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<Z=2EE>

2 A= GAAP FaA&e] RA3kE sk 7199 ARdv)go] F2AE AFHoe
2 golEE g ot FT A42) Demere et al.(2019)> GAAP A& (effective
tax rates ; ETR)2] 3%*}3"]' Cash F-EAI&2] B4H] XJo|&2 SH == GAAP FaAE&
9] §s}t Aot B2 7I9YeE ARAEY AQRMdo] AL, ARER AR
Bt o7l | "ﬂ*‘*‘lol F5-S Buskgict ool tisl o] A= GAAP F-&A
9] FH3P 22 7192 YRR ANA nlg Cash ETRS 535k Hl $lof
A&7Fs7d0] & ARE AlFslal, T3 w2 AFRI0] Ao g FPAR] AR
ARE APl Agsitta 4%t oeba 2 9= $PA] Demere et al.(2019)9]
A7E EUR o] FFAA GAAP FaAIES] FAstet AREE[E ol 3(—)9
A J=AE dotRdt) B3 FaAl&e] f3tE 1 93 we 24 B
A Q4= WProjix AmEct B4S $J8 & A5 Demere et al.(2019)2]
WS 80t T 5Nt — 4.0 AEE GAAP FRAIES] §A3E S5k
A 329719 F ARG o3 24971 2003 E7E 201737H41(20049
FE 2018971A) S84 A3t 129 2As FACE EEX Hdl= A%
R 9,50870 71/ A=E EASIGT
A= A, 943 HET ofyet Aol §Ast, 2AF 1E|a A
2 WAN7LR] FASE T = GAAP FEANES] Fd3ke A7) AEu]gat
O &(—)2 AR YeRETE o] A= Demere et al.(2019)014 F-EA&
o] F%t A=t =& w) AREIL] Ao] wri= A |3t EA, f-aA
9 -?rﬂﬁ—‘ I PBHEAF vs. ARl o}t o] A5 QA 2] Hafe)

F2 2AA faAE& |zt 71Q1g Aem Yepyttt o] PRk 7]
o)A AqjFHol 23 fFaAES FAskET 7149 AR E4do] Yaxd
FaANES] FA3E A2 SN BAAREA 384 a3t es
et AR, FAERES APSREO) wieh oA Ueo] BASHA QEAje] ZHate)
A F2 327Gl 7IQIgE Ao g Yeptt o] Aute Ay or HrIF
9] B30l o] 2 7|YQoA GAAP FEANIES FA3E 4E AEu| &S
Fe o o a¥Y 4 eS AR

olde] B Aie FRAEY fU3E ste 7192 R E|8AA nj
Cash ETRE |58k Ul 9lo] A&7bsdh Frel =& Q7RI Aof st 7
PR AR HE AFToEHN AHRH] S FETE As BoFvs ol 9n|

o th 1o do of

i
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7} gk, weh B AT GAAP SEAIEC) S5 AHEn) g o) 271Hel
AHRUE Bl Qo] WAAT 2L FAZ ATAG. TG B 2
GAAP SEAIRS] §olate} Auugute] BAS g0 Ami A72AE o
o7t glet.

> FH0l 1 GAAP FEAES] A3} Aldolele] {s), =A%),
AFEae] A, A

1. M =

2 A= GAAP FaEAIRS §A%E AR7L ARn| 8-S IE=AE AF

How jpyshs ol ok B3 FaEAES Fsto) dis] 1 Y whet
VAR e A AP RARE Falgh § A9 TAO] tishA = Al
o). oF& A9 ¥AIZL AR 0] Bl tigt a0 wet AT
° 7 tEXZE golr 7] ¢3te] AA-SH(KOSPI vs. KOSDAQEEE URro]
AP Rl

7149 B FA7E Bate]olg off A3k smoothing)dH=Xol| 34l A
FASMNE T3 =979 F ’E}L}"“‘E} BYA7E Batolols § °‘13‘E}’5}
£ OlFE Dye(1988)' = F 7 FWE =3 ub gk s W
(volatility)®] S7H= H19& WeRdiths Holld MEdE &0l oldF ﬁiﬂr
v FARL] BARAIA 3-A TS E 5 Aok w7149
7 wolale BYA= oldfAstE st frele] itk e sk A}
A1) HARAAA RS Qi F Rt oldfAskE & f2le] ek dAlet
FABH $5AFEE o] F3E stele B B9 wsiA 2
A F 7] IS =3 LohLi and Richie 2016 ; Tucker and Zarowin 2006 ;

b

1) Dye, R., Earnings management in an overlapping generations model, Journal of
Accounting Research 26, Wiley, 1988, pp.195~235.
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Dechow et al. 2010).2 & WA= HGRJo)|A] 0] G- A3H= AAAHRE XA
Adshs anpzl]l sobolgks oItk & WAl B IA7) ol fdsk=
sk o]olg AT FollA o]le] AS 5 = UTial B IR
ojch. o] oA Dye(1988)°0llA =2Jgt IHEIE FAISIT) dukshd A
A= Dye(1988) 0l A =3F HAke} #o] Qlal, = MAE= Dye(1988) 0l 4]
AuE TR FGAY] A LA A} DR wRio] ¢l7] wizolth
5] = A9 Fe= oledfdstE =3 27]9 A=A zx}lﬂ‘”‘?ﬂ
02 AoARz AMIS] WAHE Fol7] At SEkoR ojolgesis 4
= 713594 5719 g

ole] th4l FEAE SHAA GAAP FEAIES] 93 g SHAlol A
2078 473 =207 Demere et al.(2019)70] Ytk o] Gl GAAP &
Al&2] F-33HGAAP ETR smoothing)?t #RIFH A= SAH2E Albsl3ich
%, o] 9+ GAAP FaAlE9 93 3715 E33t A 34k -
2,) GAAP ETR®] #4h} H2 7|3H9] Cash ETRE] #4Fe] Zpolof (—1)&
H3 o= ST o] A= o] ol 2F 7199 GAAP f-E2AlE&
o] f4st vt F AR KHylth Y GAAP fFaAlEe] Fdst A

msl.' > Jlm

2) Li, S. and N. Richie, Income smoothing and the cost of debt, China Journal of
Accounting Research 9, Elsevier, 2016, pp.175~190. ; Tucker, J. and P. Zarowin,
Does income smoothing improve earnings informativeness?, The Accounting
Review 81(1), American Accounting Association, 2006, pp.251 ~270. ; Dechow, P.,
W. Ge and C. Schrand, Understanding earnings quality : A review of the proxies,
their determinants and their consequences, Journal of Accounting and Economics
50(2), Elsevier, 2010, pp.344~401.

3) Dye, R., op. cit., 1988, pp.195~235.

4) Dye, R., Ibid., 1988, pp.195~235.

5) Dye, R, Ibid, 1988, pp.195~235.

