factor for filing of final return of 2021 global income tax (Article 143 (3),

Enforcement Decree of Income Tax Act): 2.8 for those subject to simplified bookkeeping
and 3.4 for those subject to double entry bookkeeping.

4] Calculation of income using the simplified expense rate

* For taxpayers subject to the simplified expense rate, income is computed by deducting
necessary expense from revenue. Necessary expense is computed by multiplying gross
revenue with the simplified expense rate.

Gross revenue - (Gross revenue x Simplified expense rate)

Income amount = MIN [
Income amount based on standard expense rate
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| Application of the standard & simplified expense rates [;& Article 143 (4),
Enforcement Decree of the Income Tax Act)

» Taxpayers subject to the standard expense rate:

1) Taxpayers who do not keep books and are not subject to application of simplified
expense rat?)

2) Taxpayers who do not keep books and whose sum of gross revenue of the preceding
tax year (2020) is equal to or more than the amount below

3) Newly commenced businesses in 2021 whose gross revenue in the taxable period exceeds
the minimum revenue below:

» Taxpayers subject to the simplified expense rate:

1) Businesses that were newly commenced in the same taxable year whose minimum
revenue falls short of the following:

2) Businesses that do not file income based on bookkeeping records whose amount of
revenue attributable to the preceding taxable year (2020) falls short of the following:

Minimum Revenue

Continuing New
businesses | businesses
(20201) (20214)

Industry

1. Farming and forestry, fishing, mining, wholesale and retail - o
(excluding commodities brokerage), real estate brokerage and 60 million | 300 million

industries that do not fall under category 2 and 3 won won

2. Manufacturing, lodging and food service, utilities (electricity,
gas, steam and air conditioning), water, sewage waste disposal,
raw material recycling, construction (excluding construction of
non-residential buildings), real estate development and supply
(limited to residential buildings), transportation and storage,
telecommunications, finance and insurance services, commodities
brokerage

36 million | 150 million
won won

3. Real estate lease, real estate-related services (excluding real estate
sales), lease services (excluding real estate lease), professional
science and technology services, business facility management,
business support and lease service, education services, health and
social welfare, art, sports and leisure-related services, associations
and groups, repairing services, personal services, hiring activities
in households

24 million | 75 million
won won

2) The following taxpayers are excluded from application of the simplified expense rate, and are
subject to the standard expense rate.
@ Those with professional occupation (e.g. lawyer, tax accountant, accountant, customs broker,
doctor, pharmacist, veterinarian)
@ A private business that has not met its obligation to register as a cash receipt issuance store
@ Businesses that refused to issue credit card or cash receipts (refusal of three times or more per
year of receipts worth 1 million won or more in total; or refusal of five times or more per year)
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'ﬁP Applying the standard expense rate - What to know

* Primary expenses are expenses that should be disclosed by all businesses including those
that do not keep books. They include purchase expense, rent expense and wages, which
can be easily verified by documents.

& Primary expenses need to be verified by documents.

1) Purchase expenses and rent expenses need to be verified by a tax invoice, invoice, or
credit card sales slip (including cash receipt). Simplified tax invoices or regular purchase
receipts need to be verified by a “statement of primary expenses‘.

2) Wage expenses need to be verified by a receipt for wage & salary income tax
withholding or statement of wage & salary income payment, which has to be either
submitted to the district tax office or kept by the taxpayer.

» Application of the simplified expense rate by a taxpayer subject to the standard expense
rate has the effect of under-reporting his/her income and tax payable. Therefore, penalty
tax for unfaithful filing and late payment will be imposed for the under-reported portion.

* When a taxpayer subject to the simplified expense rate with not less than 48 million won
of gross revenue in the preceding tax year (2020) files his/her return by estimation, penalty
tax equivalent to 20% of the calculated tax amount will apply for non-bookkeeping.

EE) Small-sized businesses exempt from the penalty tax for non-bookkeeping:

© Businesses that were commenced in the same taxable year

© Businesses with revenue of less than 48 million won in the immediately preceding year

© Insurance solicitors, door-to-door salespersons, and beverage delivery persons with only
business income declared through year-end tax settlement who are exempt from filing final
return of tax base

* Where the income amount is filed by estimation by a person liable to double-entry
bookkeeping, the largest of the following amount shall be applied as the penalty for
non-filing.

@ Unfiled tax amount to be paid x 20% (40% for fraudulent acts; 60% for overseas
fraudulent acts)

® Total revenue x 7/10,000 (14/10,000 for fraudulent acts)

® Calculated tax amountx[Omitted (under-recorded) income/ Global income] x20%
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'ﬁP Applying the simplified expense rate - What to know

* When applying the simplified expense rate, the eligible taxpayer may declare the lesser of
the following:
1) Income computed using the simplified expense rate
2) Income computed using the standard expense rate

* A taxpayer eligible for simplified expense rate application shall compute his/her rate as

follows when he/she is a physically disabled person as prescribed by R Article 107 (1)
of the Enforcement Decree of Individual Income Tax Act (the disability should be verified

by &Y a certificate of disability and the business concerned should be managed directly
by the said disabled person).

Simplified expense rate for the disabled
= Simplified expense rate + (100% - Simplified expense rate) x 20%
* In this case, the numbers are cut off to two decimal places.

[EP In case of the standard expense rate, exceptions do not apply to the disabled.

\«] Exceptions to personal service income earners’ simplified expense rate application

* When applying the simplified expense rate to personal service income earners (business
code: 94****) under the notification of the National Tax Service, the basic rate is applied
to revenue up to 40 million won, and the excess rate is applied to the amount exceeding
40 million won.

* The income structure of personal service income earners is similar to that of salary income
earners as they do not need to hire employees or establish a place of business, but salary
income earners bear a heavier tax burden. To address such unfair taxation, the excess rate
system was introduced.

K Calculation of Income - Example>

- Simplified Expense Rate
Classification : Standard Note
(KSIC) Basic Rate Excess Rate Expense Rate
(40M won or less)| (Over 40M won)
Salesperson No excess rate
(940908) 7.0 63.0 257 for standard expense rate

@ Income amount of a salesperson whose annual revenue is 45,000,000 won:
45,000,000 won-{(40,000,000 wonx75.0%)+(5,000,000 won x65.0%)}=11,750,000 won

[ﬂ] Annualization of revenue applied to businesses that operated for less than a year due to
business opening/closure was abolished in 2010.
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Filing Examples

1. Filing by an English instructor with wage & salary income from more than one source

4 Information 1: Basic Information

In 2020, Chris (resident pursuant to the Income Tax Act) earned wage & salary income from
English hagwon A from Jan. 1 to Jun. 30, 2021 and English hagwon B from Jul. 1 to Dec.

31.
Classification Year & date of birth Income amount
Taxpayer 64. 6. 1.
Child 99. 5. 15. None

| Information 2: Year-end Tax Settlement of Wage & Salary Income

P Year—end tax settlement of | Year—end tax settlement of
Classification .

current workplace previous workplace
Workplace English Institute A

English Institute B

Business registration no. of

443-8] -k 640-86-*****
workplace
Gross wage & salary 20,000,000 28,800,000
Wage ‘fi‘ salary income 8,250,000 9,570,000
eduction
Wage & salary income 11,750,000 19,230,000
Determined tax 160,000 500,000
Pre-paid tax 600,000 2,000,000
Amount to be collected -440,000 -1,500,000

ld| Information 3: Additional deduction items

@ Income deduction for thet amount spent on credit cards, etc.: 4,000,000 won
(@ Medical expenses: 2,000,000 won

(® Donations: 1,000,000 won

lfLP If Chris only has wage & salary income from one workplace and settled income tax
through year-end tax settlement, he is not obligated to file a finalized return of global
income. However, since he has two workplaces, he should file a finalized return of
global income by adding the total wage & salary income from each workplace.
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| Chris should fill out his global income tax return in the following order:

= Fill out @
= Fill out @

= Fill out @

Basic Information

Fill in wage & salary income related information on the Statement of
Wage & Salary Income, Pension Income, and Other Income.

Statement of Global Income & Deduction of Deficit and Deficit Carried
Forward

= Fill out @-1 Calculation of Composite Ceiling on Income Deduction of Form 40-1

= Fill out @
= Fill out ®
= Fill out ®
= Fill out @

Statement of Income Deductions of
Statement of Tax Credits

Statement of Tax Prepaid
Computation of Tax

= Fill out the statement of income tax payment (income tax & special tax for rural

development)
| Instructions for filling out each section 37
23
* Chris should fill out each section as follows: ==
@ Basic Information (page 3 of Form 40 (1)) 5

(D Name @ Alien reg. no.

(® Address @ Home phone No.

©® Mobile phone No. D E-mail address

Type of bookkeeping : Mark "O" at "[3] Non-business".
© Type of return: Mark "O" at "0 Non-business".

Type of filing: Mark "O" at "[10] Regular".

{Page 3 of H)
Remidency | Reident 1 / Non—rezidenr 2
Nationality Citizen 1 elgner 8
(Rer the year of 2021)Final Retum of ‘Q‘h‘[rﬂlff‘m[ e e
- Taxz Base @d Computatin of Global Income Tax and Special Tax for Rural | forsien emplores Te L/ Mo 2
Development to be paid Separate taxation Tes L/ No 2
State of Country
residency code
@ Bazic Information
O Yome Chriz | oamreno |6 a]0]6[o[1 -]5[0][0]0]0]0]
@ Addres: Sunpdong—gu Okzu—deng. Seoul
@ Home phone no. 02-1234-5678 @ Buzinezz phone ro.
© Mobile phone no. 010-1234-5678 @ E-mail address ¢123@nnn net

@ Type of bookkeeping

Double—entry bookkeeping (2] Simplified bookkeeping 3] Non—buzinez=

m
(WSelf—adjustmenr 12 External adjustment 14 Confirmation of compliant return 2 Simplified bookkeeping 2l Estimate — Standard rate

@ Type of retwn o R .
[Estimate — Simplified rate & Separate tax:

[16Re

tion 48 Non—iinezz

| Amended return  MClaim for correction  HiFiling after due dare 50 Additional filing {constructive bonus!

@ Type of filing
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@ Statement of Wage & Salary Income, Pension Income and Other Income (page 11 of

Form 40 (1))

- Fill out wage & salary income

(D Income classification code: 51 (Wage & salary income subject to withholding tax
according to Article 127 of the Income Tax Act)

@ Income (no.): Assign a number for each workplace starting from 1, and then write down
the total in the next box.

(® Company Name: Trade name of payer of income

@ Business reg. no. (Resident reg. no.): Fill out the business reg. no. (or resident reg. no.)

of income payer (@refer to receipt for wage & salary income taxes withholding)

(® Gross revenue: 48,800,000 won (@refer to receipt for wage & salary income taxes
withholding)

©® Necessary Expenses: 12,190,000 won (lgfrefer to the ‘wage and salary income
deduction® section from receipt for wage & salary income taxes withholding)

@ Taxable Income: 36,610,00 won (3-©)

Income Tax: 660,000 won (@refer to ‘tax determined‘ of receipt for wage & salary
income taxes withholding).

(Page 11 of 35)
Statement of Wage & Salary Income, Pension Income and Other Income
Payer of income Tax withheld or tax collected by
{Domestic place of business) aXpAver associatic
g) ] @ mestic pla usine ® Groms reveme taxparer association
® Company name (name) :1h1-{3[L;L:"m= 1i:‘d . ® l
ension) come tax Gpecia
code @ Buziness reg. no. pension eductio Incoms tax rural
(Resident reg. no.) development
A Language Institute
a1 1 20,000,000 | 12,190,000 | 7,810,000 500, 000
LV ] p—
B Language Institute
51 2 28,800, 000 28,800, 000 160, 000
BA0-HE %% ==
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© Statement of Global Income & Deduction of Deficit & Deficit Carried Forward (see page

13 of Form 40 (1))

D Income amount by type of income: Fill out the amount in () Taxable income from @
Statement of Wage & Salary Income, Pension Income and Other Income (page 11).

- Wage & salary income: 36,610,000 won

Do not fill out @-@ as they are not applicable.
Therefore, the amount in (3 is identical to the amount in .

(Page 13 of 35)

@ Statement of Global Income & Deduction of Deficit and Deficit Carried Forward

Type of income

o

Income ameunt

@

Deduction of
deficit from
business income
other than real
estate leace
business income
(ine¢l. housing
leaze business)

Deduction of deficir camried forward

@ Deduction of
deficit carried forward
from business income
other than real estate
leaze business income
{inel. housing leace

b u

ine

)

carr
rea

hao
bou

Interect income

Dividend income

Dividend income from a joint investment
business aperator

Income from real ectare lease business
{excl. housing leaze business)

Other bucinecs income (incl. housing
leaze business)

Wage & salary income 36,610,000
Pension income
Other income

Total global income 36.610,000

@Dedw:riun of deficit

bucinecs income fexcl

&

Income after deduction
of deficit'deficit carried
forward

ied forward from
| estate lease

using lease
sineszc)

36,610,000

36.610,000
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@®-1 Calculation of Composite Ceiling on Income Deduction (see page 17 of Form 40 (1))
— Calculate the deduction ceiling for special deductions among income deductions
@ The amount exceeding composite ceiling on income deduction: 0 won

{Page 17 of 35)

@1 Calculation of Composite Ceiling cn Income Deduction

Special Deductions Under the Income Tax Act

Clazzification Amount Eligibility

@ Housing funds Employee

Income Deductions Under the Restriction of Special Taxation Act

“lassification Amount Eligibility
@ Comnbuwtions to a small and medium business start—up .
. Resident
ivestment fund
(& Deposits made in a mumal aid fund for small enterprizes and .
N Rezident
small entrepreneurs
@ Depozits in vines occownt for housing purchase (savines
account for subs on. collective savings account for housing Employee
subgseriotion)
& Contribution to Employee Stock Ownership Association Employee
(&) Long—term collective mvestment security savings Employee
@ Charpes on credit card, efc. 4,000,000 Employes
- - - (@ Amowr in excess of compozite celling on
Total income deduction subject to . deduct
b income deduction
composite celling 4,000,000 - . 5 - . . 0
@ ) (Total income deduction subject to composite celling
(@ thru @) Pt \
— 25 mullion won)

@® Statement of Income Deductions (page 15 of Form 40 (1))

- &Y Write down the global income deduction amount on the receipt for wage & salary
income taxes withholding

(D Basic deduction for the filer: 1,500,000 won

Total personal deduction: 1,500,000 won

(@ Pension insurance premium deduction - National pension: 2,000,000 won

@ Special deduction - Insurance pension premium: 2,000,000 won

® Total special deduction - Person with wage &salary income (@ ~ @) : 2,000,000 won

@ Article of the Restriction of Special Taxation Act (title): Income deduction including
deduction for credit card expenses, etc.
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9 Amount: 4,000,000 won
@2 Sum of income deduction: 9,500,0000 won
@3 The amount exceeding composite ceiling on income deduction: 0 won

[Page 15 of 35)

@ Statemert of Income Deductions

Deductions Under the Income Tax Act

Clzification AmouI Clazzifiexion Amoum
1D Touwrzelf 1,500, 000 ® Narionsl memzisn 2,000,000
Panzion
WELML | ) Puilic officisls penzion’ military|
Euic . . dedirtion pemion’ oemzion for mrivare
=] i m o uw oz @ : A
zchool 7z and  araff
zpecial post offiees nemsion
Il Rzvers annuin moTTRERS imEreil sxmEnce
& Deopendsmrz | perzoms! | sduerion
Parzonal @ The alderhr parzoms | 2 Inzursmoe oremium 2,000,000
deductio
1
& Dizshled perzomz | parzoms | | © Houzine funds
Addiri Zoecis)
omal ]
=] Wemsn laduet| 1¥ Donsionz (earried formard!
i
- .. . me oot [[ndividiels with wame and
] Zinrle—marsmt famibr ! :;: slary imeams (10 thry 100 2,000,000
a 1
I Totd perzonal deductionz d?_dl Individuslz with no ware and
[Zum of @ thro JI 1,500, 000 UM | zlarr neame (101

{0 Lizt of Devendamts Blirible for Parsonsl Daduction

Ralatio Citizen’ Ralatio Cliizen’

nzhin Iams Farsimn Fzzidem (Alien) Rar Mo mhin Yams Forsinn Fzzidsm (Alien! Rge. 1.
(Coda) 2r (Coda) 1

1] chris 2 |630C6G01L-5000000 -

® Ralstionzhin (Cods): Towrzalf=(). Linesl setendsm of vowseff=1. Lineal meendsmt of vowr zoou
descendamrz=4. Other linesl descendanrz (f 3 lineal destendsm and
Recinien of the bazic Ivelibood zecwrity
ad rour zpowEs.

. Zoouze=3. Chikren or adovresz smone linsal
=7 zpouse are both dizsbled. alzo inchide the zpouzel=3. Ziblinre=4.
tem=7 Child under fozter care=5 (Ralstimshio codez 28 include the relstionshin of both voursalf

Inzams Deductionz Under the Restriction of Zoscial Taomtion Act

[0 Ralevam Amicle (Title! of the Rearimion of Soscizl Taoatim Act 3 Buzine= rer. mo

Charges on credit card. etc-

4 Zm o inroms deductionz under the Restriction of Zoecial Tamtion Act

2 Zum of Doane deductionz o500, 000 % Amoum expesdine compozite ceiling on
(3 throush T + G + & 9, ! incoms deduction
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300, 000

2| = H 2,000,000
I I (208
mi = =1
% % Hl |:|_||| r:“r.%’«‘”EJ I‘||34
) H EH2EHN Zo
[=]
e I+
w2 ~— T =
reSdg, H34
ZHIEH o 1,000,000
e 1+ =
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T SEmIER, )

1,110,000
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® statement of Tax Credits (page 19 of Form 40 (1))
@ Article (title) of the Related Tax Law
- Tax credit for wage & salary income: 660,000 won
- Tax credit for medical expenses: 300,000 won
- Tax credit for donations: 150,000 won
© Total sum of tax credit: 1,110,000 won
@ Statement of Tax Credits
Tax credit items - Bliri bl gmout ‘Tax{%em @ Tos et ‘ @ Business res. mo.