6) Demere, P., P. Lisowsky, L. Y. Li and R. W. Snyder, Do smoothing activities
indicate higher or lower financial reporting quality? Evidence from effective tax
rates, Working paper, University of Georgia, 2019, pp.1 ~54.
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7 Atk A2 o s AN ax accruals)’?] F4t0] ATths AE €

njghct? ol F PRIt AFIPAS 083 ARIRE 2}0](inter-temporal)2]

7) U - 9] APEE ol auelAIet o]olzA Zlol Tl itk A

8)

=4

R 313) SchPhillips et al. 2003, 2004 ; AT - BEQ) 2002). 13 ZHolA 3
A o]ellA] o] xAE 98l o8& FEAYA(total accruals)2] -2} npzt
I 2 Al B (tax accruals)e WAYFL] 3)A |0 7]231e] o] AR QAR
OJARIAIFEAY 1=]aL RIRIAIH]G-0] ALPE = HollA Demere et al.(2019)9]
Ate Al o] o)elxAat heio] ¢iokal By Qi) SEA|RF Demere et
al.(2019)9] A= AFUBAE 0|83t GAAP FRAIEY FU3E 3T
FAow B ot LAHoR ofYA Ho] Yo U3t AAHQ AP S
3 =mollA 7] o]k ol o] AtollA= GAAP FaAlES] {3tE
Sk 7192 A AE o] 83 o] xR 7E Ao r F £3E= Ao
2 =slal Qirk o]gd SHE Y =FollAe AT A o] 83t o]dx
)] oA Eil(restraining effect)E EH3FL k.

GAAP FaA &9 Fdstel Aliagele] Bat Jhof| o] Aot #RIgH FaAA
& 819 o33t ok Demere et al.(2019) Jayaraman(2008) =32 ©] 213}
=0 Z7fell 7123k YTk =, Jayaraman(2008) E(©]9)) = CFO(E AT BEH)
+ Accruals(FAYMNE FAEBRE of7]o ¥ARE FHSHH Var(E) = Var(CFO) +
Var(Accruals) + 2Cov(CFO, Accruals) -+ D] Ht}t. Jayaraman(2008)2] 7d-$- 3<2]
A+ ACEV(o]| )54 e] Al 4]y = Var(Accruals) + 2Cov(CFO, Accruals)=
3t 5 0|2 thA] (Dol TiAISHH ACEV = Var(E) — Var(CFO)°| 22, ACEVE 2
= 2Cov(CFO, Accruals)®] 3-84S 4(0) 22 718E o Var(Accruals)T EA ¥
t}. ojalA ACEV = Var(E) — Var(CFO) = Var(Accruals)?] SAlo] AHsHA €
t}. o}7]A “Var(E) — Var(CFO)’©] 0]l 4-d3} =5 on|stng o] A Var
(Accruals)E YWEPATE Demere et al.(2019)2 4] Jayaraman(2008)2] =2]& ©]<]
jAl v-g, 53] S (ETR) SHOE A7 ot} &, Var(E)S Var(GAAP
ETR)Z, Var(CFO)Z Var(Cash ETR)Z Ul (mapping)dk Itk 23k HojlA
GAAP -5-8M1&2] 925} — Var(GAAP ETR) — Var(Cash ETR) = Var(Tax Accruals/
AlQole))e] SAl o= LERI, Demere et al.(2019)2] ATOIA ‘GAAP F2AIE
o] fAsh = A= AN BAb3k W3R WS 7T R EAIAQI AL
e 3] Imge] A BES X)) wlebA] Demere et al.(2019)2 GAAP &
BAEQ] AR Cash F2AEQ] B4F ] Atolof] (—1)& J3E T o] 3ol S5
5 GAAP REAE9] 4493 A7t & Aos RHoth &, Cash F&AES] 4t
T} B w] GAAP RFEAIES] BAto] Aty ow X-g4g AR 2

%
hil
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Hyudehks FY o) fEdS Eole AS UEith ofl Z¢ FdAe
o]z {9lo] W 4 Qi EE?"J a A& sl /\lﬁl%;ﬁ.ii Bt}

(smooth outydH= RAIXIZo] REJET) wlebh] GAAP FaAE&2] Fdsh=
AHEAI O] BRI A g 71‘?3 o] th3t u]g] Cash ETR(EE: GAAP
ETR)] oS5 X} 4sH st H =&o] ¥k 12I3F HollA Demere
et al.2019)°& GAAP &A1 &2] §-9312 3l 7139 HIAE= o2 S3l
A7) A&7Pss Algat BR1E FIA] AARARE Aol Hdste &
AR} OJAtA TS STkl %It 53] o] A= GAAP F-aAl&9 &
A3HE M= 7|92 GAAP ETRY 9&& F+ AFEYNS T3 Ba1o]
olo] Agkx A7} Wot 7]jo] Bush=s A FR 0] A3} oF(+)9] I
7b okl F3ich kst Bato|eo] Hipolelr) e 7|l AlF

WG o] g310l, Z GAAP ETRS SJmHOR Wit o uiol
% 4R ¢ 917) Wfolek. T ol AAIE Bl AADA
ZH014 GAAP ETRS] WEAS 37147 4 ek A9k 2o, GAAP
2AIE) %‘?ﬂﬁ% SR 7192 GAAP ETRS] WE4HS Folt o] 240

Jom= Bio]elg wo|7] 3t AN 2GS E AT & ot
(Demere et al. 2019)."” Demere et al.(2019)"& ¢HAQ] A4S AlZA o7 oo}
R7] 913l GAAP F-aAM&2] F3t SAX| 9 AFA xe] AH2H

£ FAor EAsHg ok BAZTE GAAP FraA&e] {3t 4
S5 ARAES] Ao 7o) o W Aow YehgTh o3t

i‘l
HT
N
il

4to] A1, GAAP A& f3t A= A ¥ck 1 9% A -t
Demere et al.(2019) %419 SRS E994 ‘GAAP FREAIES] FA3PE A
Hoiey B ATE 71%0) Mot Ao §oIF A8FT Ed Demere et
al (2019)0014] <ZA4P o] 9 W] SA4go] EEHATL o] &H AL o]= WA
S Yeheg B =RoA: 7% Holt Bk mEHAl HEAS AR A
27 s S0l AL
9) Demere, et al., op. cit., 2019, p.6.
10) Demere, et al., Ibid., 2019, p.9.

11) Demere, et al., Ibid., 2019, pp.1 ~54.
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= GAAP F-aAl&9] fastel AR 0] At ok+)9] BRIl itk
Demere et al.2019)2] 43} A3} 4RI A Demere et al.2019)
O] A= GAAP fFaAlES] f3tol oigh ARES-& FARR SHolA
AE EX]= 9ottt

wEha] B Q31 9bA Demere et al.(2019)'9] A1E EUIE oS 4
AlA GAAP FRAIE2] F<A3F A RE o] Ao 3t 43 signaling) S Al
SRl sl FARAke] AIRRES, 3] 7]do] BEehs 6| g3t
PAS B3 BAstA} gk B QLo A= Demere et al.(2019)°9) a1
154 15 EH=E GAAP FaAE9 743 A=rt & 7I9Y+5 A
R0 o] & Aow 7R, 7|go] BEsl= AHEH|E2 Wot

2 Ao oAFstRTt o3t o] FA open question)yS AFZHOZ Yoty

>

1

ASEATE AR, 97w oz Aol {ask A4Sy 1
2|31 o]¢]e] A& F7IE FAIF Follke GAAP FaAlE&Y] Fdsk= 21719
AR2H8 o5k 3(—)2] A= YT o= 7199 GAAP F-&A)
€9 F3t ARRAES] BAAEOA sAA o= BIhE o] AHEHES
Eths AL YUepdith dHEo g o]t A= Demere et al.(2019) 0l A]
FaAIES] F9A3 Arrt 5 o AFRe] Ho| i FEME U
gt} A, GAAP 84189 FH3E 1 A-EEA vs. Aol Tk
Uro] 2A5HH QhA GAAP F-aA1&2] Faskel AH2H]E Tl S(—)¢
W= 7= 244 A& fastl 71903 Aoz Yeplth ol 3

12) Demere, et al., op. cit., 2019, p.5.
13) Demere, et al., Ibid., 2019, pp.1 ~54.
14) Demere, et al., Ibid., 2019, p.5.