(D Tax credits under the Income Tax Act
Tax credir for dividends

Tax credit for bookkeeping

Foreirn tax credi

Cazualty loss tax credit

Tax credit for ware & salary income

Child tax eredit Bacic deduction ( )

(no. of children) Mew born/adonted children { )

Ceduction for ceientizts ad
[ENFINEETT
Pencion account tax credic  |Retirement penzion

Penzion savines

(Coverase insurance

&qjﬁfg&e inzurance for the

Medical expence

Education expense

Domationz  ourzuant
to Article 34 (2) 1
of the Income Tax
ALt

Goecial tax eredi

Donation -
Donationz — DUrsuant
1o Artiele 34 (81 1
of the Income Tax
t

T

Standard tax credit

Tax credit for pavment of tax by taxpaver association

® Title of Article on tax credit under the Restriction of Special Taxation Act

100.000 won or less

Political donationz

Creer 100.000 won

Total tax credit (D) Income Tax Act + () Restriction of Soecial Taxarion|

Act)

1001110

15/100
(25,100}

1,110,000
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@ Statement of Tax Prepaid (page 21 of Form 40 (1))

®, @: Enter the sum of B from Statement of Wage & Salary Income, Pension Income

and Other Income (page 11 of Form 40 (1)).

WWW.Nts.go.kl

O Staterment of Tax Prepaid

Clyzzifieation Income tax Gpecial Rural Development Tax
Interim tax payment [0]
Tox paid on preliminary retwn on gans a sale of land, ete. @
Ameurt of preliminary retun of tax oo gang on sale o land ete @
Tax levied on non—regular basis 2] I
Interest income 6]
Dividend income @
Tax withheld and tax collected Buziness income @ 4
by txpayer association Wage & salary income @ 660, 000 %
Pension income 2]
Other income 0]
Tatal amaurr of tax prepid i 660,000 )
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2510 22ASS XFHUCH, @JMSHAN HIZE X FUUS
< & Aol HI?
22 70, 8. 1.
-5 72. 3.1 a5 =
PE 09. 5. 5 Sy
o MIEEXNR 2 ¢ 22450 Cist HLEA 2 Xz
2 2 HAU™L FQ LY
<A Athgtnl LA AR S 307-86-**+*
Z=gFo] 60,000,000 SLEAETY 47,250,000
QA ZA A8 -gAH
Hol 1,500,000 ZEALEANFTA 660,000
Holyl=(2) 3,000,000 AR A H-2A] 150,000
W-88)EA 450,000
| 75,000
gAY 4,425,000
d MR 3 ¢ XFH2 HUR(7|EIAS)
- 2 g FQ LY
AFA SR =iy AFA AFgAH S 110-81-*****
S at) 40,000,000 g § 4] (60%) 24,000,000
7ERARETY 16,000,000
7|3 5A 3,200,000
0 ey 2zas on awgne B4 2542 Buso, 2 FRasH
FAANTE & F97} glsUth 2y 2EAE o|9d J[EkAaSe] e ALolmg 22
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2. Filing by an instructor with both wage & salary income and other income

4 Information 1: Basic information

Chinese national Chao Ming (a resident under the Income Tax Act) worked for the language
school of university A and earmned wage & salary income in 2021 and also received

manuscript fee from Gukseo Publishing.

Classification Year & Date of Birth Note
Taxpayer 70. 8. 1.
Spouse 72. 3. 1. No income
Child 09. 5. 5. Student

4| Information 2: Year-end tax settlement for wage & salary income

Classification Summary of Year-end Tax Settlement
Place of work University A Business registration no. 307-86-******
Gross wage & salary 60,000,000 Wage & salary income 47,250,000
Personal deduction Tax credit
Taxpayer 1,500,000 Tax credit fﬁrcovr;ige & salary 660,000
Dependent families(2) 3,000,000 Child tax credit 150,000
Tax credit for education expenses 450,000
Tax credit for donations 75,000

Determined tax

4,425,000

4 Information 3: Manuscript fee (other income)

Classification

Summary of Year-end Tax Settlement

Payer

Gukseo Publishing

Business registration no.

110-81 sk

Manuscript fee

40,000,000

Necessary expense (60%)

24,000,000

Other income

16,000,000

Pre-paid tax

3,200,000

@ If Chao Ming only has wage & salary income and settled income tax through year-end
tax settlement, he is not obligated to file a finalized return of global income. However, since
he also has other income, he should file a finalized return of global income by adding wage
& salary income with other income.
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| Chris should fill out his global income tax return in the following order:

= Fill out @ Basic Information of Form 40 (1)

= Fill out @ Fill out information on wage & salary income and other income in the
Statement of Wage & Salary Income, Pension Income and Other Income

= Fill out @ Statement of Global Income & Deduction of Deficit and Deficit Carried
Forward of Form 40 (1)

= Fill out @-1 Calculation of Composite Ceiling on Income Deduction of Form 40-1

= Fill out @ Statement of Income Deductions of Form 40 (1)

= Fill out @® Statement of Tax Credits of Form 40 (1)

= Fill out @ Statement of Tax Prepaid of Form 40 (1)

= Fill out @ Computation of Tax of Form 40 (1)

= Fill out the tax payment slip (income tax & special tax for rural development)

| Instructions for filling out each section

» Chris should fill out each section as follows:
@ Basic Information (page 3 of Form 40 (1))
(D Name @ Alien reg. no. (® Address @ Home phone No. (@ Mobile phone No.
(? E-mail address
Type of bookkeeping : Mark "O" at "[3] Non-business".
© Type of return: Mark "O" at "40] Non-business".
Type of filing: Mark "O" at "[10] Regular".

{Page 3 of 39)
Re cy | Resident 1 / Non-resident 2
(Fr the year of 2021)Final Retun of f'ml e Lfame 8
- Tax Base and Computatim of Global Incame Tax and Spedal Tax for Rural mp Yeo 1/ No2
Development to be paid taxation Yes 1/ NoZ
j Country
residency code
© Basic Information
© Name Chao Ming Qaienrezno | 7[0f o[8[ o] -[s[o[oo][o][0]0
@ Address Teheran—ro. Gangmm—pu. Seoul
@ Home phone no. 02-1111-2345 @ Business phone no
@ Mobile phone no. 010-5678—1234 @ E—mail address chm 123@nnn net

@ Type of bookkeeping eping (2] Simplified boolkkeeping 2| Non—b

Double—entry boo
e

adjustment (12 mal adjuctment U4 Confirmation of compliant return & Simplified bookkeeping B Estimate — Standard rate

I
= s I
@ Tvpe of return e . ~ i
[2Estimate — Simplified rare &

on—biinesz

@ Type of filing U6Regular [MlAmended return [HIClaim for correction 4Filing after due date [l Additional filing (conztructive bonus)
® Bank coount Ton Tax Refund |y yoome of bani/ post office EE=9 © Account ne 1234—-45-36750
@ Business reg. no. | | | - ‘ | | - | | @ Phone ne.

@ Tax Agent 1§ 2| Gtatement of tax adjustment 1% Tax adjustment

Representation (2 ETouD no

(4] Confirmation of compliant return
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@ Statement of Wage & Salary Income, Pension Income and Other Income (page 11 of Form

40 (1))

- Fill out wage & salary income

@ Income classification code: 51 (Wage & salary income subject to withholding tax
according to Article 127 of the Income Tax Act)

(@ Income (no.): Assign a number for each workplace starting from 1, and enter the sum
in the next box.

(® Company Name: Trade name of payer of income

@ Business reg. no. (Resident reg. no.): Fill out the business reg. no. (or resident reg. no.)

of income payer (@refer to receipt for wage & salary income taxes withholding)

(3 Gross revenue: 60,000,000 won (@refer to receipt for wage & salary income taxes
withholding)

© Necessary Expenses: 12,750,000 won (@refer to the ‘wage and salary income

deduction® section from receipt for wage & salary income taxes withholding)
(@ Taxable Income: 47,250,000 won (3-©)

Income Tax: 4,425,000 won (@refer to the ‘tax determined‘ section of receipt for
wage & salary income taxes withholding).

- Fill out other income

D Income classification code: 60 (Other income)

@ Income (no.): 1

(® Company name

@ Business reg. no. (Resident reg. no.): Fill out the income payer‘s company name and

business reg. no. (or resident reg. no.) ([‘3—_—‘4 refer to receipt for wage & salary income

taxes withholding)

(3 Gross revenue: 40,000,000 won ( & refer to receipt for wage & salary income taxes
withholding)

® Necessary expenses: 24,000,000 won (Necessary expenses of other income)

(@ Taxable income: 16,000,000 won (& - ©)

Income Tax: 3,200,000 won (l‘—'—_—l\frefer to receipt for wage & salary income taxes
withholding)
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51 1 60,000,000 | 12,750,000 | 47,250,000 | 4,425,000
307-82-7%
CEE B
60 2 40,000,000 | 24,000,000 | 16,000,000 | 3.200,000
110-81 -*weex

O THE5TY B AET - o] dEETTABAA (Aar] A A0Z A12)(1) 133 0]])
O 259 255 1AM 110]X]e] "ERAS - TS - 7RSS BAI M 'O
25T 2+ 25 FIS 7Ty
- TEASFY 1 47,250,0009
- 7RSS ¢ 16,000,0009
s BAKE AT W O-@F2 HEEA dorg HA gFyth
Jug Gl Holok k= Fi2 @2 v &2 Foo] Hut

(BE F H13F)

O FeAS3N B ALg - olEEESZHEAA
@ ol @8 &322 =H =
o sy ®
E - 4= 5 € |g
= 4= 5 5 Y

2SS 47,250,000 47,250,000

I Et-E 2 16,000,000

(Erta=z=0lh 63,250,000 63,250,000
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{Page 11 of &8
© Dratement of Wage & Salary Income, Pension Income and Other Income
Paver of income Tz withheld or tas collected b
) @ (Domestic slace of busines) ® recesuar taxarer sswiation
Income | fpepme ® G Rl I @ Tamule
e e R e f1 il o R v ®
featiea . penzian and penzien income - Income tax peia
cods @ Eusinesz res. m. deduction ) tax for rural
(Resident res. no.} develooment
A University
a1 1 60,000,000 | 12,750,000 | 47,250,000 | 4,425,000
307-G2-+ 11+
Gukseo Publishing
60 2 40,000,000 | 24,000,000 | 16,000,000 | 3,200,000
110-81-2422x

© Statement of Global Income & Deduction of Deficit & Deficit Carried Forward (see page

13 of Form 40 (1))

@ Income amount by type of income: Fill out the amount in (7) Taxable income from
® Statement of Wage & Salary Income, Pension Income and Other Income (page 11).
- Wage & salary income: 47,250,000 won
- Other Income: 16,000,000 won
Do not fill out @-@ as they are not applicable.
Therefore, the amount in (3 is identical to the amount in @.

{Page 13 of 35)

@ Statement of Global Income & Deduction of Deficit and Deficit Carried Forward

@ Deduction of deficit caried forward
Deduction of
deficit from - (5
(D business income @ .Dedu.ttlun o @Deducriuu of deficit .
Type of income Income amount other than rea) | deficit carried forward Income after deduction

carried forward from
real estate lease
business income (excl
houzing leacze
buczineszsz)

of deficit/deficit carried
forward

estate leaces from business income
busines: income other than real estate
(incl. housine | (e3¢ business income
lease business) | lifel housing leaze
business)

Interest income

Dividend income

Dividend income from a joint investment
business eperator

Income from real estate lease business
(execl. housing lease business)

Other business income (incl. housing
lease business)

Wage & calay income 47,250,000

47,250,000

Penzien income

Other income 16,000,000 16,000,000

Total global income 63,250,000 63,250,000
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O 7183A £ 1,500,000
@ 712FA w9} : 1,500,000
B 71EFA FF1=01) ¢ 1,500,000
o1& F A A : 4,500,000
25FA G ¢ 4,500,00009
B 2534 FHIE 2349 : 09
D 2= SH A
FraSHE, & £SZH
= = = on = = = o8
o= o1 1500000 oy S ®F @ H Z
o) HEE @ EFHE o ME
= | @ BH = =}t 1,500,000 = Al Ern DR EES|
bl = ) Ijl:iﬂfl__r_ﬁ—cq:
@5 = I =) 1,500, 000 e
= @ = oK =) = | @exs =N
z |5 |®@= o oo o= w | ® F=EE Zw
Ela= 5 =t @ FTSo|BR) =H|
LT =
S ® 22250 s *
@mE = = 3 = = i
S ol wro e zeas0 we B
QUE B H (D@2 B ) 4,500, D00 il )

@

2 2 = | missmsemessne 5
u -
3 -
A -

2xR=3 =HuE = FHE - QA4 =HHE =
TR ZE=h, BEFAH=8, 27T, fEos
}

O TR EsHERE . Z2ES
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9 =S5 ZEH OERA
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@ Statement of Income Deductions (page 15 of Form 40 (1))

- &Y write down the global income deduction amount on the receipt for wage & salary
income taxes withholding

(D Basic deduction for the filer himself/herself: 1,500,000 won

2 Basic deduction for the filer's spouse: 1,500,000 won

(® Basic deduction for dependent family members: 1,500,000 won per capita

Sum of personal deduction: 4,500,000 won

@9 Sum of income deduction: 4,500,0000 won

29 The amount exceeding composite ceiling on income deduction: 0 won

(Paps 15 of 35)

P Statement of Income Deductons

Deductionz Under the Income Tax Act

Clmsificaion Amamt Claszification Amout
D Toursslf 1,500, 00
Fenzim
ramium
Bair | @ s oo owozos 1,500,000 dedution
' Reverss snmiity morteses imtarsst expemse
@ Devsndentz [ perzons) 1,500, 00 dndust inm .
Perzonal @ The elderkr | DeT30ms | 2 Inzursnce Dremium
deductio
n
.| © Dizsbled perzanz ([ merzansz) .| ™ Houzine fundz
Additi Zoacial
omnsl . 4 . .
1] Wamsan [daduce| 1 Domstionz (earriad forward!
jom
. . i gt [[ndividusls with wass snd
i} Zimmle—oersm famibr ;:,.;;{j salery incoms (2 thrg T
a 1
& Total perzonal deductionz de du [ ndividuslz with no ware smd
(Tum of @ thru O 4,500, 000 efion [salery income (181

8 Liz of Denendamr= Eliribls for Persansl Deduction

Ralatio Citizem’ Ealatio Citizem”
nzhin Hams Faoraism Rezidenmt (Alisn) Rer. Moo nzhin Hams Foraien Rezidemt (Alisn) Ree. IMo.
(Code! =1 (Coda! =

0 |Chao Hing TOOC3OC1L-60CC0OC0D0D0D -

=
|

2
3 Gorgjun 2 T20301- 500000
4 | Jiangwei 2 090505 - 5000000 -

r adotess amome lineal
zpouzel=3. Ziblinnz=48.
jonshin of both vourzs

® Relstiomshio (Cods): Towsslf=D. Linsal szcendamt of rowrseff=1. Lineal zscendsmt of wvour
sl dezcendants | 2l dezcendant smd B sDouze
m=7 Chikd under faztsr

E (Relstionzhin codez £—8 inchde the

Income Dheductions Under the Restriction of Zoacial Taostion A

[0 Relovamt Articls (Titlke) of the Resriction of Zoacial Tacation Aet B Amsumt

&) Zum of income deductions under the Resiriction of Special T=ostion Aet

2 Zum of income deductions 500, 000 2 Amount soreeding compozite ¢eiling an
0D throwsh T + & + @) 4. * income daduction
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@ g H =
- ZEASAHFA] 660,000
- AU A BZA] 150,0009)
- WEH| A AFA] 450,0009
- 71FEAYEA 75,0009

©® AAFA A : 1,335,000

& AHZHITAA

] ZHY 29 [H2E [ @ HUEH
o = T =2 H

an
J
rE
i

© r2SHE, & HAZH

W2 d % 2 H [ ]
A ® 4 0w 3 M ]
g 2 o4 o2 o4 ¥ I A ]
WM o& H H W M ]
2 2 = 5 4 9 2 H
R M a B o 1S g

HEI 0 EH

HSHE M SH

ERR reSH, M

A ZH2TH 1 20
mE %32
raSHE, HH
ZH ITHH 1 20

meE IF=

ok Jm

E: 2
g A = & 4 % z A

® rEHEHHTH,, &4 HYA=H
m % x = | l0ord ol & 1007110
B 157100
= ot 2
= g | 10EE 23 (25/100)

®HUTSH A (D raEd, + @ rmdSsEE, ) 1,335,000
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@® Statement of Tax Credits (page 19 of Form 40 (1))
@ Atrticle (title) of the Related Tax Law
- Tax credit for wage & salary income: 660,000 won
- Child tax credit: 150,000 won
- Tax credit for education expense: 450,000 won
- Tax credit for donations: 75,000 won
© Total tax credit: 1,335,000 won

® Statement of Tax Credits

P igi Tax credit| @ T edit R
Elisi ount A% o cinens
Tax credit itens - Ble-gm ‘ Igie ‘ A @ Eucinece res. no.
(@ Tax credits under the Income Tax Act
‘Tax credit for dividends

Tax credit for bookkeeping

Foreirm tax creds

Cazualty loss tax credit

DV4 B sa|dwex3
Il Med

Tax credit for wage & salary income

Child tax credit Bacic deduction ( )

(no. of children? Mew born/adonted children { )

Ceduction for scientistz and
ETFIDEErT

Penzion account tax credit  |Retirement penzion

Fenzion cavinez

Inourance|CovErase insurance

Tremium &ggfgge inzurance for the

Medical expenze

Education expenze

Specil tax creds Demticnz  muruant

Donation -
Donations  pursuant
o Artele 34 (30 1
of the Income Tax
ALT

Standard tax credic

Tax credit for vavment of tax by Taxpaver association

® Title of Article on tax credit under the Restriction of Special Taxation Act

100.000 won or lesz 100/110

Folitical donationz
15/100
COrver 100.000 won (75100}

Total tax credi (D Income Tax Act + () Recmiction of Special Taxaion

Act) 1,335,000

85



A\

ERMALE| 9 FQ APERAR|

O 1FEAAEAA (ATA] ER] A405
®, @ : A1A 11907 “BE2AE- A
HE U

XA (1) 215)0]A)

L5 TS A ] @] FANS

of|
k=l
T
Jim
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E A s o of oo 43N A A ©
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RIS B A P 4,650
R @
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@ Statement of Tax Prepaid (page 21 of Form 40 (1))
®, @: Enter the sum of B from Statement of Wage & Salary Income, Pension Income
and Other Income (page 11 of Form 40 (1)).

*

WWW.NtS.9o.kr,

@ Statement of Tax Prepaid

Clagsification Income tax %pecial Rural Development Tax

Interim tax payment 0]
Tax paid on preliminary return on gaing on sale of land, ete. @
Amount of preliminary return of tax on gain: oo sale of land, ete. @
Tax levied on non—regular basis ®
Interest income 5]
Dividend income 8
Tax withheld and tax collected Business income @

by taxpayer gssociation Wage & salary income 8 4,425,000
Penzion income @

Other income o 3,200,000

Total amount of tax prepaid il 1,620,000
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3. Filing for Single Income — Simple Expense Rate

| Information 1: Basic information

Vietnamese national Tuan (a resident under the Income Tax Act) has been operating a

supermarket in Korea since he entered the country two years ago.

Classification Year & Date of Birth Note
Taxpayer 84. 1. L.
Spouse 81. 3. 3. No income
Child 07. 5. 5. No income
Child 16. 7. 1. No income

i Information 2: Business income

Classification

Summary of Year-end Tax Settlement

Name of business

C Supermarket

Business registration no.

700-05-%%5*%*

Total revenue

200,000,000

Business commenced on

2021. 1. 4.

expense rate, choosing whichever is more beneficial,

q]) If books were not kept because the business was newly commenced the relevant

year, income tax can be filed using either the simplified expense rate or standard

When applying the simplified expense rate, use the form for persons filing using

the simplified expense rate [Form 40 (4), Enforcement Rule of the Income Tax Act]

89

DV4 % s9|dwex3

Il 1ed

4



A\

AR S T2 JEAE

WWW.NtS.90.kr, %o,

AA 152 @
A3A 252 @
234 2% @
AIA 152 @

bal

o 0N 2t A=Y
@ J|EAEH
D43 @ AFUIER

4

©® FHAs, @ AALAFA(e-mail) S

2353 B FA-
2] ¥R
. u. Z47]

g

SHASH MDA ZHRA

RAR S 71,
APe5EAe] B AVE AR,
“AA (FHZHAFA NS 2HAFe )

“}_?51-/\5 /H] ol o 4 7_1])\]-” o X]—/\-] ?51-]/] ]:]_

AEAGTAE AT, (BS54 & SolEsuA)

k

I

WE 3§ FaE @ FaA4s
450
%c%n oEE UL

i) gl ofE gk

Ate| 0FE 3

J_L b=}

Iy
.ﬂ

B ASHE ARFE R HazdAe] ONE 2022, 318> [AIEHE: 2023, 1, 1] ZhaIAbabo] 25t 282 (6% = HIE)
(20214 '—'ILE' ) SEASMH- - SHESYM | z7= nrm mnwmw
2| & ol =1
ws| | AMEESEAiD o BRRAK oo b
SeHHEMH-22-Ha- T EIASAE) R
0 =uz ©F g =of @ ZUSZHDT BA010]Granans
@F & PolE ok DR @ HRSEEL
® Fox HoHs EENCEEE @ ECiEEHE 010-1111-2222
L EEA-—uEE (2R e o A —
vppy | BEACHER (g oo o |HEEAENEN @ j0ou 0 wwe o sz DoBs
O 32 A=D1 © ZEOIAHNDAY | @ A=Hs |

B s AkelaSel WAEe Aigel 43
6 AR EN S (FRGTEND) : AT AMAEEHE (B FUSEND)E 7
Ak
SETEIE 1 LAY 2lo] AldaSe 408 Hgut (B X255 Fa)
ZFAE 2y ?j? FEE= 52208044tk
QETACE M SHAwww.hometax.go.kn) — 3/ —[7 EXx8] — [7 E(CH)ZHIZ] 01
EH

@ F59= 200,000,000

90




1,

WWW.NtS.9o.kr,

4] How to fill out the global income tax return form

= Fill out @ Basic Information on page 1 of the form

= Fill out @ Statement of Business Income on page 2 of the form.

= Fill out @ Amount of Tax Withheld (Taxpayer Association)on page 2.

= Fill out @ Calculation of Global Income Tax on page 1.

= Fill out the income tax payment form (income tax & special rural development tax)

] How to fill out each section

@ Basic information

(D Name @ Foreigner registration number (3 Address, domicile @ Phone number of address
©® Cell phone number () e-mail address

Type of return: Mark O in "[32] Estimated return-Simplified expense rate"

© Bookkeeping obligations: Mark © in "[2] Simplied bookkeeping".

Type of return: Mark O in "[10] Regular return".

MW Enforcement Rule of the Income Tax Act [Form no. 40 (4] <Amended March, 18, 2022>

(For the yvear 2021 ) Final Return of Tax Base and y—
Computation of Global Income Tax to be Paid

(For persons with single income & subject to simplified expense rate

— including having wage ad sdary income, pension income and other income)

(Page 1 of 4)

Recidens 1 / Mon—recident 2

Citizen 1 / Foreigner 9

Courrry

@ Eazic | @ Name Tuan @ Alien rez. no. 840101—5eeswss
Information | @ Addres: Danwon—gu. Abnzan—szi. Gyeonggi—do @ E-mail
@ Home phene no | ® Phone no. of main business @ Mabile phone no. 010—1111-2222
® Trpe of |2 Estimate—Simplified Rate | 57, of| (2] Sompified Borsseerirg @ Trpe of dlins [10] Regular [20] Amended retwrn M0 Filing afrer due
return 4] Non—business boalkeepi [ Non—buzinesz U date

@ Bank Account for Tax Refund | O Mame of bank/nost office | © Account no. ‘

© Business income statement (page 2 of Attached form 40 (4))

Number: Fill out the number of the place of work starting from 1

66 Business name: Name of business from which business income incurs

67 Business registration no. (Resident registration no.): Fill out the business registration number
(or resident registration number) of the place of work

Income classification code: For business income other than income from real estate lease

business, enter 40.( &Y Refer to page 5 of the form)
Business code: The business code for retail is 522080.
Look up the business code on HomeTax(www.hometax.go.kr) — [X3
— [71E(Ha)gHIE]

@ Gross revenue: 200,000,000 won

/e8] —~[7|Et=2]]
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@
@ Z401T0H0)| 7)) CHEZHISS Zol0] ALSE 2HS ML
@ 25359 1 7,045,200

SUSAUONM EQBHIE HLle U XS

@ MYUASHAM @ 2P AP

. ‘}\P:H =} "8_/&5 . . '] EP_T'_N_‘ . = i 'Gn"_JE;chi 'E"'J{;c(‘gi‘—ng
By =e IEPC |(NYE | Dsey| HEEW  |Rmery| D50 = Es
ME [BUE  (WAMEXESHE|(6T Y| 3E | Y% e o] ()| S, [EMZE| 2H=H

(d3) (ZDIE=2E) | 2k A === = = &MY | ApTIEEHE

1 |GHEDREY | 700-05-xxxx 40 522080 | A00,0,000) 96.00 | 95. 70 | 169,084, 95 7,045,200

= : 8,000,000
© AsS e T A5 et
2E5FA 6,000,000

g
. sszre sszHEMEEEN U B, B-20 INEH, @ ~ Be| BH)S HH M

£ 1 $3US maU,

® <l : 1,500,000

16 wi-$=} = 1,500,000

@ Bokrl= @ 3,000,0009
FAEF 1 0 THLAEFN - 0 25FA F4 2,000,0009-8 A50T)
G Hl& 1 6%
G2 A=A : 120,0009

* 2,000,000 X 6%

@ AAFA : AAFAPAA 00 APANATA ~ @) AT ATA o] FHAF A

90,0009& 25Ut
TEANZA : 70,0009

[EP T2AS0| Q= HFAEM SEAS0| s AR(SEMYAL M2 BEMALSHZ 72HES SH|
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@ Simplified expense rate: Write down 96.0, the simplified expense rate for retail business in
the general tax rate box.
@ Necessary expenses: 169,084,795 won
WTP Write down the amount calculated by multiplying @ Gross revenue with @ Simplified
expense rate.
@ Income amount: 7,045,200 won

@ @ Write down the amount excluding the necessary expense from gross revenue.

® Withholding tax (taxpaver’s

@ Ctatement of Income S
asociation) amount
- PP U5implified 4Withholdin | %Business reg.
Place of business i - e () I . £ wi :
i Total  |expenze rate (%) e |2 or tax | no. of withholding

4

N o - to | s code

i rade| §Business reg. no. |. .
o Tmi: I__'-:ll.“;s“‘_:;' El .| instructions

name (namel| (Resident reg. no.) | o oo e)

1 | Cmarket| 700-{(h—sxxxn 40 522080|A0,000,00] 96.00 | 95.70

amaount Basic  |Self—own

t
col

a1
rate ed rate b

® Fill in “Calculation of Global Income Tax*
®@ Global income amount: 8,000,000 won
Fill in @ Income in @ Statement of Business Income
@ Income deduction: 6,000,000 won

WTJ) In “Income Deduction”, fill out the statement of income deduction (statement of persons
eligible for personal deduction, personal deductions in ®~@D, deductions in @ ~ @) and
then write down the sum.

@5 Taxpayer: 1,500,000 won
@6 Spouse: 1,500,000 won
@7 Dependent family members: 3,000,000 won

Tax base: @ Global income - @ Income deduction: 2,000,000 won.

@D Tax base: 6%

@ Calculated tax amount: 120,000 won
* 2,000,000 won x 6%

@9 Tax credit: From the Statement of Tax Credit, enter the sum of @6 Child tax credit throug

Tax credit for electronic filing, which is 90,000 won.

Standard tax credit: 70,000 won

qﬁ’ For residents without wage & salary income but with global income (excluding compliant
tax filing businesses), deduct 70,000 won for standard tax credit.
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@ Determined tax: Write down 30,000 won, (820 @0 G0 65)
® Comoutation of Global Income Tax
Clazaification Amount
% Global income: Enter the sum of @ Sttement of Business Icome (5) and meome from @ Dtatement of Penzion Invome and Other 8. 000,000
Income (&) o
0 Income deduetion: Enter the sum of the amount of deduetion wnder the Statement of Income Deduction (5~E) - & 6,000, 000
Persons sublect to personal deduction Personal deduction
Relat T
omshin|  Mame IT!UQLME Alien lor resident) rematration mo. Clazzifieation . of versoms Amount
oode i
0 Tuan i 0101 St & Touraelf 1 1,500,000
3 an i B10303- G Baic B 5 oo 1 oz e 1 1,500,000
4 I'..El' 2 D’M_'?H'H"* lio] Dependants 2 3,[['],']]]
e 4 Anh ? 16007 @ The elderiv
;;,m Additio|® Disabled neonle
of LY
o ‘.T ¢ m 1 : i
me & Jigele=parent famib-
gg 2 Tome dedurtion for donstions (carned forward ¥ Befer to the inetrietion on nase
& Pension inswance oremivm deduction: Write down the amount of nationsl penzien insurancs oMM paid
@ Dedurtion of mterest expense for nost—retrement reverse morkee ten2on
& Personal venzion smvines deduction: Trite down the lesser between 40% of versonal oension savines oaid and 720000 wan
& Mutal =d furd for zmall enteronees and zmall exeronzerz
& Depoalt made in 2 mutial aid fund for amall enterorizes and amall emreorensurs
& hear swmoto for mdnidul: wih weee and ssly meome: whers havine ware and sl meome. £l out @ Swrment o waee and
salary income exemotion () (oame §)
& Calme- Totl meome deduetion sublect to compoate celing - 25 mlion won
& Tax baze: B -8 (i the amount iz less than O enter "0 ) 2.,0000,000
A Tax rate Bnter the tax rate by refernoe to the metructions oo pare § 6.00
& Tax calewsted: @ % -Amount of oroeresaive deductions (refer o the mstrucfions oo pare B 120,000
S Soecial tax redwetion for amall & medium—zizad exerorizes (IME2)
oL Tad credlt for wags and salary Incoms were rewing vegE S0 salay Iome, 111wt te Swnt of ted ot fo vege 8 salgy hememE 3, @00
& Tax credir Enter the sum of wx credits under the Statement of Tax Credin below (5-5) 90,000
Children zubict to banke deducton (inchidine adovted ohld. chld wmder Bater care! Mo o shiliren
& Ol ol L0000 wn ver child for the firat and second chuld. 3000.000 won for the third child and up + $00.000
prr won each from the third child and w
Vewborns and adootions: 300000 won for the Lot chid. W00000 won for the Snd chid and o o dhilirer
700000 v for the $nd chld and up e
Dedueton fr suientzn
& eineers
& Tax credit for pension acoount savine Befer to the instructions on oares § ;‘EM{L;ULF“ Rearement penuin
10 SO Pengion savimes
Cte \imount mubiect to tos eredit under Arncle 34
ment |3 Tas cradit fr donstioms® 20% of the 1z eredit amount|/ 2! 1 of the Twome Tax Act i
of for donstion espemses by busiess  Dcomr Camers {AmOUnT Jubiect 1o T eredn under Arncle 54
to aubicet to vear—end ox settkemen (35% for amownt in '3 1 of de Dwone Tax det
eredit| st of 10 million wan! |Amount gubiect to tzx erodit for contributons
It emuleme 3mekholder sssocistion
& Standard fax credlt
= Wiihaut wage and salary Incame: 70.000
- With wage and salary Imcome: 1.33 tm vaIT Fpecial (ncome geduction, Inaurance oramlum-medical 2upanaes-aducatign 2spansss- ’
donatlana tax cradit, manthly remt tax cradit are clalmed, standard tax cradit I3 O won)
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. B . [ 0 - 100,000 Wan [toar110
il T
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13 Tax credit for indivduals V.'Jﬂl wur ad zale eore: | Wher havie wwe s st icome. fil o @ Dtstement of wor and ssla
income exemption () nare 8
B T eedi for e—die 20,000
W Tax determined: 2 - -3 -5if the amount is Jess than 0. enter D7) 30,000

95

DV4 % s9|dwex3

Il 1ed



A\

AR U T2 SRR

WWW.NES.0.Kr, %
%,

=MH

) =e ye
"”/////%

5]

1. E301E A=l FEASM A

M= QI20I0IH| BH20IM I HZH YIS 511 UALICH S3H AR0| 1RO So0plRim
St 014 SE0| 202141 344 SSME LI5H0} 17
T2 20224900 1 ASO CHHME OfZA ATE B0} 2TkR?

FP2EA AT T olFole] FHFHE FPols EHYA AW FYLEA
sk gk

Teim 20219 AR FUESI 20224 FE WYLS] thel BFY AW Aok
Uk

il

Alat-

96




g
N
s

IT ' Frequently Asked Questions
e

1. Global Income Tax Filing by a Foreigner Planning to Depart Korea

I am a foreigner, and have run my own business for a few years in Korea.
I am returning to my home country in April this year. In this case, should
| file my global income tax return for 2021 in May this year? Also, how
should | file a tax return on income earned in 20227

If a foreigner subject to filing a finalized return of global income tax leaves Korea, he/she
should file a tax return no later than a day before departure. In your case, you should declare
your income earned attributable to 2021 and until the day of your departure in 2022 no later

than a day from the date of departure.
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2. Eligibility for Basic Deduction |

My spouse and children live back in my home country. Are they eligible for
basic deduction?

Regardless of your citizenship, eligibility for basic deduction is determined based on whether
you, a foreign worker, are a resident or non-resident under the Income Tax Act.

When you are a resident under the Income Tax Act, even if your spouse and children who share
a livelihood with you live in your home country, you are eligible for income deduction for your
dependent family members, just like domestic residents. However, if you are not a resident
under the Income Tax Act, personal deduction for other persons and special deductions do not
apply, so you cannot receive income deduction for your spouse and children.
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3. Eligibility for Basic Deduction I

My parents live back in my home country. Are they eligible for basic deduction?

If the filer is a resident under the Income Tax Act, yes.

If your parents are your dependent family members and the sum of their annual income is not
over 1,000,000 won, they are eligible for basic deduction.

Also, if your parents are aged 70 or older, they can receive an additional deduction of 1,000,000
won.
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4. Income from Lease of Overseas Real Estate

I have worked in Korea for three years and have real estate lease income
from my home country. As for the wage and salary income | earned in
Korea, | filed a return through year-end tax settlement. Should | declare
the real estate lease income in Korea as well?

Since you are technically deemed a resident of Korea, you should also file and pay income
tax on income generated overseas.

However, in the case of foreign source income incurred for the first time on or after Jan. 1,

2009, foreign residents whose total period of having a domicile or place of address in Korea g
within the past ten years is five years or less are only taxed for income paid in Korea or wired g D
to Korea. }
g =
Therefore, if the income was not paid in Korea or wired to Korea, there is no need to report %

the income in Korea.
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5. Special Taxation for Foreign Employees

I am a foreigner and settled year-end taxes just like Korean employees.
However, | have recently learned that a special taxation for foreign
employees can be applied, under which a flat tax rate is applied. In this
case, even if | already settled year-end taxes, is it possible to have the flat
tax rate applied instead?

Yes. If a foreign employee could not have the flat tax rate for foreign employees applied
because he/she failed to submit an application for flat tax rate application, he/she can attach
an application for flat tax rate application when filing a finalized return of global income tax
base and submit it to the head of the competent tax office of his/her place of tax payment in
order to have the flat tax rate applied.

However, in this case, the regulations on non-taxation, tax deduction, tax reduction/ exemption
and tax credit shall not apply.
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6. Single Tax Rate vs. Progressive Tax Rate

It is my knowledge that foreigners with wage & salary income can choose
between the single tax rate and the progressive tax rate. How do | know
which one will be more beneficial for me?

Under the single tax rate, the amount of tax is calculated by multiplying 19% to the gross wage
& salary. However, when applying the single tax rate, non-taxable income is included, and
deduction items cannot apply.

When applying the progressive tax rate, non-taxable wage & salary income is deducted from
gross wage & salary, and the applicable income deduction, tax credit, tax reduction/exemption
for the individual taxpayer is applied.

Therefore, deciding which tax rate would be more beneficial depends on the gross wage &
salary of the individual taxpayer, applicable tax credit and tax deduction items, etc.

In this regard, it is advised to calculate the tax amount calculated under the single tax rate and
the progressive tax rate and compare the two.
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7. Filing a Return After the Deadline

| was unable to submit the global income tax return for income attributable
to 2020. What should | do?

If a taxpayer was not able to submit the global income tax return until the statutory due date
for filing a return, he/she can submit a return of tax base before the head of the jurisdictional
tax office determines and notifies the tax base and tax amount for the relevant national tax.

Therefore, if you have not received a notice of determination of global income tax for income
attributable to 2020, submit a return for filing past the due date with the evidentiary documents
on revenue and expenses attached.

However, you should additionally pay penalty tax for incompliant filing and payment for filing
after the due date.
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8. Incorrect Filing of Global Income Tax Return

I am a foreign language teacher residing in Korea, and recently found out
that | incorrectly filed my global income tax return for 2020 and paid extra
taxes. What can | do to receive a refund?

If the tax base and tax amount that you have declared is more than the amount to be declared
pursuant to tax laws, you can request a correction of the tax base and tax amount declared to
the head of the jurisdictional tax office within five years of the due date for statutory filing.