15) Demere, et al., Ibid., 2019, pp.1 ~54.
16) Demere, et al., Ibid., 2019, p.5.
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el 71817008 Ao] B FAALY) fAshart 7)o R

9l E4o] U FEAES] FA37}t ARu|g ZRioA] ExAEA
AR BIP) E= AR A, JA xRS APPSRl T ohA
Lhro] A5H 9EA ] WAl AU s Z2Y7|0 2 7]
A Ao yerget ol duks ArjHoR o) BatAol
B FARTIAENA fEAES] #A51E sHe Aol AHug Sv
oA o &Epolgke AE YeRAT) o]t 7 Demere et al.(2019)]
Ao} Zgat g

rhe

AT GAAP FEAIEO] FeA8PE Aulg Zulo
A ARZAPES] BRSO S 8A]) 2t lee B itk dl 9
n)7} gtk EF B AFE GAAP SEAIEC] Sslel Al 7he] T
£ BAF X80 =Rolaks HE ojo)7} gtk mehy B A7 el
2 A (Demere et al. 2019)%0) 371421 Z2AE A et B3] 2
GAAP EAZS) F8b7 Aul o) o] Fa3 Weele UFH
7|2 BojFIL 9lo] AEu| gL T TAATE AZLmovel) Z7E A
Fhh Wt opje), 159k ETR) WEAS TFE 37 d750] F2 3}
Alg=el Al Fag7AIge] jEg® Cash ETRS THLOE =231l 9]
= 701'}—?_]' 7330]:0] %ﬂIZ]‘(Hutchens and Rego 2015 ; Neuman 2016 ; Drake et al.
2017 ; Guenther et al. 2017 ; A A - 1A 2014 ; A5 - 1A 2016 ; AA

270908 2017 ; A5 9 291 2017). ¥HA, B Al GAAP S-EAIEY]

rd

17) Demere, et al., op. cit., 2019, p.5.

18) Demere, et al., Ibid., 2019, pp.1 ~54.

19) Hutchens, M. and S. O. Rego, Does greater tax risk lead to increased firm risk?,
Working paper, University of Illinois, 2015, pp.1~50. ; Neuman, S. S., Tax
strategies : It’s not just about minimization, Working paper, University of
Missouri at Columbia, 2016, pp.1~50. ; Drake, K., S. Lusch and J. Stekelberg,
Does tax risk affect investor valuation of tax avoidance?, Journal of Accounting,
auditing and Fiance 32(1), SAGE, 2017, pp.1~26.; Guenther, D. A, S. R.

Matsunaga and B. M. Williams, Is tax avoidance related to firm risk?, The
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ot 2HE 3L GAAP ETRE] #1837} A FHa1e) At ojw A+

go] AEAE AR2AES] FARAE SR04 HoFAl glo] GAAP ETR)

7124 ofsllE &ole dl 7ot A2 FEAAE AT v e

A Al S0] 2 A7) E) o5 GAAP FEAIES] #4

2 sk 719 2AR2Hlgol o Wohe S faxe e A
. )

57k AR 0] ol Wk kel Al 9]

Az BEE 98-S 1
ofzck. Ik HolA SR ofUjel AFRIe] Aol Tajo] Gl ARA|

AN 9 TG B AelAo) B foldt ArEe E 4
e R0z slgec
o}% AL thawt Pk AL GAAP SEAIEO) fol0tE
BATE 275k, ol V122 B APAES AR I
q3l7] 913 ALmPe] AAleh Tt BRAE W) S}
o) Aol sl ettt Ve AFANE A F ol
ojgic). mpEtoR, VRS B AFEuE Aelsta 2 o)

Age] S ARt
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Accounting Review 92(1), American Accounting Association, 2017, pp.115~136. ;
BAA - A1, IIGA R 2AF e Z197ERS] Al riXE P
B, IFAA, A39A AT, T=3A5tE], 2014, 147~18349. ; XS -
FA, A3 T2} AR ] 719710l A= 7, TAREATE A3z
A3z, F=AIF8}3], 2016, 267~298%. ; ARG - AAE, “RA|3|1)7} 2]
ol nze T HFIAUA AREAVLY] R EME FAL
22, TRt A33d A3, SAlRets], 2016, 111~ 1419 5 5+ &
2%, “2A|3) 7)ot AF9IE o] WAIRHER] & nR]= F, TSAIAE, A26
A A5z, =318, 2017, 311~346'.
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SHoi1o| HEQ} 7ol HIA|

m. A
GAAP G8A1 &2 Fd31E & APAFE Demere et al. (20192} Bf
FY - AA01979] F TS AQlstE BAATE Fohs)= ok
w2 GAAP FEAE] §8HE thE w22 A2 A7EUthe oA
7kA) ulu]sic},
Ago= A
A e g

o] ofe] AFH A4t of

Demere et al. (201978 GAAP G-&A&9] 443} 2AHAS
orslgiTh o] PGl GAAP SBAIEO G935t AxS IS
3¥%Ht — 2;t) GAAP ETR®| A} 22 71319] Cash ETRE] A
HoR A5t o] A= YA Fo] FFE, S

135
o Bato] A4, GEAEY UL 2 S0 Nyt o] @

Ay
oHE ZX9F TR IIC] Wik WAS Yohnr] $15t
GAAP FEAIE2

Tel A A Al
of AFAZS) AL Fol Amuhct A7 AR
Fod8h HErt 255 AFAZ) AA) Rl o A ek, E
3 ARV A 050 WATFSA G4 W Uehgh E3F 24
A 719 ARRIY] A $Ee] ¥ ) B EHd TR
o that 07t R /19 v o FIRG WA ekgek. webA o] @
T olgd AFH FAB 71E5l] GAAP EAEY fATE s
71912 GAAP ETRO 3+ i ARl ol 83 Mato]olo] Algr
A9I7H 2 SYHh HoA) AFRIO) D(financial reporting quality) T %
()] WA} Qleka Akt B8 Ao el 7)xste] o] ATk

5L ZARAIRTON mIR] =

20) Demere, et al., op. cit., 2019, pp.1 ~54.
Algo], “FaAES] FAst FARES
20194 BASATS) FANES] Wik, IS, 2019, 138

PADRL

22) Demere, et al., Ibid., 2019, p.14.