In this case, for the global income tax return attributable to 202 submitted no later than May

31, 2021, you can fill out the attached form of Article 16(2) of the Framework Act on National m

Taxes and attach a document stating the reason for request of correction and other necessary § -

evidentiary documents and submit them by May 5, 2026. o 3
§ =
I>)

[|TJ) The head of the tax office to receive a request for correction should notify the results within
two months from the date of receiving the request.
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9. Income Tax on Gains from Stock Option Exercise

I work for a foreign-invested company. | incurred profits from exercising
stock options in 2021 which were granted by the foreign parent company
three years ago. Should | declare the gains?

Yes, you should. If an employee of a domestic subsidiary in Korea is granted stock options
from its overseas parent company and incurs profit by exercising them during the employment
contract period, the profit is deemed as compensation for the labor the employee provided.

Therefore, you should declare the profits from exercise of stock options during the period for

filing income tax in the same year. m
Q

You should declare the profits on the Statement of Wage & Salary Income, Pension Income 3 2

and Other Income in page 11 of form 40 (1), and record 56 in (D Income classification code. go -
L
o

[|TJ) Profit from exercise of stock options after retirement should be reported as other income. In
this case, enter 60 in O Income classification code.
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10. Conversion of Wage & Salary Paid in Foreign Currency into Won

I have been working in Korea since early last year. | receive my wage and
salary from the US head office on the 20th of every month. | would like to
file a tax return on the income. How should | declare my wage and salary
paid in foreign currency?

If wage and salary is paid in foreign currency, the currency should be converted into won
currency as follows:

If you are paid wage and salary before the agreed date of payment, you should apply the
standard exchange rate or the arbitrage exchange rate of the actual payment date.

If you are paid wage and salary on or after the agreed date of payment, you should apply the
standard exchange rate or the arbitrage exchange rate of the agreed date of payment.
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II. Income
Il. Tax Base and Deductions
IV. Tax Rates and Tax Credits
V. Filing of Income Tax

VI. Penalty Tax

VI. Bookkeeping and Submitting payment records
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Taxpayers are classified into resident and non-resident. A resident is obligated to pay tax in
Korea for worldwide income, and a non-resident is obligated to pay tax only for domestic
source income.

1. Resident

In principle, a resident refers to an individual who has had his/her domicile in Korea or a
place of residence in Korea for 183 days or longer. A domicile means a place where one's
living is based, and is determined objectively based on the existence of family members who
share a livelihood, the existence of assets in Korea, whether one holds a job in Korea, etc.

A place of residence refers to a place in which one has dwelt for an extended period where
general living activities such as those that would take place within a domicile do not take place.

A taxpayer who falls under any of the following is deemed to have a domicile in Korea.

* Where one has an occupation which requires him/her to reside in Korea for 183 days or
longer

* Where one has his/her family members who share a livelihood in Korea and is deemed
to reside in Korea for 183 days or longer due to his/her occupation or assets held in Korea

A resident is obligated to pay tax on all incomes derived from sources both within and
outside the country.

2. Non-resident

A non-resident is liable to pay tax only on domestic-source income. Any individual other than
a resident is a non-resident.
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|| / Income — Types and Classification
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1. Classification of taxable income

The method of taxation for the income of residents or non-residents is classified into global
taxation and schedular taxation.

* Income tax is imposed using a progressive tax rate on the sum (i.e. aggregate) of all
income attributable to an individual. Such method of taxation is called global taxation and
applies to interest income, dividend income, business income, wage and salary income,
pension income, and other income.

* Certain types of income subject to global taxation are not aggregated with other income
types (by either taxable period or by taxpayer) and are withheld at the time of payment
by the income payer. In this case, all tax liabilities are settled at the time of withholding.
Such types of income include interest income, dividend income, housing rental income-,
pension income, other income, and wage and salary income (of daily workers).

* For housing rental income separately taxed (revenue of not more than 20 million won), a joint
return can be filed or tax can be filed separately (14% tax rate)

* Schedular taxation applies to retirement income and capital gains. Such types of income
are not aggregated with global income and taxed respectively.

Income subject to

Global Income schedular taxation

Retirement Capital
income gains
\ \
Income subject to Income subject to separate
global taxation taxation
\ \
- Interest income Financial - Separately-taxed interest income
- Dividend income ncome - Separately-taxed dividend income
- Business income - Separately-taxed housing rental income

- Separately-taxed wage & salary income

-Wage & salary income (wage of daily workers)

- Pension income - Separately-taxed pension income

- Other income
(including religious
persons' income)

- Separately-taxed other income
(including religious persons' income)
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4] Types of income subject to global taxation

The types of income subject to global taxation are as follows:

* Financial income
Interest income or dividend income exceeding 20 million won per year

1) Interest income (;E'&Article 16, Income Tax Act)

— Interest and the discounted value of bonds or securities issued by the State or a local
government

— Interest and the discounted value of bonds or securities issued by a domestic corporation
or a domestic business establishment of a foreign corporation

— Interest on deposits received in Korea or from overseas

— Profits from savings-type insurance with a maturity of less than 10 years (aggregate
insurance premium of 200 million won or less)

— Excess repayment from workplace’s mutual-aid association

— Profits made from a non-business loan, etc.

2) Dividend income (;‘&Article 17, Income Tax Act)

— Dividends or shares of profits or a surplus received from a domestic or foreign corporation

— Dividends or shares received from an organization deemed a corporation

— Deemed dividend

— An amount treated as dividend under the Corporate Tax Act

— Profits from collective investment schemes received in Korea and abroad, excluding
profits or losses arising from the transfer or revaluation of securities listed on the Korean
Stock Market or the Korean over-the-counter trading market (KOSDAQ)

— Profits from derivative-linked securities or derivative-linked bond received in Korea or overseas

— The amount deemed allotted pursuant to Article 17 of the Adjustment of International
Taxes Act, etc.

* Business income (ﬁAr’ticle 19, Income Tax Act)

— Income from agriculture, forestry and fishing businesses

- Income from mining and manufacturing businesses

— Income from electricity, gas, steam and air conditioning and supply businesses

— Income from water, sewage, waste disposal, raw material recycling businesses

— Income from construction business

— Income from wholesale, retail, lodging and restaurant businesses

— Income from transportation, storage and telecommunication business

— Income from financial and insurance services

— Income from real estate business, business facility management and business supporting
service and lease business

— Income from professional, science and technology service business
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Income from educational service business

Income from health business and social welfare service business

Income from service business related to art, sports and leisure

Income from associations and organizations, repairing and other personal services
Income from hiring activities in households

Income that a person subject to double-entry bookkeeping gains from transferring the
tangible fixed assets for business such as vehicle and transport equipment (excluding the
real estate taxable as capital gain)

Income similar to those listed above incurred by continuous/repeated for-profit activities
under self-assessment and responsibility

* Wage and salary income (ﬁ,Article 20, Income Tax Act)

Salary, pay, remuneration, annual allowance, wage, bonus and other benefits received by
offering labor

Income received as bonus pursuant to a resolution at a general meeting of shareholders
or a general meeting of employees of a corporation or a deliberative body corresponding
thereto

Income deemed bonus under the Corporate Tax Act

Compensation for invention received by an employee, etc. or a faculty member of a
university.

Income received due to retirement, which is not included in retirement income

* The classification of wage and salary income into class A and class B is abolished, and income formerly classified
as class B wage and salary income is defined by the clause on liability for withholding taxes (Article 127 (1)
4 of the Income Tax Act).

e Pension income (;;_QArticle 20-3, Income Tax Act)

Various pensions received pursuant to public pension-related Acts

Retirement income withdrawn in the form of pension, which was not withheld because
it is or will be transferred to a pension account as of the date of retirement or it is
transferred to a pension account within 60 days of the date of payment

— Amount deposited in a pension account with tax credits paid in the form of pension
— The amount increased due to profits from the management of a pension account, paid in

the form of pension

— Income deferred from taxation due to transfer to or deposit in pension account
— Income similar to those above, which is paid in the form of pension

4) Public pension-related Acts: National Pension Act, Public Officials Pension Act, Military Pension Act,
Pension for Private School Teachers and Staff Act, Special Post Offices Act, Act on Aggregation of
National Pension and Occupational Pensions
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* Other income (;_'Q,Article 21, Income Tax Act)
Other income means income other than interest income, dividend income, business income,
wage and salary income, pension income, retirement income and capital gains. Other
income consists mostly of income generated on a one-off, non-regular basis. Under the
Income Tax Act, the types of other income are as follows:

— Prize money or reward and other money or goods corresponding thereto

— Money or goods obtained through a lottery ticket, raffle ticket, or prize draw ticket

— Profit gained by participating in acts prescribed by the Act on Special Cases Concerning
Regulation and Punishment

- Winnings received by a purchaser of a betting ticket in a horse race, bicycle race,
bullfighting match, etc.

— Money or goods received for the use of copyright by any person other than an author,
stage performer, album producer or broadcasting business operator

— Money and goods received for the transfer, lease or use of movie films, tapes or films
for radio and television broadcast, or other similar assets or rights

— Income from the transfer or lease of mining rights, fishing rights, industrial property rights
and industrial information, industrial secrets, trademark rights, business rights (including
the rights to lease a store), rights incidental to permission to collect earth, sand and rocks,
rights to develop and use underground water, and other similar assets or rights

— Money and goods received as a rent for temporary lease of any goods (including
securities) or premises

— Payment of not more than 5 million won received for renting goods or places through
a mail order brokerage operator

— Income incurred from establishing or leasing easements or superficies related to public
projects
* Income from establishment or lease of easements or superficies unrelated to public

projects is considered business income.

— Income received for a breach or cancellation of a contract which falls under penalty,
indemnity, or interest received along with the return of unjust enrichment

— Where any compensation is received, or any new ownership is acquired, for finding any
lost articles or buried property, such compensation or assets

— Assets, the ownership of which is acquired by possessing an object which has no owner

— Money and other valuables received by a person related to a resident, non-resident, or
corporation prescribed by Presidential Decree from the relevant resident, non-resident, or
corporation on the reason of such special relation, which are not deemed pay, a dividend,
or donation, but an economic profit

— Money and other valuables for prize winning, allotment, etc. received by participating in
acts using slot machines, etc.

— Income received in the capacity of the original author for creative works of literature,
science, fine arts, music or photography, which falls under: manuscript fees; royalties paid
for use of copyrighted materials; and consideration received for creative works of fine
arts, music, or photography
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— A brokerage fee on a property right, an honorarium, a lump sum allowance received for
the cancellation of account of mutual aid fund for small corporations or small enterprises
— Payment for temporarily providing the following personal services
a. Services for which payment such as lecture fee is paid for giving a lecture to multiple
persons without employment relations
b. Services, such as commentation, enlightenment, or screening of performances, etc. on
the radio, television broadcasting, etc. for remuneration or the price in the nature
similar thereto
c. Services that a person with professional knowledge or special skills such as a lawyer,
certified public accountant or architect provides by using the said knowledge or skills,
in exchange for payment or other rewards
d. Other services rendered outside of an employment relationship for an allowance or the
price in the nature similar thereto
— Income treated as other income pursuant to Article 67 of the Income Tax Act
— Income received in the form other than pension, regardless of the nature of such income,
out of the money prescribed in Article 20-3 (1) 2 (b) and (c)
— Gains from exercising after retirement stock options granted before retirement, or from
exercising those granted outside of an employment relationship
— A compensation for employee's invention that an employee, etc. or a faculty or employee
of a university receives after retirement
- Bribes
— Money and other valuables received by means of acceptance of a bribe for good offices
or acceptance of a bribe for breach of trust
— Income generated from transfer of paintings, calligraphic works, and antiques
- Religious person‘s income
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4] Religious person’s income

1. Definition

Religious person’s income means income that a religion-related worker (hereafter “religious
worker”) receives from a religious organization he/she belongs to in relation to the execution
of a religious rite or any other activity as a religious worker.

2. Religion-related worker & Religious organizations

1) Religion-related worker

Religion-related workers are classified based on the Korea Standard Classification of
Occupations publicly announced by the Commissioner of Statistics Korea in accordance with

Article 22 of the Statistics Act (%Article 21, Income Tax Act).

Classification Work

Engages in religious work or preaches the teaching of a

Religion-related worker . .
specific religion

Explains and preaches religious doctrines and executes

1
- Clergy) s .
religious ceremonies

- Other religion-related workers” | Assists the clergy and carries out various religious activities

* 1) Pastors, priests, Buddhist monks, Won Buddhist monks, other clergymen
2) Nuns, monks, preachers, other religious workers
** Reference : Statistics classification portal of Statistics Korea (kssc.kostat.go.kr:8443/)

2) Religious organizations

Religious organizations refers to groups that fall under any one of the following that were
established for the preaching of religion and edification. Religious organizations shall include
the subordinate groups of such groups, and refers to the group that the relevant religious worker
belongs to.

A. Non-profit making juristic person established under the Civil Act (Article 32)
Non-profit making juristic person established under the permission of the Minister of
Culture, Sports and Tourism or the head of a local autonomous body for the preaching of
a religion or edification (including its subordinate organizations).

B. Organization deemed a juristic person based on the Framework Act on National Taxes

(R Atticle 13)

C. An organization to which a registration number is assigned in accordance with the Registration
of Real Estate Act (Article 49 (1) 3)
Referring to religious organizations to which a registration number is assigned by the land
cadastre division of the relevant Si/Gun/Gu office (including its subordinate organizations)
when acquiring and registering real estate.
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3. Religious person’s income

1) Taxable income

Taxable income includes monthly or regular allowances paid by a religious worker’s religious
organization in relation to religious activities, such as living expenses, bonuses and incentives.
In principle, taxable income is the amount calculated by subtracting non-taxable income from
the income paid to a religious worker by a religious organization.

* Taxable income includes a fixed amount or an expense to be paid by a religious worker
that is paid by his/her religious organization (e.g.,utility bills, medical expenses, insurance
premium, moving expenses).

* Notwithstanding the title and form of the item paid, whether or not an income constitutes
taxable income should be decided based on whether the expense concerned is for religious
activities or not and whether the right of disposal belong to the religious worker
himself/herself.

* Income that a religious worker receives regularly or non-regularly from the religious
organization in relation to his/her activities after practical retirement which is not included
in income paid from the religious organization due to practical retirement as prescribed by

;%Article 42-2 (4) 4 of the Enforcement Decree of the Income Tax Act

2) Non-taxable income

a) School expenses

Entrance fee, tuition expenses, and other regular school payments paid to a school or facility
under any one of the following that a religious worker attends for education and training related
to an activity as a religious worker of his/her religious organization.

* Schools as prescribed by Article 2 of the Elementary and Secondary Education Act
* Schools as prescribed by Article 2 of the Higher Education Act
* Lifelong education institutions as prescribed by Chapter 5 of the Lifelong Education Act
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b) Meal or meal expenses
* Meals or other foods provided to a religious worker by his/her religious organization

* Meal expenses worth 100,000 won or less per month provided by a religious organization
to a religious worker who does not receive meals or other foods defined in the above

c) Payment as compensation for actual expenses
» Compensation for daytime duty or nighttime duty, or other similar compensations

* Payment for travel expenses as compensation for actual expenses
In this case, the expenses refers to the travel amount up to 200,000 won per month
received by a religious organization based on the organization’s payment standards as
prescribed by the organization’s rules, etc., instead of the actual travel expenses incurred
by the religious worker himself/herself by driving his/her own vehicle for an activity as
a religious worker of the religious organization.

* Religious activity expenses

- The money and goods to be used for religious activities provided to a religious worker
based on his/her religious organization‘s rules or the criteria decided and approved by the
organization‘s decision-making body
* Even when a religious worker’s income is filed as wage & salary income, religious activity

expenses shall be classified as non—taxable income.

- For religious activity expenses - which are paid to religious workers to be used for
religious activities - to be recognized as non-taxable expenses, all of the following
requirements should be met.

- The relevant religious organization’s rules or the organization’s decision-making body’s
approval, etc. are required.

+ The payment should be made based on the approved payment criteria.

+ The payment should be made for purposes that are for religious activities.

* The amount paid to a religious worker due to force majeure or other disasters
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d) Childbirth and childcare related expenses

The amount not exceeding 100,000 won per month paid by a religious organization for the
childbirth of a religious worker or his spouse or childcare for a child aged six or younger
(based on the first day of the relevant taxable period)

e} Profit from the provision of company housing

Such profit refers to profit that a religious worker gets from the provision of company
housing. In this case, the company housing should be one that is owned by a religious
organization and provided to a religious worker for free or at a low cost, or one that is
directly leased by a religious organization and provided for free to a religious worker.

3) Selection of income type

Religious person’s income is considered other income under the Income Tax Act, but the
income is deemed wage & salary income if it is withheld as wage & salary income or if
a finalized return of tax base is filed.

4. Income to report

1) Where there is only religious person’s income

Where a religious organization paid religious person’s income but did not withhold income
tax or do year-end tax settlement, the religious person who was paid religious person’s
income should file a finalized return of global income tax base.

* Where taxes were not withheld from religious person’s income

* Where taxes were withheld from religious person’s income but year-end tax settlement was
not done

» Where religious person’s income was paid from two or more religious organizations but
year-end tax settlement was not done on the sum of the income

2) Where there is income other than religious person’s income

Where a person who was paid religious person’s income has other income such as interest
income subject to finalized return of global income tax, a finalized return of global income
tax base should be filed for the sum of religious income and other income (e.g., financial
income, business income, wage & salary income, pension income, other income), regardless
of whether the religious income was withheld or whether year-end tax settlement was done.
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5. Return (to be separately filled out)

1) Single income - Return for income earner who is a religious person (Form no. 40 (5))

Where income was not withheld or year-end tax settlement was not done, or where there is
only religious person’s income which was received by two or more religious organizations
but year-end settlement for the sum of such income was not done.

2) Finalized return of global income tax base (Form no. 40 (1))
Where a finalized return of global income tax for religious person’s income is filed as wage &

salary income, and where there are other income other than religious person’s income

6. Exceptions to filing a finalized return of global income tax base for religious person’s
income

1) Where there is only religious person’s income as other income not withheld, a final

return of tax base may not be filed.

2) A finalized return of tax base should be filed for religious person’s income received
from two or more persons. However, a finalized return of tax base may not be filed
where the withholding agent settled taxes for the sum of religious person’s income

and there is no tax to be paid.
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4] Housing rental income

1. Persons subject to reporting housing rental income

O Persons owning two or more income receiving monthly housing rental income and persons
owning three or more housing who received total rental deposits over 300 million won
should file a report on present state of business place including the amount of income by
Feb. 10 and file and pay income tax in May.

| Taxation criteria for housing rental income |

Taxation requirement (no. of houses) Taxation method (revenue)
No. of : .
© 01) Monthly rent Deposit Revenue Taxation method
houses
1 Not taxed” Up to 20 mil. | Global income taxation or
) Not taxed won separate taxation
3 ot more Taxed Deemed rent is Over 20 mil. Global income taxation
taxed won

1) The number of houses includes the ones owned by his/her spouse.