L g3
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e

GAAP F2A1&2] <3t &3 AR ARRAPEe] eiAHo|gar &
o4& vl Cash ETR(EL GAAP ETR)Q] 9|52 Sh= © Qlof X} 54
Buk opye), FRRt AR EA10) Aof| tigt 287} Sl= B YAE GAAP
BAlES FHskE Bol A7) ASTEst Aleat wie F IR AP
BE Ao Adste] FAARR) QA SS Shrharl 53k sHA|E o]
AtolA= GAAP F-2A1&2] fske}t Aol & gt of(+)2] A
7F e BT, GAAP FaAE&Q] Fstol it AR2Age] vt
= AR R AHEL QA= AT

T2 719] uEEQ] - A14H0](2019)°% Demere et al.(2019)°72] HHo] w2
GAAP FRAlE2 F3kE 43 5 o] SA4xe} FARIC] A E e
TAE ARG} TAKRE SHOA A &5, o] dA4ls oA
Demere et al.(2019/72] Z3tS EJE GAAP S&A|&9] §43}= 31 7)
o] AFEI Ho| & HE olF FAIE TARI WA= TA
s AdRoR I ZoR st A2 GAAP F-aA|
9] FA3F =Tt B2 V9L, E AR opy gt IR
=(—)e] A= Yepyth E3F o] A= 23R (innate) F-2A1E] 193}
7t = F2 o7Idel izt FARIS) FARESTE WA AR
(discretionary) F2AI&2] §H3P 2 de = 237Gl it TAR]
o] AR FQlo] A2 Ao=m eyttt T12al oA 2] #AI= Big 4
ZARIO] FAREAY 9=}l A i-&= SHE Aujtxe] RYEE aart
2 o), AEuY Aot EE o 28 QYRR Ho] 5 o ¢ £
3t Auls w1k wabd o] 93l Demere et al.(2019°9] FHXH
GAAP F2AE2] F¢3t A7t w2 7192 =2 AR o] Aa} of(+)

o] IAZE o] oI5 FASHE A1 AR A dTidos WEs

=)

Jo

23) IS - Aol, O] =+, 2019, 1~38%.
24) Demere, et al., op. cit., 2019, p.14.

25) Demere, et al., Ibid., 2019, pp.1~54.

26) Demere, et al., Ibid., 2019, pp.1 ~54.



PALE F36HH, GAAP FaA&2] FA3E ok 719>
AR 310] A3} 9F(+)0] PAIS (Demere et al. 2019),7 ZHAFIC] ZEAI A}
() AR et - 4140] 2019).° o3t F A ae] A}
+ GAAP F8Al&2 FA3E sk 719 YsS o 593 R tigt
F7k ™ a2 Qsf AFRI] Ho| Erhe A& AAR Frh
A 2 Ate SA T ARATY] QEAVSIA GAAP A2
FH3lE sk 7I199eS RAEERE Al 719e] FEshe ARRHlE
GA] F2X]of| thsl] dopr iz} gt w3t viel o] Demere et al.(201
902 ALY NLE E3) GAAP FEAEQ] FA3E dhe 71UUSE A)
FAES] Ao r SHE AFRO] Hit i+ TAE, £33 U
2 - Ao) 2019 GAAP FEAIEC] Fastol 31 Hue AR 3t
AR S Rethe 23 Hagh vl gl of7]A GAAP FraAlee] F4
ke AlFEAAS B3 ARRE Zpolo] ST} Al&o] Har4t ¢ wiZel
Y ChDemere et al. 2019).% HAH] B¢ Al&<] WS} glow A=
BAAES WSFSHA] 7] witoll, AlFEANE 245HA] o HF GAAP
FrRAlIEE oleo] vlgsh= 5440l ok waba| vkl F3po]ojHr; Kl
ojejo] yke 7]le] FYaprt Hilo]dS ko]l Sy oryoz

%

27) Demere, et al., op. cit., 2019, pp.1 ~54.

28) HIEY - AVgol, oY) =+, 2019.

29) Demere, et al.(2019)%] A= t] EWsH ARE F GRS o]z Ayt
A, O Qs AR Ho] 22 SHoA =skal Qlth

30) Demere, et al., Ibid., 2019, pp.1~54.

3D HFL - Aol Y19 =&, 2019, 1~387.

32) Demere, et al., Ibid.,, 2019, p.1

33) 719e A WANE AEAstel Bilo]ele FINTIE WHE Fhse
L, o9l 9 WA S VIR wEka] & HojlAle] =] WIS
= A2AP7E o R Hio]dg FIH7|= WHeR st ARt A
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GAAP F2AIES AA7IH 7168t ol & flsiAle Aol =74
o] LQ3lc} 3A|TF 0]9} e AA|A A|EHAMO] AL AAGHOE
GAAP F8A1&2] MBAS EolA Bok® 183t olfolld Tk ¢
T 7149 BRATE GAAP FEAIEY Foslel 2HS & A
Y WS 7HAIAL Iehd FA o) AdgollA Eato]olo] g w BE
TS Fol S7HIZIE e BAde] ¢ ct.

A'I= GAAP f-2A1€9] F93t A=E £Y 4 710l o &9
B2 JePIHDemere et al. 2019). 2uk ofua}, GAAP G-&A)

slof] 242 A FRAIES] WMEAEE Eol= H demw o
ME&ES AAEHCE HetSksmooth out)dh= FHLE 7|Ho] ALY
wo] x=AsHA] et As ougth o3k oA Demere et
al. (2019 GAAP FENES] FA3LE e 7I1WL4T e A%
Ao ol AR AR o 71 vl A sk
3 oI55S o SYsHl AlFskal, YA GAAP H-8A1&2 fashl o

4 ARE Bl 8 A4S Aol B AL5E A1) Bebeka =
A}, o]9) o] Alsupgele] WEAo] Fol 5w al 71%1e) vla) Cash
ETROIL} GAAP ETR®] ol4fo] 41-¢ ofl&elo] A1F Rk Mol A2l
o] BEAAEAA 34 HA TS W 5 Yok AFLYNE e 3
AR ol A|uk of|E £0], Jayaraman(2008)7-2 o]2lo] MEAlM} JAPF
s50] W% 7H0] Aolel WHlle] MEA] FHB(424%) Ul —uj5
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34) Graham et al.(2014)2 7|42 HARINA Bl o]elof 2 os g
= WA= F2A1E0] Cash ETRO|ZV|E = GAAP fraAl&0lgh= AeEAt
o] Ayg Hugh up Qich

35) Demere, et al., op. cit., 2019, p.12.

36) Demere, et al., Ibid., 2019, p.12.

37) Jayaraman, S., Earnings volatility, cash flow volatility, and informed trading,
Journal of Accounting Research 46(4), Wiley, 2008, pp.809~851.
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A - 283)2010/79) H9= 0]2] Mol FgE n|R|& HAYN] HiFA
o] FLEERSSE) 7o) FEvhe AEu| o] FTrkRIthe HIE,
0]} GAISHA| Dhaliwal et al.(2017)°2 TA|AEL] WEA o] 42 2]
§o] F7RIH: A9E iﬂﬁ}mt}. 0]7‘43‘ il *34 Z7H 2y RO

A (ZAHAR)) FFe e & 'D} E}EW GAAP wmﬂgJ st
£ ARRole] WEAe Utk Aok we AFmie] 3 LHE?}
AR shxat & 9y o]F3t AT AR EXRISA] FAA Q)
I3RS AL Aow dAMET) o]gst oajo] =0]9} = 43&*‘5—794 Al
A TAS R, B A= GAAP HaA89 fd3t st 5
EAAF SHOA 52 AFRI10] Hof ek AF 2 FIRgoh 7[go] At
Bxg Ao AHEn|g-2 wopd Hog rggt) ek B Als o
a2 TS ART F ol oRe A BAS Bl Loluux)
ghet