2) Income from housing rental is taxed even if only one house is owned, if the standard market price
of the house is over 900 mil. won or the house is located overseas.

3) Small houses (i.e. house whose area for residential use only is not over 40 m2 with standard
market price of 200 mil. won or less) are exempt from taxation of deemed rent (up to income
attributable to 2021).

2. Definition of housing and calculation of the number of housing

O Housing means a building for full-time residential use (excluding residential housing for
business) and includes land attached* thereto.
* Land attached: Land attached to housing which is within the larger size between the following:
® The total floor area of the building (excluding the underground floor area, area used for
parking aboveground, the shelter safety zone area under Article 34 (3) of the Enforcement
Decree of the Building Act and common facilities under subparagraph 3 of Article 2 of the
Regulations on Housing Construction Standards, etc.)
® The area calculated by multiplying the area the building is established by five (10 in the
case of land outside of urban areas under subparagraph 1 of Article 6 of the National Land
Planning and Utilization Act)
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- Where a business-use building for which VAT is taxed is also installed

Area size

Calculation method

Housing > Business-use
building

> The total area is considered housing

Housing = Business-use
building

> Only the housing area is considered housing

Housing area
Total building area

% Area of land  _ Total land
attached to housing area

O How to calculate the number of housing

& ZME

Housing

Calculation method

Multi-family
housing

» Considered as a single housing. If each unit is separately registered, each
unit shall be calculated as one housing each.

Jointly owned

@ A jointly owned housing is considered as owned by the person who
owns the largest share of the housing.

(@ Where two or more persons own the largest share, the housing shall be
considered to be co-owned by each of the persons.

(® Where two or more persons own the largest share and they have agreed
to designate one person among them as the person to whom the rental
income of the housing is attributed to, the housing shall be deemed as

housing owned by the said person.
In one of the following cases, the joint-owner with the lesser share
shall also be considered the co-owner
» Where the rental income is 6 mil, won or more per year
» Where more than 30% of a housing whose standard market price is over
900 mil. won is co-owned
Subleased » Where a housing is sublet, the housing is considered to be owned by
housing both the landlord and the original renter.
» Where a married couple both own housing, each shall be considered to
own the total number of housings owned by the couple.
Housing However, if a jointly-owned housing is deemed to be owned
jointly owned | separately by both the the taxpayer and his/her spouse, the housing
by married | shall be considered to be owned by either the taxpayer or his/her
couples spouse pursuant to the following:

(D Whoever owns the larger share
(2 Where the two own an equal share, the person designated by agreement
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3. Calculation of the amount of gross revenue

O The sum of the amount of revenue that incurred or will incur during the relevant taxable period

> Gross housing rental revenue = Monthly rent + Deemed rent for deposit, etc.

O Calculation of gross revenue of advance rents ($ Article 51, Enforcement Decree of the
Income Tax Act)

» Gross revenue amount = Advance rents x (no. of months during the rental period / no. of months
during the contract period)

* No. of months : O One month if the month to which the commencement date of the relevant
contract period belongs is less than one month
@ Zero months if the month to which the last day of the relevant contract period belongs is less
than one month

O Deemed rent on deposit, etc.
- Where a resident owns three or more housing and the sum of their deposits, etc. exceeds
300 million won, deemed rent shall be included in the total amount of income.
* Housing whose area for residential use is not more than 40 m2 per family or household and
the standard market price of which is not more than 200 million won during the relevant
taxable period shall not be included up to Dec. 31, 2021.

. . . 1 Interest rate of
Deemed - (Dep05|ts, 300 m)||.) accumulated X 60% x 385 X time deposit

1
rent etc. won no. of days (366 for leap year) (2020: 1.8%)

~ Sum of interest income from rental business and dividends?

1) If there are two or more houses for which deposits, etc. were received, subtract an amount up
to 300 million won but not exceeding the amount of deposits, etc. starting from the housing
whose amount of deposits multiplied with the number of rented days is highest.

2) Where filing and determining by estimation, financial income from rental business shall not be
deducted.

O Attributable year of total revenue
- The attributable year of total revenue for each taxable period shall be the taxable period
to which the day on which the total revenue was finalized belongs.

Classification Attributable period

Where the date of payment is decided based on a

The day the determination is made
contract or custom

Where the date of payment is not decided based on

a contract or custom The day payment 1s made
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4. Separate taxation of housing rental income

O Starting from income attributable to 2019, if the sum of gross revenue from housing rental
is at or below 20 million won, either global taxation or separate taxation can be chosen

(%Aﬂicle 64-2 of the Income Tax Act, Article 112-2 of its Enforcement Decree).

@® (Housing rental income + Other income subject to global taxation) x

Options [ Progr_essive tax_ rate (6-42%) _ . .
@ Housing rental income x 14% + Other income subject to global taxation
% Progressive tax rate (6-42%)
| Separate taxation of housing rental income |
Classification Registered rental housing” Unregistered rental housing
Revenue Monthly rent + Deemed rent Monthly rent + Deemed rent
Necessary expense Revenue x 60% Revenue x 50%
Income Revenue - Necessary expense Revenue - Necessary expense
Tax base Income - Basic deduction (4 mil. won)z) Revenue - Basic deduction (2 mil. WOH)Z)
Calculated tax Tax base x Tax base (14%) Tax base x Tax rate (14%)
Tax Short-term (4 yrs): 30%
reduction/exernption3) Long-term (8 yrs): 75% )
Determined tax Calculated tax - Tax reduction/exemption Same as calculated tax

1) Registered rental housing: The housing should be registered at both the local government and a tax office,
and the annual rent increase rate should not exceed 5%.
- Rent cannot be raised within 1 year of signing a rental contract or within 1 year of raising rent
- The Special Act on Private Rental Housing shall apply mutatis mutandis to mutual conversion of rental

deposit and monthly rent

2) Basic deduction: Where the amount of global income excluding housing rental income subject to separate
taxation is not over 20 million won, 4 million won (registered housing) or 2 million won (unregistered
housing) is deducted.

3) Tax reduction/exemption: For national standard housing satisfying the requirements in Article 96 of the
Restriction of Special Taxation Act
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il Non-global income (Schedular income)

Schedular income includes the following:

* Retirement income (;%Article 22, Income Tax Act)

— A lump sum payment pursuant to public pension-related Acts

— Income received for actual retirement based on employer contributions
— Income similar to the above, as follows:

(D Where a person who pays lump sum payment pursuant to public pension-related Acts
defers payment of all or part of retirement income and pays interest on the deferred
payment along with the retirement income, the amount of such interest

(@ Science and technology development grants paid pursuant to the Korea Scientists and
Engineers Mutual-Aid Association Act

(® Mutual-aid money for retirement paid pursuant to the Act on The Employment
Improvement, etc. of Construction Workers

@ Income that a religious worker receives from a religious organization for reason of
actual retirement
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2. Non-Taxable Income [;‘&Article 12, Income Tax Act)

Non-taxable income is income for which the tax authority waives its taxing rights. Such
income is excluded from taxation and the taxpayer's application for non-taxation is not required.
The following are some examples of non-taxable income:

4| Income belonging to public goods

Profits of a public trust

4] Non-taxable interest and dividend income

Gain on settlement of monthly installment-type savings insurance or permanent pension
insurance with maturity of 10 years or longer which meets the minimum insurance
premium payment requirements. Such gain is non-taxable up to the annual ceiling.
Interest and dividends from property accumulation savings account opened on or before
December 31, 2015 (certain conditions on income and savings period should be met)
Interest from long-term housing savings account opened on or before December 31, 2012
(certain conditions should be met)

Interest from Iump-sum saving of farming and fishing households account opened on or
before December 31, 2020

Interest and dividends from non-taxable comprehensive savings account of the elderly or
the disabled, opened on or before December 31, 2020 (the principal should be 50 million
won or less)

Interest from a fixed foreign currency deposit within a contract period of one year or
longer opened by a non-resident (excluding a domestic permanent establishment of a
non-resident) from January 1st, 2013 to December 31st, 2015.

4] Non-taxable business income

Income generated by having a person utilize a paddy field or a dry field for the production
of crops (excluding crop cultivating businesses with revenue exceeding 1 billion won but
including grain and other food crop cultivating businesses)

Housing lease income of a person with one house only, excluding income from lease of
a housing located overseas or a housing whose standard market price is over 900 million won
House rental income of a person with total income of 20 million won or less (limited to
the income accruing until the taxable period that ends on or before December 31, 2018)
Income from a livestock business operated as a sideline at a farm

Income other than income from a livestock business operated as a sideline at a farm, which
is not more than 30 million won per year

Income generated from the production of traditional liquor in administrative units of 'eup'
and 'myeon' outside the Seoul metropolitan area not exceeding 12 million won per year
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4] Non-taxable wage and salary income and retirement income

* Salary received by a soldier in service and persons mobilized according to laws

* A benefit in the nature of compensation, reparation or consolation for an injury, etc. from
the provision of labor

» Tuition expenses of a wage and salary income earner who meets certain requirements

* Payments in the nature of reimbursement for expenses actually incurred (day/night duty
payment, travel expenses, uniforms, etc.)

* Salary received by a foreigner who works for a foreign government or an international
organization (e.g., the United Nations) designated by Presidential Decree. Under the
principle of reciprocity, non-taxation shall apply only to foreign countries that do not
impose income tax on pay received by Korean public officials working in the country.

* Salary received for providing service overseas or in North Korea. The non-taxable ceiling
shall be 1 million won per month (3 million won in the case of providing service in
deep-sea fishing vessels, etc.).

* Insurance premium borne by the State, a local government, or an employer under the
National Health Insurance Act, the Employment Insurance Act, or the Long-Term Care
Insurance Act

* Allowance for overtime work, night-shift work, or holiday work received by a production
worker (the total salary of the immediately preceding taxable year should be 30 million
won or less) with fixed monthly salary of 2.1 million won or less (the amount not
exceeding 2.4 million won a year)

* Company meals or meal expenses of not more than 100,000 won per month

* Wages received by workers from employers in connection with their or their spouses'
childbirth under the age of six, which amount not more than 100,000 won per month.

» Compensation for employee's invention defined in the Invention Promotion Act given in
the amount not exceeding 5 million won a year

4] Non-taxable other income

* Veteran payments and educational subsidies received by persons of distinguished service to
the State and settlement money received by North Korean defectors pursuant to relevant laws
* Rewards and compensations received under the National Security Act

4| Non-taxable pension income

* Bereaved family pension, disability pension, etc. received pursuant to public pension-
related Acts
* Pensions received pursuant to the Industrial Accident Compensation Insurance Act
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3. Tax-Exempt Income

Tax-exempt income is taxable income that is partially or entirely exempted from taxation,
and such exempted tax amount is referred to as the exempted tax amount. If an income is
entirely exempted from taxation, it has the same taxation effect as non-taxation.

The difference between tax-exempt income and non-taxable income is that tax exemption for
tax-exempt income is decided by the government upon the request of a taxpayer that meets
certain requirements and tax-exempt income is included in calculating the tax base.

4] Wage & salary income subject to tax exemption (<X Article 59-5, Income Tax
Act)

Where one of the following income (income subject to tax exemption) is included in the
amount of global income, the amount remaining after applying global income deduction pursuant
to the Income Tax Act shall be multiplied with the tax rate to calculate the income tax amount.
Then the income tax amount shall be multiplied with the ratio of the income subject to tax
exemption to the global income amount to calculate the amount of tax to be exempted.

To receive income tax exemption, an application should be filed pursuant to law.

» Wage that a foreigner dispatched to Korea under an inter-governmental agreement receives
from either government or both governments

* Income from overseas navigation of ships or aircraft operated by a resident who is not
a national of the Republic of Korea, provided that the principle of reciprocity applies to
income exemption

* Income tax exemption for employment in SMEs under ﬁ Article 30 of the Restriction
of Special Taxation Act:
Where young adults (ages 15 to 34), people aged 60 or older, disabled persons, and
career-interrupted women become employed in SMEs, tax exemption is granted for 70
percent (90 percent for young adults) of the income generated from the first day of
employment until the month to which the day on which three years (five years for young
adults) elapse from such day belongs (up to 1.5 million won per taxable year).

e A foreign engineer's wage & salary income under .;% Article 18 of the Restriction of
Special Taxation Act: Wage & salary income tax is exempted by 50 percent for wage and
salary income generated from the first day of providing service in Korea (applicable
through Dec. 31, 2023) until the month to which the day on which five years elapse from
such day belongs.
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m / Calculation of Income and Income Deduction
%%aaééé

1. Basic Rules for Calculating Income Tax Base

| Substance over form
The provisions pertaining to the computation of tax base in tax-related Acts shall be applied

to a real income, profit, property, act or transaction, regardless of its title or form (.;;Q Article
14 of the Framework Act on National Taxes).

ld| Classified calculation

Tax base shall be calculated separately for global income, retirement income and capital gains.

] Calculation of global income tax base

Global income tax base is the amount remaining after deducting applicable income from the
aggregate of taxable global incomes such as interest income, dividend income, business income,
wage and salary income, pension and other income.

4] Non-inclusion in global income [%Article 14, Income Tax Act)

Any of the following income shall not be included in the tax base of global income, and
shall be instead subject to separate taxation or non-taxation:

* Non-taxable income under the Restriction of Special Taxation Act or Article 12 of the
Income Tax Act

* Wage and salary income of workers employed on a daily basis

* Interest income and dividend income not exceeding 20 million won per year subject to
withholding

* Excessive repayment from workplace‘s mutual-aid association prescribed by Article 16 (1)
10 of the Income Tax Act

* Other income of not more than 3 million won as prescribed by Article 21 (2) of the
Income Tax Act (withheld income)

* Pension income of not more than 12 million won per year, subject to separate taxation
pursuant to Articles 20-3 (1) 2, 3 of the Income Tax Act

* Rent income of 20 million won or less from a residential building lease business
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| Attribution of gross revenue

The date of attribution of the total revenue of a resident is the date to which the revenue
belongs. The date of attribution of gross revenue by type of income is as follows:

w Date of Attribution of Income (ﬁ Article 45-50, Enforcement Decree of the Income Tax

Act)

Type of Income

Date of Attribution

Interest income

The date of redemption under an agreement or the date of
payment

Dividend income

The date on which disposition of surplus is determined
or the date of receiving dividend

Global

income . .
Business income

- Sale of merchandise or products: The date of delivery

- Provision of service: The date of completion of services

- Lease of assets: The date of payment of income from the
lease under an agreement or the date on which the income
was actually paid

Wage & salary income

The date of providing service

Other income

The date of receipt of income

Retirement income

The date of retirement

Capital gains

The date of payment in full

| Taxable period

* In principle, individual taxpayers use the calendar year as the taxable year: January 1

through December 31.

* Where a resident dies, January 1 through the date of death shall be the taxable period.

* Where a resident becomes a non-resident due to departure from Korea, January 1 through
the date of departure shall be the taxable period.
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2. Calculation of Tax Base (Taxable Income)

i Calculation of interest income

Interest income shall be the total amount of interest income.

ld| Calculation of dividend income

Dividend income shall be the total amount of dividend income in the relevant taxable year.

=F Deemed dividend

A deemed dividend is the amount below deemed to be distributed to shareholders and
investors.

« Where a shareholder acquires monetary assets and other assets due to retirement of stocks
or capital decrease, the amount of such assets in excess of the shareholder's investment
amount

« The value of stocks or stake acquired by a shareholder through the transfer of a
corporation's surpluses to capital or financing, excluding capitalization of capital reserves
or revaluation reserves, etc.

i Calculation of business income

Business income is the total amount of revenue in the relevant taxable period remaining after
deducting necessary expenses and losses carried forward within 10 years. Non-taxable income
is not aggregated.

Loss carried forward in a real estate lease business is deducted from business income from
the same business for 10 years starting from the year following the year in which loss occurred.

Business income = Gross revenue — Necessary expenses — Loss carried forward

* Gross revenue
Gross revenue is the sum of the amount received or to be received from business activities
in the relevant taxable year. In the case of revenue received in a form other than money,
the amount of revenue shall be calculated as the monetary value at the time of transaction.
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(a) Inclusion in gross revenue (;_&Article 51(3), Enforcement Decree of the Income Tax
Act)

The following are included in the amount of gross revenue:
— Gross revenue on pre-paid rent is calculated as follows:

Lease period (months) during the taxable year
Lease period (months) on the contract

* Revenue of a taxable year = Pre—paid rent x

— Deemed rental income

— Sales returns and allowances are not included in gross revenue.

— Sales discounts for early settlement account receivables are deducted from gross revenue.

— Incentives received from a business counterpart and other amounts of a similar nature

— Tax recognized as necessary expense that is refunded or will be refunded, such as customs
drawback

— The amount of business-related assets gratuitously received and the amount of liabilities
decreased due to the exemption or acquittance of liabilities

— The amount of other revenue related to business that has been or will be reverted to the
relevant business operator

(b) Non-inclusion in gross revenue( ﬁ,Article 26, Income Tax Act)

The following are not included in gross revenue:

— The amount of income tax or local income tax refunded or to be refunded

— The amount of assets received gratuitously and the amount of liabilities decreased due to
the exemption or acquittance of liabilities, which are appropriated for set-off of deficit
carried forward

— Where products such as raw materials are produced and used for one‘s own business, the
value of such products

— The amount of output VAT

— The amount of additional dues on refund of national tax, etc.
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* Exceptions on calculation of gross revenue (for revenue from lease deposits, etc.)

Where lease deposit, jeonse money or an amount of a similar nature ("deposit, etc.) is
received through the lease of real estate, etc., the amount calculated as below ("deemed rent")
shall be included in gross revenue.

Where a taxpayer received deposit, etc. for leasing housing, and three or more houses (houses
in which the area used for residential purposes measures 40 m’ or less per each unit or
household, whose tax standard value in the relevant taxable period is 200 million won or less
shall not be included until Dec. 31, 2023) are owned by the same person with the sum of the
deposit, etc. of such houses exceeding 300 million won, deemed rental income shall be included

in gross revenue (.;.‘Q Article 25 (1), Income Tax Act).

(a) Deemed rental income where income is calculated based on bookkeeping
(D Lease of houses and their annexed land (excl. leasing only land annexed to a house)
Deemed rental income = {(Deposit, etc.-300 million won) x no. of accumulated
days} x 60% x 1/365 (366 for leap year) x Interest rate of time deposit-

Interest income, discounted amount and dividends accrued from financial
assets acquired with deposit, etc.