7t 4] GAAP FaAlE&e F3t Arrt 45 7149 AdHe2
St

38) A - 23], WYY WFo] HRuLH, o]ooSH ApEu]gol A=
G, "IAAEs A9od A3E, =R3]AISH], 2010, 175~ 1999,

39) Dhaliwal, D. S., H. S. Lee, M. Pincus and L. B. Sreele, Taxable income and firm
risk, The Journal of the American Taxation Association 39(1), American Accounting
Association, 2017, pp.1~24.
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B AT BH GAAP FEAIES] f9% FETt g ) 7]ge] A
G FLAS Pohut o gk ol S B A7 o

29 A1) BFE olgstol 7HdS AFUTh

COC, + = B + BIGSMO, + [BBISMO, + [,TAVO, + B,SIZE, + BsMTB;
+ GLEV, + B,ROA, + BDA, + BFORG, + BiyMKT, + 2/IND

o714, coc  =t+ 19% AEH]G(KISVALUEAA 4t&9 7H5E oA

H]8)

s

GSMO =t GAAP S-8A &2 FA3H= 3HA 593Kt — 4,t) GAAP
ETRS] WEA — A 587Kt — 4,2 Cash ETRS] WEA]
o (—D& H3 #

IGSMO = t91% Demere et al(2019)"2] ¥Wo] ule} 2 2AA
GAAP FEA&2] F3t

DGSMO = tA% Demere et al(2019)"9] wsol] wla} =AE A
GAAP FaAE&2] Fa3}

SA

BISMO =% Aldo]ole] {Ash =34 593Kt — 4,) AZo]2(BI)
o] M A — kA 5AZKt — 4,t) AP D LI FEE(= CFO +
HAARFH o] (— )& F3 F, B AI-CFOE 71254t
Ao BF3}

40) Demere, et al., op. cit., 2019, p.29.
41) Demere, et al., Ibid., 2019, p.29.
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TAV0 =t{d% A F[A 59Kt — 4,t) Cash ETR(= ZHEAIANF
Foo] FA/sAII] FAL (— 1) Ht FF

SIZE = tdk 7|QFEEGEGAK| A[RaE T

MIB = (4% A7)ARe] A7 AR

LEV =% B8 &(= FAHFEA/ALTEA)

ROA = AR FA0|oj B (= Wl o7 2 A4

DA = 9% Kothari et al.(2005)0] @} 245 ROA A1HEA A

2 WAyl
FORG =t{% Q53] AE&

MKT =% IAYAR ] &3 7ol 1, f7Hsd7]1dold 0
SIND = AR

YD = Azt

e = X2}

i 7199) okl dA E71: ARk

Al(DOA F5¥ 4= COC(cost of capital ; AHEH]$)E, 2 A1+ NICER
7R E9] glolefHo] oA Al F = 7 E e AREH-8-Z B0 o]-§5)
ok - G 2011 ; ¥R - A4S 2014).° KISVALUEOIA 2] AHH]
|2 ERIARAH] G} 27| AR E 8- 71Este] 4 *}ﬁ;@. l(ex post) =
Fx)olct. 7|&0] Holg B A o]F AHEH|§ o R H3ich 2 Alof|A

TEHFE A7)+ 1) AR SA3 olf= SRS WS
ol S 5 e WY EAIE 48] Y% AothGe and Kim
2014).%

42) Kothari, S. P., A. J. Leone and C. E. Wasley, Performance matched discretionary
accrual measures, Journal of Accounting and Economics 39, Elsevier, 2005,
pp.163~197.

43) HFE . 14'51]7& “A A o]elzxx 4l HiMlolo)| 7)%3t o]lxAy} A} A R
H| R SUEAAA S AR l0] A=A 274” r3) A9} ZFA} C’q:rlj
A53A A%, F=-AB|AALE, 2011, 187~239% ; BFEA - A4, “7]d4
B, ARulg 8 IGEA et Ao A4, TEsIAR), 2014,
251~3049.

44) Ge, W. and J. B. Kim, Real earnings management and the cost of new corporate
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A(1)9] A= GSMO(GAAP ETR smoothmg GAAP F-aAIE9] F<3h
olt}, B ALE Demere et al.(2019)°9] WHES F83to] GSMOS tha9)
Al2)0) Wt AXSIALE &, GSMOE B715 Z33H 3 5393k — 4,09
GAAP ETR®| #Ah@EEHAHOIA] 22 7]F] Cash ETRO| 4ta ARE
3 (—1)S F33 Folth® o714 GAAP ETR(Cash ETR)S W Q1A H]& (2l

bonds, Journal of Business Research 67, Elsevier, 2014, p.644. S E9°1, 12€
247190 B 20179%20] AFRAR= 2018W % 3¢9 Woll FAEER, o] A]
AollA eJRAHo| AN A o8 7Fssict

45) Demere, et al., op. cit., 2019, p.12.

46) Demere et al(2019)] A= tha o] GAAP ETRES H3l3t3ich =,
GAAP ETRS #3l|31H Z=F Cash ETRI} Aol ETR(Tax accruals ETR)
= 79Ee ¢ 4 ok

GAAP ETR = GAA;; i o]] o*]ﬂ“]% _ Cai;]z;’;] - A ”“@H? (i,a]x accruals)

= Cash ETR + Tax accruals ETR

502 GAAP ETRO| EXAKVar)& Fohd thaa) o] )

Var(GAAP ETR) = Var(Cash ETR) + Var (Taz accruals ETR)
+2Cov(Cash ETR, Tax accruals ETR)

919] 92} o] GAAP ETRO| #4h Al 7HA] 14 84x(Cash ETRE] #4F,
A ETRE] #4F ©o]59 F#4hlE & 4 3ok ¥, Demere et
al.(2019)2] ¥4 GAAP H-&AES] §13F S78X)(GSMO)oll thal] Fak <
(0= 713t AlLst & 3bA 33Nt — 2,6)9] GAAP ETRS] E4ta} 72 7]
Zre] Cash ETRO] #4te] Apo|= Z43IATh &, GAAP ETRO| #4tollA] Cash
ETRY] #4H& ARt 2= Al 80] BAH Var(tax accruals ETR)]O] E 2
2, GAAP FaAIE9] f93t v A= AN A4F =g 7hjXi,
ol A o2 NI(F71&0]2)) = CFO(FRITZE) + Accruals(FRYMZE -
AE A} 2ok ogk, A 9] Demere et al.(2019)9] A= ©o]E Al HdeR
S5tk 3h, B A5 Demere et al.(2019)3) g, FA4F0] AXA]o] 33t
4l St A= o] g5kt olEdt tlolle B faxlE&e] WEdom AR
e SAYY I AT A9 thRo] s AR o] gk o] W
O]E]'(Hutchens and Rego 2015 ; Drake et al. 2017 ; Guenther et al. 2017 ; AT
9] 291 2017 ; ¥ - AAF0] 2019). EZH & A= 9] AP AtolA] =y
o BAASLE 13k o]FASKBISMOYE Al 7do® thgat o] [Var
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AR ™S o]l QA g0l o R e Flolt). ol&
FAoz Yehld Al(2)¢F 2tk
GSMO, = [Var(GAAP ETR, - ;) — Var(Cash ETR, - 4)] X (—1) ==+seveeeeee A1(2)
*71A, GSMO =t FEAEY] F93 SHA
Var(GAAP ETR, - ;) = t9%= B7]5 233 1A 593Kt — 4,) GAAP
ETR®| &4t

Var(Cash ETR, - ;) =tdx ©7]E E3FSE 37| 597Kt — 4t) Cash
ETR®] 4t

A)(2)lA] GAAP ETR®] #-AtollA] Cash ETRO] #4HS 233 gholl (—1)
=3 %‘ﬂfﬁ GSMO?9] Fro] 255 =e45) GAAP FaA€9] {43t e
E2(E3)S YeRATE E3F GSMOQ] F$ 1 Y- (sources)ol] wEl A%
(innate) EE'C‘ A=A (discretionary) GSMOZ 52 4= Qlth(Demere et al.
2019).*® ©]%= Francis et al.(2005) 0|4 M O] A (accrual quality ; AQ)% %
WA AQel WA AQE LR A9 fARSIE A 71de] e
ARy AP FoPAA S5O A Q9 (innate factor)d} o] U= ‘ﬂ"ﬁoﬂ
FAe] B olF AL UnA= F IR 7]2]50)2 Q1 A=A ﬁ
(managerial choices)} T&o] Qlth 7|EA 07 Demere et al.(2019°2] 7
I 9FA9] Francis et al.(2005)"2] 7130l 7]1%3hc} whaha) B GSMO(O]
3t IGSMO' )= BAIARD 712 o430 Y= e 89U wholl, A

Aol - 1) — Var(AIR FABEZF(= CFO + |AAFH) 4] x (—1)
2 Sk, AA] szt Am = ALK

47) ¥ A7 HIAIFEAS that o), WMAAME + (12| AR AR
W5y — 7o AR IAIRA Y] WisH) o AXFSIRATHEE Y - AFH 2014).

48) Demere, et al., op. cit., 2019, p.12.

49) Francis, J., R. LaFond, P. Olsson and K. Schipper, The market pricing of accruals
quality, Journal of Accounting and Economics 39(2), Elsevier, 2005, pp.295~
327.

50) Demere, et al., Ibid., 2019, pp.12.

51) Francis et al., Ibid., 2005, pp.295~327.
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GSMO(°I3t ‘DGSMO)= @A) 713]5=2)4Q1 AFA Ao o3t 52
ojth B AL AP A1Q Demere et al.2019)72] HHol| wle} EEHUSE
F=

GSMO= 3}al, AR 24 FaAE9] 443t Ao JFS
77he] Mg BAIRE F AR - AR IFEAS 3l Foixl JiEY]
o] ake) FLE DGSMOS ZHFHHLE™ EZH IGSMOE GSMOOIA
DGSMOZ 27sto] AAFEh IGSMO ¥+ DGSMOQ] Fro] 242 23

A EE A AL $98 BTl 58S LEhiT 2 doiie

2

52) Demere, et al., op. cit., 2019, p.37.

53) Demere et al.(2019)> GSMOE 44 Ei= AFA GSMOZ #3ll5t7] 9)5tod
ofef A(3)9] BFE o8&tk FAH LR, A(3)9] RPE o837 OLS 3|7
WA F Qojd dl53] Fo] A GSMOdl| i1, A7) el thgh bt
(e) Ftol AFA GSMOll st $HH, 2 A= ehaf o] AYALAH 4]
— A=Y Py 24 o]8ste] Sk, A FA 107 oSt
2 sk
GSMO, = ay + a,CAPINT; + @INTAN, + a;DUM_INT, + a,NEGTI,

+ a50CYCLE’ + a(;SIZE[ + (17VOL_SALE, + 8, ........................... /&}(3)
o7]A, GSMO, =(J%= GAAP F-EA1&9] 53t SHA
CAPINT, =% FPAEEAAL
INTAN, =% FEAAE] AFE[= (F770dH] + Zad7n)
/o & A

DUM_INT, == A-UiEH] T ]zt ool 1, ohE 0
NEGTI, =tk 3FA 5930 A A50] (o)Xt W2 34
OCYCLE, =td% JA<TF7]d AA=IE He 3
SIZE, =1l FAKM A28 He g
VOL_SALE, = tA%= 17 5387t — 4t) (&7 222449 BEFHA}
& = =}t

f1e] Al3)ollA ez 2% 7712] W= Mayberry et al.(2015)2] &
ol M= AEHE WigeEolt) o] 7[EX O = Francis et al.(2005)2] A-LollAl
Wyl XS RS o o] &5 5709 WEEE F851E, 4 WeE St
ALY =% Aok, gHH, ByAlo] ieE NEGTIY] &7/l Fg3Al4
5ol "asta, o] 95 2 A3t =y AP A Wi wE Skl
(A1t - 2P 2008 5 71241 2012 ; ¥EEH - Aldo] 2018).
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Ao o] g3ttt shte IUXE 2T AWl
decile(1089] +=95HH= S Wolth, Ak 9= HAke] F9Hct
X9 ZAIE A4S Witk weka # Ao F 7HA] W
< B3Yste] Amgomy HFA] URts} 7hsAdS ERlstaat skt

B 1= obio] A GSMOLE F45¥4x(coc) 1M TAIE B4
3= g o] Al[o]ele] {ASkBISMOYE EHo F7I2 FAI5Ich #
Aol BISMO WS AR o]+ dAe] sildse} S50 o]
ARl TAZE UdePE 39 olgdt A7 o]l Astol 718t
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54) Demere, et al., op. cit., 2019, p.17.

55) dl& Fol, WA A0 E42 WA H(accruals)> A 71973 1+2]
9L AAsk= ©l 9lo] =o] k. o]t oA o]l fAsh= =2 A
TR0 A} (+)9] VAL Y& 5= Utk SHAINE o BRloA = o]z
& sk WHoR o4 Qe 7R o] o|AstAY FAH FFol
tju)sto] 1Eeke] fiR S o] gste] I o]oS RIghth o]l st
71§ 7198 3tel 7R He] Al BREAdo] UEPE & YTH(Dechow
et al. 2010). TEpA] o] F2hH o] {-Ar} A FRIe] At F(—)o] ¢
AZF A& 4 Yok 3, APAASS 0|73t At w2 79U E =
AAA A A A9l J&FS Sth= A5 (Hunt et al. 2000 ; Tucker and Zarowin
2006 ; Li and Richie 2016)2} FA4Q1 93-S Frh= A-(Chen et al. 2016 ;
Khurana et al. 2018)7} 25 Q1o o] Rol= oA7IA| = EXH (mixed) SHE
Holx gir.
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AF 4= Q17| wjEo]thDemere et al. 2019). WEHA] TAVOS A3
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o] "Wasltt B AFoHE TAVOE I 53kt — 4902 449
Cash ETRZ 3733t w3 AakeiAe] Holg $IsiA] Cash ETR 3ol
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56) FHA - 1T, V1AL ZAFFCE Z]97HX]Y] FAl| mXlE g
2, IBASAT, A39A AL, =3ASHE], 2014, 147~1839 ; ¥ -
AVgol, “AIFFe] FARRS W AT n)X|= Rk, gk, Al47d
A4%, =7 3], 2018, 919~961H.

57) Ze 9 2%, 9ol =&, 2017, 311~346%.