* Interest rate of time deposit: The interest rate prescribed by Article 23 of the Enforcement Rules of the
Income Tax Act

@ Lease of real estate other than housing

Deemed rental income = {(Deposit, etc. x no. of accumulated days) - (Construction
costs for leased real estate at the time of acquisition x No. of leased days)}
x 1/365 (366 for leap year) x Interest rate of time deposit - Interest income,
discounted amount and dividends accrued from financial assets acquired with
deposit, etc.

(b) Deemed rental income based on estimation

(D Lease of houses and their annexed land (excl. leasing only land attached to a house)

Deemed rental income = {(Deposit-300 million won) x no. of accumulated days} x
60% x 1/365 (366 for leap year) x Interest rate of time deposit

@ Lease of real estate other than housing

Deemed rental income = (Deposit x no. of accumulated days) x 1/365 (366 for leap
year) x Interest rate of time deposit
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» Necessary expenses for business income
Necessary expense means the total amount of expenses spent to obtain the total amount of
revenue in the relevant taxable period.

(a) Scope of necessary expense (;’& Article 55, Enforcement Decree of the Income Tax Act)
Necessary expenses for business income generally include the following:

— Purchase price of raw materials for commodities or products sold (excluding purchase
allowance and purchase discount) and expenses incidental thereto

— Book value of real estate (building construction business, real estate development and
supply business) at the time of transfer

- Employees‘ salaries and wages

— Expenses for the repair, management and maintenance of assets for business, and rent for
such assets

— Depreciation costs of fixed assets for business

— Interest paid on debt directly incurred for gaining the gross revenue

Bad debt loss (including the amount of receivable output VAT to which bad debt tax
credit was not applied)

— Appraisal losses on assets

— Expenses paid for geological survey, etc. for prospecting minerals, and development
expenses thereof

— Advertisement expenses and sales supporting expenses
— Donations and entertainment expenses within the prescribed limit
— Reserves, allowances, and other necessary expenses

— The amount of expenses for at-work sports, entertainment, etc. for employees
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(b) Necessary expenses for reserves and allowances
The following are recognized as necessary expense within the prescribed ceiling:

* Retirement benefit allowance (ﬁ Article 57, Enforcement Decree of the Income Tax Act)
— Retirement benefit allowance is recognized as necessary expense within the set limit.
— The upper limit of retirement benefit allowance included in necessary expense shall be

the lesser of @ and .

@ 5% of the total salary paid to employees who have served continuously for one year
@ 0% of the estimated retirement benefit* — Balance of retirement benefit reserve +
Amount converted to retirement fund*
* Amount converted to retirement fund: Balance of the amount paid to the National
Pension Service on or before March 31, 1999
* Estimated retirement benefits: An estimation of the amount that needs to be paid if
all employees who have served continuously for one year or more as of the last day
of the relevant year retire.

* Allowances for bad debts (;_'Q,Article 56, Enforcement Decree of the Income Tax Act)

— Where a business operator has appropriated bad debt allowances for accounts receivable,
etc. as necessary expense, an upper limit will be applied to the amount included in
necessary expense.

— Such upper limit shall be the larger of the following: 1) 1% of the sum of business-related
credit including account receivables as of the last day of the taxable period, and 2) the
amount calculated by multiplying the credit balance by the actual ratio of bad debt.

Upper limit of bad debt allowances = Year—end credit balance x Rate of setting®
* Rate of setting: The larger of 1% and the actual ratio of bad debt
* Actual ratio of bad debt = Bad debt incurred during the taxable year -+ Credit balance
as of the last day of the preceding taxable year

(c) The following are recognized as necessary expense for computing business income:

* Gains on insurance claims (;_‘&Article 31, Income Tax Act)

— Where a business operator uses the gains on insurance claims for extinguished or
damaged fixed assets to acquire or replace with fixed assets of the same kind or to
improve the assets, the gains on insurance claims spent on the acquisition or improvement
of such assets can be appropriated as necessary expense. However, to include gains on
insurance claims in necessary expense, the gains should be used for acquisition or
improvement of fixed assets in the year in which the insurance claim was paid or within
two years of the first day of the following year.

« National subsidies (,;"&Article 32, Income Tax Act)

— Where a business operator receives national subsidies to acquire or improve business
assets and spends the subsidies for such purpose, the expenditure can be appropriated as
necessary expense.
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(d) Necessary expenses for donation (;‘&Aﬂicle 34, Income Tax Act)

Donation means the amount of properties gratuitously granted to another person (excluding
special related parties) without direct relation to business. From 2008, the amount of donations
by the business owner himself/herself and the statutory donations and designated donations by
his/her spouse (not subject to the age limit and excluding a person eligible for another resident's
basic deduction) and dependent families [lineal ascendants & descendants, adoptees, siblings
(not subject to the age limit and excluding a person eligible for another resident's basic
deduction)] with annual income of not more than 1 million won (including the spouse and
dependent families with gross pay of not exceeding 5 million won as wage and salary income)
are included in the business operator's donations. However, for political fund donations and
donations to employee stock ownership associations, the amount of donation made by the
taxpyer himself/herself shall apply.

In principle, donations are not included in necessary expenses. However, in the case of
some donations that meet certain conditions prescribed by law, the amount in whole or in part
can be included in necessary expense. The amount exceeding the upper limit shall not be
included in necessary expense when calculating income for the taxable year.

* Statutory donations

Ceiling = Standard amount of income®

— Value of money and goods donated gratuitously to government agencies and local governmental
bodies

— Contributions for national defense and donations to military troops

— Value of money and goods donated for the relief of victims of natural disaster, etc.

* Donations for political funds

Ceiling = Standard amount of income — Statutory donations

— Of political funds prescribed by the Political Funds Act, the amount in excess of 100,000 won
* For donations made within the amount of 100,000 won, tax credit of 100/110 is applied.

* Donations made to employee stock ownership associations (.;.'&Article 88-4 (13),
Restriction of Special Taxation Act)

Ceiling = (Standard amount of income — Donations for political funds - Statutory
donations) x 30%

- Donations made to employee stock ownership associations

6) Amount of income of the relevant taxable year (before inclusion of statutory and designated donations
in necessary expenses)
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* Designated donations( ;_'Q,Article 34(2), Income Tax Act)

1) Upper limit of inclusion in necessary expense where there are donations to religious
groups
= A X 10% + Min[(A x 20%), designated donations made to organizations other
than religious groups]

2) Upper limit of inclusion in necessary expense for cases other than 1)
= A X 30%
% A : Standard amount of income — Statutory donation — Donation for political funds

- Donations made to employee stock ownership association

— Donations spent for essential business expenses in social welfare foundations,
kindergartens, elementary/ middle/ high schools, universities, religious organizations, and
designated donation organizations similar thereof prescribed by the ordinance of the
Ministry of Strategy and Finance

— Donations spent on scholarships for individuals recommended by the principal of
kindergartens, elementary/middle/high schools and universities

— Donations prescribed by the ordinance of the Ministry of Strategy and Finance spent for
the purpose of promoting public good, such as social welfare, culture, art, religion,
charity, and academic research

— Donations offered to social welfare facilities prescribed by presidential decree which can
be used free of charge or at a government-subsidized price

* Other donations
— Donations other than those prescribed by tax related laws. Such donations are not included
in necessary expense.

* Carried forward tax credit for the amount in excess of the donation ceiling

— The amount of donation in excess of the ceiling can be carried forward for the following
period starting from the first day of the following taxable period and included in
necessary expense.

Statutory donation, designated donation: Within 10 years (applicable to donations made
on or after Jan. 1, 2013)

' Carried forward tax credit is not granted for donations for political funds and
donations made to employee stock ownership associations.
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(e) Necessary expenses for entertainment expenses (;;_&Article 35, Income Tax Act)

In principle, entertainment expenses related to business are included in necessary expense.
However, entertainment expenses exceeding the following amount are excluded from necessary
expense. Also, entertainment expenses spent on a single entertainment session exceeding 10,000
won (200,000 won for expenditure for congratulations and condolences) which are not
supported by legal supporting documents such as a credit card invoice shall not be included
in necessary expense.

& Upper limit of general entertainment expenses recognized as necessary expense = 1) + 2)
1) 12 million won (36 million won for SMEs) x (humber of months in the relevant
tax year ~ 12)
2) (Gross revenue x applicable rate) + (Revenue generated from transactions with a
specially related person x Applicable rate x 10%)
& Upper limit of entertainment expenses for business operator with two or more
business places (calculate upper limit for each business place separately) = @ + @

@® 12 million won (36 million won for SMEs) X (number of months in the relevant tax
year — 12) X (current revenue of each business place / total current revenue of
business places)

@ Current revenue of each business place X applicable rate

& Upper limit of cultural entertainment expenses = Lesser of 3) and 4) (include in
necessary expense within 20% of the general entertainment expense)

3) Cultural entertainment expense

4) Upper ceiling of general entertainment expense x 20%

* Applicable rate by amount of revenue

Revenue Applied rate
10 billion won or less 0.3%
Over 10 billion won but not over 30 million won + Amount in excess of 10
50 billion won billion won x 0.2%

110 million won + Amount in excess of 50

Over 50 billion won billion won % 0.03%

* Contents of cultural entertainment expenses

— Purchase of admission tickets for culture and arts performance, exhibition or museums

— Purchase of admission tickets for watching sports activities

— Purchase of video products or albums and music videos

— Purchase of admission tickets for culture and arts lectures or payment of honorarium to
visiting lecturers, etc.
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(f) Necessary expenses for depreciation costs (;’Q,Article 62, Enforcement Decree of the
Income Tax Act)
Depreciation costs are included in necessary expense within the upper limit calculated based

on the service life and depreciation method chosen and reported by the business operator, using
the calculation method prescribed by tax laws.

* Methods of calculating depreciation
Depreciation of fixed assets is calculated using the following methods:

Asset | Tangible fixed asset : Tangible fixed
Intangible - . .
type - fixed asset Mining rights | assets for mining
Filing status Buildings | Others purposes
- FPM UPM UPM
Filing SIM SLM SLM SLM FPM, SLM
Non-filing SLM FPM SLM UPM UPM

* SLM: Straight line method *FPM: Fixed percentage method *UPM: Unit of production method

* Original cost of fixed assets

— In the case of purchased fixed assets, original cost shall be the sum of the purchase price,
acquisition tax, registration tax, and other incidental costs.

— In the case of self-constructed fixed assets, the original cost shall be the sum of raw
materials cost, labor costs, freight expenses, loading and unloading costs, insurance
premiums, fees, public dues (including registration tax and acquisition tax), installation
expenses, and other incidental costs.

— In the case of fixed assets other than the above, the original cost shall be the sum of
the market value at the time of acquisition, registration tax, acquisition tax and other
incidental costs.

* Service life

— Tax laws only prescribe the standard service life and the scope of service life by asset
structure, type of asset, and type of business. A business operator should determine and
report service life within the scope prescribed by law.

* Residual value

— The residual value of depreciable assets shall be zero. However, when using the fixed
percentage method, the depreciation rate shall be calculated using 5% of the original cost
as residual value, and the undepreciated balance (i.e., 5% of the original cost) shall be
added to the allowable limit of depreciation in the year in which the undepreciated
balance becomes 5% or less of the original cost.
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* Calculation of the allowable limit for depreciation

— Straight-line method: Original cost x Depreciation rate

- Fixed percentage method: (Original cost — Accumulated depreciation) x Depreciation rate

— Units of production method: Original cost x Amount of mining in the taxable year +
Expected total amount of mining
or Original cost x (Amount of reclaiming in the taxable year + Expected total amount
of reclaiming)

* Immediate depreciation of fiction

— Where the original cost or capital expenditure of fixed assets is appropriated as necessary
expense, the appropriated necessary expenses of the taxable year shall be considered to
be appropriated as depreciation costs when calculating the amount of allowance or
disallowance.

* Revenue expenditures and capital expenditures

- Revenue expenditures refer to repair expenses spent by a business operator to restore or
recover his/her assets or to maintain their efficiency.

— Capital expenditures refer to repair expenses spent by a business operator to extend the
service life of his/her depreciable assets or to increase the value of the assets.

(g) Non-inclusion of necessary expenses( ﬁ,Aﬂicle 33, Income Tax Act)

The following are not included in necessary expense when calculating income:

- Income tax, local income tax, and tax paid or payable as a result of non-compliance with
tax collection as prescribed by tax-related laws (including penalty taxes thereof)

— Penalties, fines (including penalties and fines imposed by disposition of notification), and
administrative fines

— Penalties as prescribed by the National Tax Collection Act and other tax-related laws and
expenses incurred for the collection of delinquent tax

— Loss on valuation of fixed assets, etc.

— Expenses not related to business

— Individual consumption tax on products that were taken out but not sold, or the amount
of unpaid liquor tax

— Interest on borrowings used as construction funds as prescribed by presidential decree,
interest on loans whose lenders are unclear

— Public charges or imposts that are not mandatory under Acts and subordinate statutes or
those imposed for non-performance of duties or violation of prohibited or restricted acts
under Acts or subordinate statutes

— Over-depreciation amount

— Household expenses and prepaid expenses

= Input VAT
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(h) Special cases concerning exclusion of expenses related to business-use vehicles from

necessary expenses {;@Article 33-2 of the Income Tax Act)

If a person subject to double-entry bookkeeping acquired or leased vehicles for business use,
the amount not considered "business expenses" among the expenses related to vehicles for
business use that were appropriated or spent as necessary expense during the taxable period
shall not be included in necessary expense.

qTJ) This shall apply to business operators subject to compliant filing for income attributable to 2015

starting from Jan. 1, 2016, and from Jan. 1, 2017 for other persons subject to double—-entry
bookkeeping (Article 3, Addendum no. 13558, Dec. 15, 2015)

1. Business-use vehicles

1) Vehicles for business use

Passenger vehicles used during the relevant taxable period falling under Article 1 (2) 3 of
the Individual Consumption Tax Act.

2) Exclusion of business-use passenger vehicles

(D Passenger vehicles directly used to gain profit [vehicles used in business categories under
Article 19 of the Enforcement Decree of the Value Added Tax Act (transportation
business, auto sales business, auto lease business, driving school, security business) or
facility lease business (Article 2, Subparagraph 9 of the Specialized Credit Finance
Business Act),

@ A hearse owned or leased by an operator of a funeral house or funeral service business

2. Expenses related to business-use vehicles

1) Scope of expenses related to business-use vehicles

Expenses spent for the acquisition and maintenance of business-use vehicles (depreciation
costs, lease expense, fuel expense, insurance premium, maintenance expense, automobile tax,
toll fee, interest expense on financial lease loan, etc.)
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2) Calculation of business-use expenses

(@ Where a driving log, etc.'was kept

. . . . .2
Business—use expense = Business—use vehicle-related expense X business use ratio

Note 1) A log should be kept and maintained for each vehicle in accordance with National Tax Service
notice no. 2022-8 (Apr. 1, 2022)
Note 2) Business use ratio = Distance traveled for business use per vehicle = Total distance traveled

(© Where 'a driving log, etc.' was not kept, 'business use ratio' is as follows:

* Where vehicle-related expenses are 15 million won or less: 100%
* If held or rented during part of the taxable year, etc: 15 million won x(number of months
held or rented=12)

* Where vehicle-related expenses exceed 15 million won: 15 million won = Business—use
vehicle related expenses

3. Depreciation of business-use vehicles

1) Depreciation expense of business-use vehicles (ﬁMicle 78-3 of the Enforcement

Decree of the Income Tax Act)

The straight-line method shall be the depreciation method and the amount calculated for the
useful life of five years shall be included, as depreciation cost, in necessary expenses.
This shall apply from Jan. 1, 2016 for a person subject to compliant filing for income
attributable to 2015. For persons subject to double-entry bookkeeping, this shall apply to
vehicles acquired on or after Jan. 1, 2017 (Enforcement no. 26982, Article 2 of the
Addendum, Feb. 17, 2016)

2) Calculation of amount exceeding depreciation expense ceiling

Where the following amount exceeds 8 million won for the relevant taxable year, the amount
in excess.

Depreciation costs for business—use vehicles =
Depreciation cost (equivalent amount') x Ratio of business use under driving log

Note 1) @ Leased from a facility lease business operator: The amount of rent excluding insurance
premium, automobile tax and maintenance expense [7% of the rent (the amount excluding
insurance premium and automobile tax) if it is difficult to tell]

@ Leased from a vehicle lease business operator other than a facility lease business operator
(rented car): 70% of the rent
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3) Inclusion of amount exceeding depreciation expense in necessary expense

(@D Depreciation expense carried forward: Depreciation expense not over 8 million won is
recognized as the ceiling

@ Amount equivalent to depreciation expense carried forward: If the amount equivalent to
depreciation cost, out of the business use amount of the relevant business-use passenger
vehicle does not reach 8 million won, such maximum amount of depreciation cost shall
be included in necessary expenses, provided that the remainder in the taxable period in
which ten years from the end of rental elapse shall be fully included in necessary
expenses.

4. Non-inclusion of loss from the disposal of business-use vehicles in necessary expense

1) How to treat loss from disposal of business-use vehicles

(D Where a person subject to double-entry bookkeeping incurred loss from disposal of
business-use vehicles and the amount per vehicle exceeds 8 million won, 8 million won
shall be included in necessary expense from the taxable period following the relevant
taxable period.

@ For the taxable period in which the residual amount is less than 8 million won and the
taxable period to which falls the date on which 10 years have passed since the date of
disposal of the business-use vehicle, the residual amount shall be included in necessary
expense.

2) Loss from disposal due to business closure

Where a person subject to double-entry bookkeeping closes his/her business, the amount
carried forward among loss from disposal of depreciation costs shall be included in necessary
expense in the taxable period to which the date of business closure belongs.
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4] Calculation of wage and salary income

Wage and salary income is calculated as follows:

Wage & salary income = Total pay (Annual pay — Nontaxable pay) — Amount of deduction
of wage & salary income

{Deduction of Wage & Salary Income (;‘&Article 47, Income Tax Act))

& ZME

Total Pay

Deduction Amount

Up to 5 million won

70% of the total pay

Over 5 million won but not
more than 15 million won

3.5 million won + 40% of the amount over 5 million won

Over 15 million won but not
more than 45 million won

7.5 million won + 15% of the amount over 15 million won

Over 45 million won but not
more than 100 million won

12 million won + 5% of the amount over 45 million won

Over 100 Million won

14.75 million won + 2% of the amount over 100 million won

ﬂ] If the deduction amount is over 20 million won, 20 million won shall be deducted (;..'&Article 47

(1), Income Tax Act)

4| Calculation of pension income

Pension income shall be the amount remaining after subtracting the amount of deduction of

pension income from the total pension amount.