58) ¥ 7= Kothari et al.(2005)2] Wiiol w2t DAS ROAZE BAIE A2 A
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Ao ST, AR -AEY Feh BAg Fo) eIk 29 1)
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Ar - =t— 1¥% SR
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a1 A WA g aaks FAskaL, 3 0|59 FEFE ALHA]
k= SHolA dasieh 9kl ohA o] Al 7FA] ARG E3F S0l
FFE EF & Y= €Y U BAE o= 7]-**4 7Itiet dAE FA
7} vepdThE A(1)9] AW GSMOE A)(1)2] F4 4~ coo)ol tiske
g 52 IAAS = 7H AeR o FJ_E}(/BJ <0). o]Er A4
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(1)9] shctell AAIE v}k Zrt
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SIZES®} AH|E IHe] TAIE AmE APALEA F W Il K(+)
o] IHAS Bt % WrkDhaliwal et al. 2017 ; ¥HEQ 2] 291 2012 ; ¥}
29 2019).” wEhA SIZEQF COC 7] BAlE 2= A2 BAo AZ2=
FAOo R HWelck $HA, SIZEE= RyolA sl 3k ke wigo] g
WSR2 A0] oS ke HollA BA17F LR slth(Ashbaugh et al. 2003).%
MTBE FA713] £ 71949 4448 Aes vehdich APA1=2 714
o] 430l EEE FIA] 713l QI o]y 7t wrkal B
1.0 2 2 (Balakrishnan et al. 2019 ; ¥ - A4 2014 ; B 2019), MTB
9} COC toll= ()& A7} ok LEVe AFeH/dE vehdich
wbA] LEVA= COC ol f(+)2] A7 7l ekt 9 291 2017 ; vFs
2 2019).° ROAE 7|99 o]AATE YePdtH: Aol T ¥4 Tl &
(—) IAZF 21Dt @5 9] 291 2017).% TURNS ¢7F FAA 9] 3
HE&S Yehy, A= TURNZ COC 3ol oF(+)2] IAIE Hagh
v} 9lThDhaliwal et al. 2017 ; ¥& 2019).%"

FORGE 27125 SAIsH7] 913t ®go|tt. APH1E2 FORGO] =
< o 210 FxRpE odt &abEQl A - R0 RUEY a9

62) Dhaliwal et al., op. cit, 2017, p.17. ; B 9] 291, “o]]-F-AS/} A n| -
HEAZ|E7P - 708787190 IA97I9e SR, TAR¢} 3
A, A3 AL, FF=AFES], 2012, 528 ; 9, oo =8 2019,
4431,

63) Ashbaugh, H., R. LaFond and B. Mayhew, Do non-audit services compromise
auditor independence? Further evidence, The Accounting Review 78(3), American
Accounting Association, 2003, p.617.

64) Balakrishnan, K., J. Blouin and W. Guay, Tax aggressiveness and corporate
transparency, The Accounting Review 94(1), American Accounting Association,
2019, p.50.; 9HE - ARG 2014, o] =7, 2699, ; U, 99 =&,
2019, 429'H.

65) 5T 9 291, ¢o] =8, 2017, 3247, ; ¥, 919 =8, 2019, 4297

66) d5T 2 29, 919 =&, 2017, 324,

67) Dhaliwal et al., Ibid., 2017, p.17. ; BF5Y, 919] =8, 2019, 4409,
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Zlgighths AollAl FORGEE COC FHlle &(—)9Q] A7 7Idiechds+
€] 291 2017 ; ¥FEY 2019).* MKTQ] 39 471507193 v|wg o A3
o8 FAT|QY] oAt o S F YoEE@eA 2001

MKTE: cocell sl oF(+)2] A7} 7)thgcharz 2019).

2. &9 A4

2 AoME ALY ARE ZIAEI AN 229719) 5
29 2315 WAl £ AT A, a8l S3HA] e
WA 12€0] Z4t 4, EA= NICEE7FE&)2] KISVALUE Hlo|EfH|
o|2oA A0 PR3t 7|2 AFAE, 7HEEAHAREHE, = ARE,
F7 2 AT 59 A=7F U5 7Rs 719, AR 3EA SERE AL
Al A=z AFole] X Cash(GAAP) ETR Fo]l 2% 9F(+)Q! 7] (Dyreng
et al. 2008 ; Guenther et al. 2017 ; BFEQ - 2140] 2019),” Hlx|EO 2 ZHEZEA)
I} Ao opd FAR]AS W2 7|2 AQlsoint 5] Al WA £319]
25 AT GSMOS 543817 flsiAl= GAAP ETR¥ Cash ETRS] 7}
TR Alo]o)o] 5% ALEA f(+)% 7199 o] st 7 A
TollA EA7IREE] He Al(1)e] BFAO) AlRKlag)7t ALHE Qe B Y
P E2UME 71502 B o 200395 201797F4] 20049 3E] 20184
7p)yo ek 2=y TAIRSGSMO)2] ERA) A 53Tkt — 4, 1] A=

p

7]

e e d

68) a7 o 29, A9 =8, 2017, 3241 ; ¥R, 9ko] =8 2019, 430%H.

69) &wA, 79T ZAYT|Q9] ool it vl AL, FFFEAT,
A20@ A%, F=HF8ES], 2001, 57~851.

700 BREEY, 919 =, 2019, 4409,

71) Dyreng, S., M. Hanlon and E. Maydew, Long-run corporate tax avoidance, The
Accounting Review 83(1), American Accounting Association, 2008, p.67. ;
Guenther et al., op. cit., 2017, p.121. ; B - A4go], Qr9] =&, 2019, 149.

72) °llE 501, 200395=2] GSMO®] SAA|= 19995 € 200397H4] 513 Af=
7b Axdol sttt
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7} Mesirhs HolA ARl AR 199990 o &H YT ehAje] el
HNREAS BT WEA7)E HFERO| A9 BAZRE 5 0,508 719
= Aagch G, B A7 A9 el g FHx) HelS S 4

O] AR B <HF 1> Tk AWEIA ARRIe] Bu= iR R
S <3 1> Biag o JAEES} A

HHE= KOSPI H= KOSDAQ H=

Industry e % B % e »
Az 6,268 | 659% | 2,817 | 628% | 3451 | 68.8%
AdHA 364 3.8% 196 4.4% 168 3.3%
Ly e 628 6.6% 338 7.5% 290 5.8%
¥ L Eatee| 1,870 | 19.7% 863 | 192% | 1007 | 20.1%
7] 378 4.0% 275 6.1% 103 2.1%
3 A 9,508 | 100.0% | 4489 | 100.0% | 5,019 | 100.0%

F) BEO A IHRNESHME 7IE0E 20039FE 201797142004 F €
2018E7HA]) A= 4.