Pension income = Total pension (excluding pension income subject to separate taxation)
- Amount of deduction of pension income

{Deduction Amount of Pension Income (;.'&Article 47-2, Income Tax Act)

Pension Amount

Deduction Amount

Up to 3.5 million won

The amount in total

Over 3.5 million but nor more
than 7 million won

3.5 million won + 40% of the amount over 3.5 million won

Over 7 million but not more
than 14 million won

4.9 million won + 20% of the amount over 7 million won

Over 14 million won

6.3 million won + 10% of the amount over 14 million won

’EP Deduction ceiling: 9 million won per year (where total pension income is 41,000,000 won or more)
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ld Calculation of other income [;‘&Article 21, Income Tax Act)

Other income is calculated by deducting necessary expenses from gross revenue.

Other income = Gross revenue — Necessary expenses

1) Necessary expense of other income( $Micle 87 of the Enforcement Decree of
the Income Tax Act)

(D Refunds received by a purchaser of a horse racing ticket, a winner wager ticket, a
bullfighting match wager ticket, and a sports promotion wager ticket: The unit voting
amount of the winning ticket is recognized as necessary expense

(@ Money and other valuables for prize winning, allotment, or others received by
participating in acts using slot machines (including video games), coin tossing machines,
and other similar machines and tools: The amount inserted in slot machines, etc. at the
time of winning the prize, etc.

(® Other income for which 80% of the amount received by a resident is recognized as
necessary expense (where the actual amount of expenses is over 80%, the amount in
excess shall be included in necessary expense)

a. Compensation for delayed move-in into a housing authorized by the competent
authority or prizes or rewards won at a competition: 80%

b. Income from establishment and lease of easements and superficies related to public
projects, transfer or lease of intangible assets (e.g., mining rights, fishing rights,
trademark rights, business rights), manuscript fee, printing fee, lecture fee, consulting
fee, etc.: (Up to Apr. 2018) 80%, (Apr.-Dec. 2018) 70% — (2019 or later) 60%

@ In regard to religious person’s income, the following amount among the amount received
by a religious worker (excluding non-taxable income; however, if the actual expenses
exceed the following amount, the amount in excess shall be included in necessary
expense)

Religious person’s income

. Necess: expenses
(received amount) Aty exp

Up to 20 million won 80% of the received amount

Over 20 million won but not over 40 million won | 16 million won+50% of the amount over 20 million won

Over 40 million won but not over 60 million won | 26 million won+30% of the amount over 40 million won

Over 60 million won 32 million won+20% of the amount over 60 million won
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4| Calculation of retirement income [;‘&Article 48, Income Tax Act)

Retirement income is the sum of retirement benefits excluding non-taxable retirement benefits.

Retirement income = Gross retirement benefits — Non—taxable retirement benefits

The tax base for retirement income is calculated as follows:

(Previous)
Tax base | = Gross retirement benefits — Deduction of _ | Deduction by the
Nontaxable retirement benefits retirement benefits length of service
(Revised)
_ Gross retirement benefits — Deduction by the Deduction of
Tax base | = . . - converted
Nontaxable retirement benefits length of service allowance

{Deduction according to number of years of continuous service)

Years of continuous service

Deduction amount

5 yrs or less

300,000 won x no. of yrs

Over 5 yrs, not over 10 yrs

1.5 mil. won + 0.5 mil. won x (no. of yrs - 5 yrs)

Over 10 yrs, not over 20 yrs

4 mil. won + 0.8 mil. won X (no. of yrs - 10 yrs)

Over 20 yrs 12 mil. won + 1.2 mil. won % (no. of yrs - 20 yrs)

{Deduction according to converted wages)

Converted wages

Deduction

8 mil. won or less

100% of converted wages

Over 8 mil. won, not over 70 mil. won 8 mil. won + (60% of amount over 8 mil. won)

Over 70 mil. won, not over 100 mil. won 45,200,000 won + (55% of amount over 70 mil. won)

Over 100 mil. won, not over 300 mil. won 61,700,000 won + (45% of amount over 100 mil. won)

Over 300 mil. won 1,511,700,000 won + (35% of amount over 300 mil. won)
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3. Deduction of Global Income

Once the amount of income by each type of global income is calculated, they are aggregated
to derive the global income amount. The tax base for global income is calculated by subtracting
the amount of global income deduction from the global income amount.

GP The same rules for calculating the income tax base and income tax amount of a resident
shall apply to non-residents. However, a non-resident is not entitled to personal deduction
(basic deduction and additional deduction) for persons other than the filer and special
deduction.

The following is a brief overview of global income deduction.

4| Basic deduction (<& Article 50, Income Tax Act)

A resident with global income is entitled to deduction of 1.5 million won per person for
himself/herself and the following dependent family members.

* A spouse with income of not more than 1 million won per year (Where he/she only has
wage & salary income, the total annual pay should be not more than 5 million won.)

* A dependent falling under any one of the below living together with a resident, whose
annual income does not exceed 1 million won (Where he/she only has wage & salary
income, the total annual pay should be not more than 5 million won.)

Category Condition
Lineal ascendants - Aged 60 or older
Lineal descendants, adoptees | - Aged 20 or younger
Brother/sister - Aged 20 or younger - Aged 60 or older

- Recipients under Article 2-2 of the National Basic Living
Security Act and the disabled: No age limit

- Foster children under the Child Welfare Act:

Others * Foster children whom a resident has brought up in person for af
least six months in the relevant taxable period (including foster|
children aged 20 or under whose foster care period has been|
extended)

GP Although age restrictions do not apply to disabled persons, they shall not be subject to basic
deduction if the sum of their annual income exceeds 1 million won.
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udl Additional deduction (=X Article 51, Income Tax Act)

Where any person entitled to basic deduction (a resident, his/her spouse and dependent family
members) meets the following conditions, an additional amount shall be deducted.

i) Where a person is 70 years old or older (for persons born on or before Dec. 31, 1950):
1,000,000 won per capita

ii) Where a person is handicapped: 2,000,000 won per capita

iii) Where a person has global income of 30 million won or less and is a female with no
spouse and the head of a household with dependents, or a female with a spouse: 500,000
won a year

iv) Where a person has no spouse and has lineal descendants or adoptees: 1 million won
a year (If the person also falls under 'iii, iv shall apply.)

ld| Pension contribution deduction [.;'%Article 51-3, Income Tax Act)

Where a resident with global income has paid contributions or individual shares as prescribed
by public pension-related laws, pension contributions paid in the relevant taxable period shall
be deducted from the global income of the relevant taxable period.

i Special deduction (S Article 52, Income Tax Act)

Special deduction applies to insurance premiums and housing purchase funds.

[|TP Special deductions apply only to residents with wage & salary income (excluding daily workers).

(a) Deduction of insurance premiums

Where a resident (excluding daily workers) has paid insurance premium borne by an
employee in accordance with the National Health Insurance Act, the Employment Insurance Act
or the Long-Term Care Insurance for the Aged Act, the amount paid in the relevant taxable
year shall be deducted from wage & salary income of the relevant taxable period.

(b) Deduction of housing purchase funds

- Repayment of principal on housing lease loan
Where an employee who is the head of a household that does not own any housing (or
household members if the household head did not receive housing-related deductions), the
amount of repaid principal for the borrowings from a financial company, etc. to rent a
national housing-sized house (including officetels for residential use) shall be deducted.
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- Deduction of repaid interest for long-term housing mortgage loans
Where the head of a household who does not own any housing or owns only one housing
(or household members if the household head did not receive housing-related deductions)
took out a mortage to purchase a housing (not more than 500 million won in standard
market price at the time of purchase) from a financial institution, the repaid interest on
long-term housing mortgage loans can be deducted.

[|TP For owners of two or more houses, application of income deduction shall be restricted.

(c) Deduction of Donations (carried forward)

For donations made up to 2013 carried forward because they were not deducted within the
past 10 years, income deduction shall apply.
[EP For donations attributable to 2015 and beyond, deduction of donations were changed to tax

credit ({Mp.215).

4| Income deduction for long-term collective investment security savings [ﬁ,
Article 91-16, Restriction of Special Taxation Act)
Where an employee whose gross wage & salary does not exceed 50 million won opens an
account for a collective investment scheme which invests at least 40% of its total amount of
assets in stocks issued and traded in Korea by no later than Dec. 31, 2015, an amount

equivalent to 40% of the amount paid in each taxable period for 10 years shall be deducted
(the upper limit is the wage & salary income of the relevant taxable period).

Annual payment ceiling of 6 million won, contract period of at least 10 years
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4| Income deduction for the amount spent on credit cards, etc. (;‘& Article 126-2,
Restriction of Special Taxation Act)

1. Summary

A certain portion of the amount spent on credit cards and debit cards, and the amount stated
in cash receipts issued, etc. shall be deducted for: a resident with wage and salary income;
his/her spouse with annual income of not more than 1 mil. won; and his/her lineal descendants
and ascendants with annual income of not more than 1 mil. won sharing a livelihood with the
resident. (10% of the amount used to purchase used cars on or after Jan. 1, 2017 shall be
included in deductible amount.)

2. Deduction amount and ceiling

Amount of Income Deduction = 1) Basic deduction + 2) Additional deduction

1) Basic deduction = MIND+Q@+Q3+@+®-®+ D)
@O Amount spent in traditional markets (credit card-cash receipt-debit card-prepaid card) x 40%

(@ Amount spent for public transportation (credit card-cash receipt-debit card-prepaid card)
x 40%

(® Amount spent on books and performance tickets* (credit card-cash receipt-debit card:
prepaid card) x 30%

* Applicable to the amount spent on or after Jul. 1, 2018 by taxpayers with total wage not
exceeding 70 million

@ Amount stated in cash receipts issued and amount spent on debit-prepaid cards (excluding
the amounts included in 'amount spent in traditional markets', 'amount spent for public
transportation', 'amount spent on books and performance tickets' by taxpayers with total
wage not exceeding 70 million) x 30%

(® Amount spent on credit cards (the aggregate of the amount spent on credit cards, etc. -
amount spent in traditional markets - amount spent for public transportation - amount stated
in cash receipts issued and amount spent on debit-prepaid cards - amount spent on books
and performance tickets by taxpayers with total wage not exceeding 70 million) x 15%

©® One of the following amounts:

a. Where the minimum amount used (25% of total wages) < amount spent on credit cards

Minimum amount used x 15%
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b. Where the amount spent on credit cards < minimum amount used (25% of total
wages) < Amount spent on credit cards + cash receipts + debitprepaid cards +
amount spent on books and performance tickets by taxpayers with total wage not
exceeding 70 million :

Amount spent on credit cards X 15% +
(minimum amount used — amount spent on credit cards) x 30%

c. Where the amount spent on credit cards + cash receipts + debitprepaid cards +
amount spent on books and performance tickets by taxpayers with total wage not
exceeding 70 million < minimum amount used (25% of total wages) :

Amount spent on credit cards x 15% + (amount stated in cash receipts issued +

amount spent on debit- prepaid cards + amount spent on books and performance

tickets by taxpayers with total wage not exceeding 70 million) x 30% + (minimum

amount used — amount spent on credit cards — cash receipts — debit- prepaid cards

- amount spent on books and performance tickets by taxpayers with total wage not
exceeding 70 million) x 40%

@ 10% of the amount that increased in excess of 5% of the YoY increase in the amount

spent on credit cards, etc. in 2021 compared to 2020

Deduction ceiling : the amount according to the following classification

Total wage Deduction ceiling
Up to 70 million won MIN (3 million won, Gross wage & salary x 20%)
70 million won-120 million won 2.5 million won
Over 120 million won 2 million won

2) Additional deduction = MIN (a, b, ¢)

a. The basic amount of deduction in excess of deduction ceiling : (D + @ + B + @ +
®-06+0Q -
b. Amount spent in traditional markets (D x 40% ,limited to 1 million won a year) + amount

spent for public transportation (2 x 40% ,limited to 1 million won a year) + amount spent
on books and performance tickets (3 x 40%, limited to 1 million won a year)

c. The sum of the YoY increase in the amount spent on credit cards, etc. in 2021 multiplied
with the respective deduction rates (up to 1 million won per year)
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Tax Rates and Tax Credits

1. Tax Rates (<X Article 55, Income Tax Act)

Global income tax is computed by multiplying the basic tax rate with the tax base.

= Basic Tax Rates

Tax Base

Tax Rate

12 million won or less

6%

Over 12 million won but not
more than 46 million won

720,000 won + 15% of the amount over 12 million won

Over 46 million won but not
more than 88 million won

5,820,000 won + 24% of the amount over 46 million won

Over 88 million won but not
more than 150 million won

15,900,000 won + 35% of the amount over 88 million won

over 150 million won but not
more than 300 million won

37,600,000 won + 38% of the amount over 150 million won

over 300 million won but not
more than 500 million won

94,600,000 won + 40% of the amount over 300 million won

Over 500 million won but
not more than 1 billion won

174,600,000 won + 42% of the amount over 500 million won

Over 1 billion won

384,600,000 won + 45% of the amount over 1 billion won
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2. Tax Credit

| Dividend Tax Credit [ £ Article 56, Income Tax Act)

For dividends that a resident receives from a domestic company, corporate tax for the
dividend is added to such amount to calculate dividend income. The amount of corporate tax
is deducted from global income tax, which is referred to as dividend tax credit.

Dividend income amount = Gross revenue from dividend income + Attributable corporate tax
Determined global tax amount = Computed global income tax — Attributable corporate tax

Where dividend income exceeds the minimum tax base for global income taxation (20 million
won) and grossed-up dividend income is included in global income, the amount computed as
follows shall be deducted from global income tax.

Dividend tax credit: 11% of dividend income subject to gross—-up & included in global
income tax base
» Ceiling = Computed tax — Tax under separate taxation (withholding tax rate applied)

4 Tax Credit for Bookkeeping [ <X Article 56-2, Income Tax Act)

(a) Eligibility

A business operator subject to simplified bookkeeping who calculates the amount of income
according to the relevant book kept and entered.

(b) Calculation of tax credit amount

Income filed based on bookkeeping records
Computed tax x (Business income amount) x Credit rate (20%)
Global income amount

(c) Tax credit ceiling: 1 million won

(d) Exclusion from tax credit

1) Where 20% or more of the income amount to be reported based on bookkeeping records
was left out when filing

2) Where books and other supporting documents have not been kept for at least five years
from the last day of the period for finalized filing of tax base
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| Foreign Tax Credit [ X Article 57, Income Tax Act)

In cases where any foreign source income is added to the global income of a resident, if
foreign income tax on such foreign source income is paid or payable in a foreign country, a
resident may deduct the amount of foreign income tax from the calculated global income tax
amount in the taxation period or include the foreign income tax on the foreign source income
paid or payable in a foreign country in necessary expenses in the calculation of the income
amount accruing during the taxation period.

HTP Necessary expenses method is allowed for business income only.

(1) Scope of deductibility

Foreign source income means income accrued outside Korea, which is taxable under the
Income Tax Act of Korea. Foreign tax paid or payable for non-taxable income under the
Income Tax Act of Korea shall not be allowed for foreign tax credit.

(2) Amount of tax paid or payable in a foreign country

Amount of tax paid or payable in a foreign country means the amount of tax(excluding
additional taxes and additional charges) assessed by a foreign government as follows.

@O Amount of tax assessed by making the individual amount of income as the tax base, and
additional amount of tax thereto

(@ Amount of tax assessed by making revenue other than income, and others equivalent thereto,
as the tax base, which fall under the tax item similar to @)

[|TJ) Foreign source income consists of global income, retirement income and capital income. And
foreign tax credit that is not taxed shall be calculated by each type of income.
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(3] Calculation of Foreign Tax Credit

The foreign income tax amount shall be deducted from the calculated global income tax in
the corresponding year, within the limit of the amount calculated by using the following
formula. If overseas places of business are located in two or more countries, credit limit shall
be calculated separatedly by each country.

Calculated income tax N Foreign source income
amount Global income

Credit Limit =

The foreign source wage and salary does not include non-taxable foreign source wage and
salary. If the foreign tax amount paid or payable exceeds the allowable limit, the excess
portion may be carried over for five years. (If necessary expenses method was selected,
carryforward is not permitted.)

Foreign tax paid or payable amount shall be converted into KRW by applying basic rate or
arbitrage rate under the Foreign Exchange Transaction Act, based on the date of payment.

(4) &Y Required documents

A person who intends to receive foreign tax credit for the taxes that he/she already paid in
another country shall submit a foreign tax credit application to the head of tax office having
jurisdiction or the withholding agent when he/she files for the year-end tax settlement or final
return of tax base of the taxable period that the foreign source income is included.

In cases where an application cannot be submitted due to a delay of notification of
assessment on income tax on the foreign source income by the foreign government, or the
difference in the taxable periods, it may be submitted within 3 months from the date of
receiving such notification. This shall also apply mutatis mutandis to the cases wherein the
amount of foreign tax changes as the foreign government reassesses the income tax for the
foreign source income.
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4| Tax Credit for Casualty Loss [.;@Article 58, Income Tax Act)

Where a business operator has lost assets equivalent to 20% or more of his/her total assets
(industrial assets, etc. excluding land) due to disaster, the amount calculated by multiplying the
amount of unpaid income tax levied or to be levied as of the date of occurrence of the disaster
with the ratio of the value of such loss to the value of total assets before the loss shall be
deducted from the income tax of the taxable year in which the date of occurrence of the disaster
belongs. The deduction shall be within the amount of loss of assets from the disaster.

4] Tax Credit for Wage and Salary Income [.;@Article 59, Income Tax Act)

For a resident with wage and salary income, the following amount shall be credited against
the calculated global income tax on the relevant wage and salary income. However, the tax
credit ceiling is: 740,000 won for total pay of 33 million won or less; 660,000-740,000 won
for total pay of 70 million won or less; and 550,000-660,000 won for total pay of over 70
million won.8)

Computed tax amount Wage & salary

Calculated global !
for wage & salary . X income
. income tax :
income Global income

* Where the amount of calculated tax changes as a resident with wage & salary income files
a finalized return of global income tax because he/she has other income, the amount of
computed tax amount for wage & salary income shall be computed. Then the amount shall
be classified into amounts not over 1.3 million won and amounts over 1.3 million won, and
then the relevant deduction rate shall be multiplied

* Tax Credit for Wage & Salary Income

Computed tax Amount of tax credit
Up to 1,300,000 won 55% of total tax
More than 1,300,000 won 715,000 won + 30% of amount over 1,300,000 won
* Ceiling

The deduction ceiling is 740,000 won for gross wage & salary income of 33 million won
or less, 660,000 won for 70 million won or less and 500,000-660,000 won for over 70 million won

8) 70 mil. won or less: Max {O 740,000 won - [(Total pay — 33 mil. won) x 0.008], @ 660,000 won}
Over 70 mil. won: Max {® 660,000 won - [(Total pay - 70 mil. won) x 1/2], @ 500,000 won}
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ld| Tax Credit for Children ( X Article 59-2, Income Tax Act)

A. For the children’ (including adopted and fostered children) of a resident with
global income who are subject to basic income deduction, the following
amounts shall be deducted from the calculated global income tax.

* 7 years old or older(including school children under the age of 7)

Number of children Amount of child tax credit
one = 150,000 won per year
two 300,000 won per year
Three or above = 300,000 won per year + 300,000 won each from the third child

* 3: 600,000 won, 4: 900,000 won, 5: 1,200,000 won

q]) Recipients of incentives for children are not eligible for child tax credit. Not applicable to
grandchildren

B. Where there is a child born or adopted subject to deduction during the taxable period,
300,000 won will be deducted from the calculated global income tax amount for the first
child, 500,000 won for the second child and 700,000 won for the third child and up.

ld| Tax Credit for Pension Accounts [.;_‘Q,Article 59-3, Income Tax Act)

The amount equivalent to 12% (if the amount of wage & salary income does not exceed
40 mil. won or if there is only wage & salary income, 15% for persons with gross wage &
salary of 55 mil. won) of the amount of pension account paid by a resident with global income
after 1 Jan. 2014 excluding the amount of any of followings (payment amount of pension
account: up to 7 mil. won per year, pension savings : up to 4 mil. won per year) is deducted
from the calculated global income of relevant taxable year.

(D Tax-deferred income including retirement income from which income tax is not withheld
@ Paid-in amount by transferring one pension account to another pension account

==

Where total sum of tax credit for pension account exceeds the calculated global income tax, the
excess amount shall be deemed as none.

&

Pension Savings: Income deduction of pension savings under Article 86-2 of Restriction of Special

Taxation Act (Prior to 2012) — Deduction of pension premium under Article 51-3 of Income Tax
Act (2013) — Tax Credit of pension account under Article 59-3 of Income Tax Act
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i Special Tax Credit (<X Article 59-4, Income Tax Act)

(1) Income subject to deduction

A resident with wage & salary income (excluding daily workers) is eligible for special tax
credit (insurance premium, medical expenses, educational expenses, donations). Also, if
compliant business operators!!) and business operators subject to confirmation of compliant
filing who meet certain conditions!2) pursuant to Article 122-3 of the Restriction of Special
Taxation Act spent medical expenses and educational expenses among special tax credit items
in the relevant taxable year, 15% of the amount spent (20% for infertility treatment expense)
shall be deducted from the income tax (applicable only to income tax for business income)
of the relevant taxable year.

(2) Tax credit for insurance premium

Where a wage & salary income earner (excluding daily workers) pays insurance premium in
the relevant taxable year, 12% of the amount (15% in the case of an insurance product only
for the protection of a disabled person) shall be deducted from the calculated tax amount.

(3) Tax credit for medical expenses

Where a wage & salary income earner pays medical expenses during the taxable period for
a person entitled to basic deduction (no restrictions on age and income), a certain amount
is deducted.

(4) Tax credit for educational expenses

Where a wage & salary income earner pays educational expenses for a person entitled to
basic deduction (no age restrictions; lineal ascendants are excluded), 15% of the amount
subject to deduction is deducted.

(5) Tax credit for donations

Where a resident (persons with only business income are excluded, but persons with business
income subject to year-end tax settlement are included) and dependent family members
entitled to basic deduction made donations during the taxable period, 15% of the donation
made within the tax credit ceiling (30% in the case of the amount exceeding 10 million won)
is deducted

11) A compliant business operator (limited to a business operator who has business income) referred to
in Article 59-4 of the Income Tax Act who reported his/her revenue for the relevant taxable period
exceeding 50% of the average amount of revenue for three immediately preceding taxable periods &
engaged in the business at least two consecutive years & had no past records of default on national
taxes, etc.

12) A business operator subject to confirmation of compliant filing under Article 70-2 (1) of the Income
Tax Act who has submitted a certificate of confirmation of compliant filing
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< Special Tax Credit >
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)

Tax credit Tax credit item Ceiling Rate
Indemnity insurance premiums Life insurance, accident insurance, etc. 1,000,000 won per year 12%
Insurance
Premium Indemnity insurance premiums[Premiums paid for the insurer under an insurance contract
0,
for the disabled the insured of which is those subject to the basic deduction 1,000,000 won per year | 15%
a. Taxpayer himself/herself, . o . 15%
The Aged [Expenses paid to medical institutions, expenses paid for theln excess of 3% of the total| (20%
Medical (65 years old or older), purchase of medical products, expenses paid for a purchasq wage and salary income for
h i of eyeglasses (within 500,000 won), etc. a: no tax credit limit |infertil
Expenses The Handicapped : . ) . - .
Expenses paid for plastic surgery, purchasing medical b: limit of 7,000,000 won a ity
supplies for promotion of health shall not be credited. year treatm
b. Other Dependents ents)
. College, graduate school, hour-based program, vocational .
Taxpayer himself7herself education conducted by the vocational institutes, etc. Entire amount
Educational expenses paid to childcare centers,
Children not-yet-enrolled in kmdergartenpnyate teaching 1nst1tutes_~sports facnln_les, 3,000,000 won per capita
elementary schools lunches, educational expense of after-school materials
(including expenses for books)
Educational 15%
Expenses Students enrolled in clementa [Tuition, entrance fees, lunches, textbook fees, expenses for °
. "8 books for after-school class(including expenses for books ). .
schools, middle schools, high i hasi F hildren i iddl hools. hieh 3,000,000 won per capita
schools uniform purchasing (For children in middle schools, hig|
schools: 500,000 won a year)
College students tuition, entrance fees 9,000,000 won per capita
The handicapped Expenses of special education for the handicapped Entire amount
. . (100111
Political fund donation Donations to political parties Entire amount of‘ad_lusted (15%,
wage & salary income o
25%)
Statutory donation Contributions for national defense and war relief Entire amount of .AdJUSted
wage & salary income
Income deduction for donation to an employee’s stock (Base income amount!6) -
Donation to an employee's |ownership association, donations to an employee’s stock Political. statuto
Donations | Stock ownership association |ownership association (excluding donations of a member of donati > Dry
N L 2. onations)*<30%
an employee’s stock ownership association) Iy
0
. (30%)
Donation to a Religious oreanizations registered at the o tent
religious eligious organizations :§b1§ ered al ne competen @ + ®17)
. organization authority
Designated
donation
Donation to other . . L 18)
organizations Designated social, welfare and cultural art organizations

16) Base income amount=Global income amount+amount of business income included in necessary

expense—financial income for which withholding tax rate is applied
17) @ (Base income amount-political fund donations, statutory donations)x10%

Xe| aWodu] Jo JuawAed B Buij4

Il 1ied

® Lesser of (base income amount-political fund donations, statutory donations, donations to an
employee stock ownership association) x20% and designated donations other than donations to a
religious organization
18) (Base income amount-political fund donations, statutory donations, donations to an employee stock
ownership association) x30%
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4| Standard tax credit [ < Article 59-4 (9) of the Income Tax Act)

Standard tax credit of 130,000 won shall apply to employees and 70,000 won to business
operators (120,000 won for compliant business operators).
* 1) Employees who did not apply for tax credit for insurance premium, medical expenses,
education expenses, donations and monthly rent, and special income deduction
2) Residents without wage & salary income but with global income
3) Business operators who did not apply for tax credit for medical expenses, education
expenses and monthly rent for compliant business operators under the Restriction of
Special Taxation Act

] Tax Credit for Expenses Incurred in Verifying Compliant Filing (R Article 126-6
of the Restriction of Special Taxation Act)

Where a business operator subject to confirmation of compliant filing submits certificate of
confirmation of compliant filing, tax credit shall be applied for 60% of expenses (up to 1.2
million won) incurred directly for verifying compliant filing.
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/ Filing of Global Income Tax
N Rl

@ Taxpayers are obligated to file and pay income tax until the due date for filing income tax return.

| Interim prepayment of global income tax

A resident with global income is subject to interim prepayment of income tax, and should
pay the interim prepayment amount by November 30.
The interim prepayment amount is equivalent to 1/2 of the amount of tax paid or payable as
income tax on global income in the preceding taxable year.
“The amount of tax paid or payable as income tax on global income in the preceding taxable
year’ means the sum of the interim tax prepayment amount in the preceding taxable year, the
amount of tax voluntarily paid filing a final return, and the penalty tax.

| Final return of global income tax

* Final return of tax base

A resident who has global income is required to file a final return of tax base to the
competent district tax office in the place of tax payment from May 1 to 31 of the following
year. If the resident obligated to file a final return leaves Korea to move his/her domicile or
address overseas, he/she is required to file a return of tax base for the taxable period in which
the date of departure is included by the day before the departure.

& Required documents
When filing global income tax, a tax return and the following should be submitted:
- Documents certifying eligibility for basic deduction, etc.
- Documents needed for calculation of gross revenue and necessary expenses
- Where business income is calculated based on bookkeeping records and other
documentations, the balance sheet, income statement, compound trial balance, statement of
adjustment, etc.
- Statement of income by simplified bookkeeping for operators of a business that falls short of
the requirements in Article 208 (5) of the Enforcement Decree of the Income Tax Act
- Documents pertaining to non—taxation and tax abatement or exemption
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Taxpayer’s Association

WWW.NtS.9o.kr, S

Organization

— Persons who receive wage and salary income from an overseas non-resident or foreign
corporation; sellers of agricultural, livestock and fishery products; and street vendors may

organize a taxpayer‘s association for the purpose of payment of national tax.
Obligation to collect tax
— A taxpayer‘s association should collect income tax from its members every month.
Payment of tax

— A taxpayer‘s association should pay the income tax collected each month to the tax
office by the 10th day of the following month of the month in which tax was collected.

Taxpayers association credit: 5%
Penalty tax for late payment of withholding tax, etc.

— Amount equal to 3% of the unpaid tax amount + (0.025% x The number of unpaid days)

The upper limit of penalty tax is 10% of the unpaid tax amount.
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VI Penalty Tax
il -

1. Penalty Tax on Non-filing or Incorrect Filing (X Article 47-2 & 47-3, Framework
Act on National Taxes)

If a resident obligated to file a return on tax base either fails to file a tax return within the
due date or under-reports income, he/she shall be imposed penalty tax equivalent to the amount
calculated as follows:

1) Penalty Taxes on Non-Filing : tax amount to be paid due to non-filingx 20%
1) ty g p g

. In the case of those subject to double—entry bookkeeping, the larger of ‘tax amount to be
paid due to non—filingx 20%' and ‘gross revenue x 0.07%’ shall apply.

(2) Under-reporting: underreported tax amount to be paid x 10%

(3) Non-filing or under-reporting or unlawful application for tax reduction/exemption:
tax amount to be paid due to non-filing (underreported tax) x 40% (60% in case of an
unlawful act committed in international trade)

@ In the case of non-reporting or under-reporting by those subject to double-entry
bookkeeping, the larger between ‘tax amount to be paid due to non—filing x 40%’ and
‘gross revenue x 0.14%’ shall apply.

2. Penalty Tax on Late Payment of Tax (X Article 47-4)

Where the tax payable is not paid within the due date or partially unpaid, penalty tax is
calculated as follows: The amount of unpaid or underpaid tax x The number of days from the
next day of the due date of payment through the voluntary payment date x 0.025%.

i 0.022% shall apply for late payment for the period starting fom Feb. 15, 2022

3. Penalty Tax for Insincere Payment of Withholding Tax (X Article 47-5)

When a withholding agent fails to pay tax withheld or to be withheld within the due date,
the amount calculated as follows shall be imposed as penalty tax.

(Amount of unpaid or underpaid tax x 3%) + (Amount of unpaid or underpaid tax
x 0.025% x number of unpaid days)
* Ceiling: 10% of the unpaid or underpaid tax amount
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4. Penalty Tax on Incomplete Submission of Statement of Payment (Article 81-11,
Income Tax Act)

If a person obligated to submit a statement of payment fails to submit the relevant statement
of payment by the due date or submits an obscure statement of payment, 1% of the amount
paid for which a statement of payment was not submitted should be paid as penalty tax.

However, where a statement of payment is submitted within three months of the due date,
0.5% shall be paid as penalty tax.

5. Penalty Tax on Non-Collection of Supporting Documents or Collection of False
Documents (Article 81-6, Income Tax Act)

Where official supporting documents (e.g., tax invoice, invoice, credit card sales slip, cash
receipt) are not collected or where false supporting documents are collected, the amount
equivalent to 2% of the amount for which supporting documents are not collected or a false
supporting document is collected is imposed as penalty tax. However, newly commenced
businesses, businesses with revenue of less than 48 million won in the preceding year, insurance
agents and salespersons who filed year-end tax settlement on business income, and those who
filed a return on income by estimation shall be excluded.

6. Penalty Tax on Incompliant Keeping and Entering of Books (Article 81-5, Income
Tax Act)

Where a business operator fails to keep and enter books or any amount of income entered
in the books is less than the proper amount, the amount calculated as follows shall be imposed
as penalty tax. However, newly commenced businesses, businesses with revenue of less than
48 million won in the preceding year, and insurance agents and salespersons who filed year-end
tax settlement on business income shall be excluded.

Calculated tax amount x omitted (under-recorded) amount/ global income amount x 20%

7. Penalty Tax on Non-Reporting and Non-Use of a Business Account (Article 81-8,
Income Tax Act)

Where a person subject to double bookkeeping fails to open a business account within the
due date or fails to use it, the following amount is imposed as penalty tax.
* Failure to use: Unused amount X 0.2%
* Failure to report: Larger of (gross revenue of reported period x 0.2%, mandatory usage
amount of business account x 0.2%)

i Applied also when there is no calculated tax amount.
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V]I/ Bookkeeping and Submission of Statement of Payment
il

1. Bookkeeping

A business operator is obligated to keep supporting documents for calculating the amount of
taxable income and enter the transactions related to his/her business.

Detailed records should be entered in such books and supporting documents so that all
transactions related to a business can be objectively identified.

2. Submission of Statement of Payment

4| Income subject to submission of statement of payment

Any person who pays the following income must submit a statement of payment to the tax
authorities.

* Interest income

* Dividend income

* Business income subject to tax withholding

* Wage & salary income or retirement income
* Pension income

* Other income

* Domestic source income paid to non-residents

4| Due date for submission of statement of payment

The due date for submitting a statement of payment is the last day of February of the year
following the year in which payment was made. However, where business income, wage and
salary income or retirement income subject to tax withholding are paid, the due date for
submission is March 10 of the year following the year in which payment was made. In the
case of wage and salary income of daily workers, the due date is the last day of the month
after the last month of the quarter in which the payment date belongs.

Where a withholding agent suspends or closes down his/her business, the due date is the last

day of the month that is two months from the month in which the date of suspension of closure
falls.
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Taxpayers’ Association

As of May 2022

Name

Tel

Location

US Embassy

(02) 397-4348

188 Sejongdae-ro, Jongno-gu, Seoul (Sejong-ro)

Embassy of Japan

(02)2170-5290

22 Yulgok-ro2-gil Jongno-gu, Seoul (Junghak-dong)

Seyang

(02)3703-8678

75 Saemunan-ro Jongno-gu, Seoul(sinmun-ro 1)

Overseas
employed-seamen

(02) 757-9582

54, Sejongdae-ro 23-gil, Jongno-gu, Seoul (10F,
Dangju-dong)

Global (02) 3781-0085 | 22F, 92 Hangangdae-ro, Yongsan-gu, Seoul (hangang-ro 2)
Korea (02) 730-7190 710-401, 92 Sangamsan-rol-gil Mapo-gu, Seoul
(Sangam-dong)
Kangnam (02) 2112-7944 | 34-35 Seonjam-ro, Seongbuk-gu, Seoul (Seongbuk-dong)

Seoul Regional

(02) 784-9265

111 Yeoeuigongwon-ro, Yeongdeungpo-gu, Seoul
(Yeouido-dong)

Namsan (02) 3438-2488 | 11 Wonhyo-ro 90-gil, Yongsan-gu, Seoul
. 23 Teheran-ro77-gil, Gangnam-gu, Seoul
Ilsin (070) 78357771 (Samsung-dong, 4F)
Orange (010) 867-0646 309 BIF, 389 Sinwol-ro, Yangcheon-gu, Seoul(sin jung-dong)
Line (031) 8039-0946 42 Hwangseul-ro 360-gil, Bundang-gu, Seongnam,
Gyeonggi (Seohyeon-dong)
739, 312 Sooyeong-ro, Nam-gu, Busan
Youngnam (051) 636-3893 (Dacycon-dong)
cS (070) 7835-4214 904, 21 Centum 6-ro, Hacundae-gu, Busan
(Woo-dong)
Nexen 010-6357-8705 476 Aewolhaean-ro, Aewol-eup, Jeju-si, Jeju
Airtax (052) 209-2134 | 96 Munhyeon-ro, Dong-gu, Ulsan (Bangeo-dong)

Airtax Eulguen

(055) 687-0234

23-1 Okposeongan-ro, Geoje-si, Gyeongsangnam-do
(Okpo-dong)

Geoje

(055) 688-2141

18 Okposeongan-ro, Geoje-si, Gyeongsangnam-do
(Okpo-dong)

Korean Mariners

(051) 462-2001

13 Chungjangdae-ro 9-gil, Jung-gu, Busan
(Joongang-dong, 4-ga)

Asia

(02) 6676-2593

10 4F Gukjegeumyung-ro, Yeongdeungpo-gu,

Seoul(Yeouido-dong)
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National Tax Service provides following foreign taxpayer services

Foreign Taxpayer Help-line(English) B 1588-0560

Q&A, Foreign Taxpayer Advocate(English) www.nts.go.kr/english/main.do
English Web Page of NTS www.nts.go.kr/english/main.do
NTS Customer Satisfaction Center = 126

NTS Hometax Service www.hometax.go.kr

This book is published to provide general understanding on korean income taxation
for foreigners. Therefore, when using the information in this book for business
purposes, please check the related tax laws and legal interpretations.

If there are any errors in this book or if you have any suggestions for improvement,
please call 044-204-2824 and we will reflect them in our next edition.

Individual Income Tax and Benefit Guide for Foreigners 2022
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