<E 1>S By, JAAEEA KOSDAQ H(52.8% = 5,019/9,50871)°]
KOSPI 3#4%(47.2%) 20} & ©] Wt 3 A2 Q9] 39 RES7F 60% ©]
Aoz 71 WALFHAEE : 65.9%, KOSPI : 62.8%, KOSDAQ : 68.8%), TF0|
A BIARANA 19% OJAFS(AAEE : 19.7%, KOSPI : 19.2%, KOSDAQ : 20.1%),
] ol gl &g, A, 71eE BE 3#20] 10% oujolth
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1. 71€SA

Al(1)e] Bl o] &¥ W0 7|2FAIE <3k 2>¢ Ak A1) F
49l COCARERI 8] Bt S99 25 005601t waba] A7)
oA Festes ZHeBdARERE> di=F 5.6% AEolch. WS
GSMO(GAAP F-aA1&2] Fd3he] FHF ) 0.136(0.032)0]ck X HA
RskA= ko, GSMOE Hdsh= 59te® 545 GAAP ETR¥}
Cash ETRY] 7} HAko]l AL HAE4)0] 0.136(0.063)3 0.275(0.109)FA]
Cash ETRQ] WA (volatility)2TF GAAP ETRS] WEAlo| © A vrepyt
o} GSMO®] 484} IGSMOEAA GSMO)et DGSMOI#2 GSMO0)2]
ZF BHE94)E 0.1340.081)2F —0.002(—0.024)0| k™

BISMOAIRo]2}e] #-¢13h2] HHF )2 0.0300.021)0]c}. AHAF Bi1
SA] e¥gkont BISMOS FA3he sdte = =39 Adolee] ikt A
AP 52 4o ZF FHHEHe)2 0.060(0.038) 0.090(0.065) =
UFERY 9FA] GSMOSF FARBHAl Al Y ddT 352 s drTt Alxo]ele]
HE/dol o Atk 3hE, AW BaskA] oFgron}, GSMO, IGSMO,
DGSMO, BISMOZ decile® &A%+ ¥i4:0] A9 nTt gy} 2927} 7+
7k 559} 5.00]aL A9} A2 13} 100tk TAVOEAIZ )2 FHEFH
22 0.197(0203)%, 5AZFe 2 =A¥ Cash ETRY] 39 Al&o]e) tjv] &
AN Ho]l thE 19.7%% RAoz Uehdth o] BEAoA:=

o 2 P

T~

73) o242 =& IGSMO¥} DGSMO2] Z+ H#9] 32 GSMOS] H+tat UXJsliof &
L, & AolAe ZF ol tiste] SRS 1% o|UjollA] 233 7)ol B}
2ol A ARASE 2lo]7} Qi)
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TAVOOl (—1)& J3t & o83t
<3 2> FQ B0 J|IEEA
MHEZ (N = 9,508)

Variables

CE: 9+ | BEER | g 2583t
coc 0.056 0.056 0.016 0.024 0.097
GSMO 0.136 0.032 0.404 —0.638 2453
IGSMO 0.134 0.081 0.227 —0.343 1.069
DGSMO —0.002 —0.024 0.334 —0.884 1.700
BISMO 0.030 0.021 0.050 —0.100 0232
TAVO 0.197 0.203 0.105 0 0.880
SIZE 25.985 25712 1.439 21.118 32.921
MTB 1.359 0.995 1.167 0.224 7.058
LEV 0.339 0.326 0.172 0.036 0.741
ROA 0.075 0.059 0.062 0.001 0.344
DA —0.002 —0.002 0.078 —0.626 0.656
TURN 0.140 0.068 0.221 0.004 1.537
FORG 0.092 0.032 0.131 0 0.577
MKT 0.528 1 0.499 0 1

1) Wg=9] Aol 1 coC =t + 1= AHEH]G(KISVALUEOIA 4H2¥ 7158 dAREH]
) ; GSMO = t¥I= GAAP &A1 &2] A3 = A 593Kt — 4,t) GAAP ETR
o] WA — 37 597Kt — 4,t) Cash ETRS] WHEAI0l (— )& I8 35 IGSMO

= t¥% Demere et al.(2019)9] o) okt 99 244 GAAP A& §4
3} ; DGSMO = t9% Demere et al.(2019)2] HHo]| Y AFE GAAP #
BAEQ] §93); BISMO = td% Aldo]e]e] fAsk= kA 59ZMt — 4,0 AR
olBNne WEA - 59Nt — 4t AXFIJAFFEE(= CFO + RN
Mol (—1)S F3 7, Bl AIFICFOE 7|2FAKIC R RES}; T4V0 = td= &
Alg)u)@A 593Kt — 4,62) Cash ETR(= ZHQIAIR A2 dHA/ Aol lo] &
A ; SIZE = td% 71 REFE A AA=IE 3 ; MTB = 9% A7 |AHES]
AR INA]  LEV = (A% FA81E(= FAEAARRA) ; RO4 = (%
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FARIO) ) E(= F71s=0] /71 2FAKY) ; DA = t9% Kothari et al.(2005)°] w2}
F4% ROA AISA A WYY ; FORG = tAx =) AEE ; MKT =t
= IR &3 710l) 1, f7EEE7IolR 0%,
F2) 7R IANHREEHME 7IE2E 2003WHE 2017U7EA] (2004 HE
20187kA]) <1,
71et ARG oA SIZE(ZIAwt)2] Bt S99 25.985¢9) 25.712
°]a1" MTBAZ|AHE0] 45712 o] Ag7H))2] B (F914)S 1.359(0.995)
oltk. LEVEANHIE)] AL 033903262 A7|AHEo] ERIAFEHC) =7
et ROAGEAHoI21E)2] 39 0.0750.059F %K(+)2 242, DA
(A=A wgano] Hatal 294 % —0,0020]th™® TURN(1WZE 2417
3)718)2] FHEUS)S 0.140(0.068)= WHFAIS: Zo)|A HH 14%7F A
=)9lth FORG(2IZQ] A1 8-8)0] BaHFA4) 0.0920.032)% Btk F9
gl & Zpol& Hol=t], oli= &= FAA=o] =u IASE HASF

AS 35kl Q7] RO R Hlth MKTAHASE)e] FHS 0.5280|ch

2. AA BA

A(1)e] o) o] g WM o gish mlojs ARl <3E 3>3 F
o} IS GSMOE £ co0)ol thall 1%014 §-2)8 S(—)2)

74) SIZEo| AFARIE Fol7] Mo 3ro] B¢ Bt S99 A7 1,087
I 1479REI 0] At

75) DA®] & o]@F ez 0ol # Ate Al o] THsd WA EES
o2 DA F481aL, FEO] X0 B
B2 DA B J(0) zte)7t 9l 4= Qich
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I —0.002% &(—)2] gl YR, 3] IGSMORE 1%°14 f2l3t
ZA3E, I8y DGSMOE FoJ8kA] QFieh™ olet ], BISMOE COC2t
1970014 Folgh ()2l Aol UeRgTh E3H TAVOS] 9= Ccocell
sl 190014 23t ok(+)2] Aagdolct. mhA T Aol Ailel7)e=
3lL}, GAAP FraAl&2] Fshs AHEu|83} 3(—)2] TAIE, o Ald
0]]9] {3} = AT AHEH| Gt 72 oF(+)9] ATUIAR e}
st

<E 3> 40| NEE

Variable | COC |GSMO |BISMO | TAVO | SIZE | MTB | LEV | ROA | DA |TURN |FORG | MKT

coc 1
—0.044

MO | o oony| !

ssyo | 0075 | 0032 |

(0.000) | (0.002)

0.045 | 0.077 | —0.012
V0 0.000)| 0.000) | 0.257)| !

—0.138 0.120 | —0.085| —0.066
SIZE 1 0.000) | 0.000) | 0.000) | 0.000)|

T8 0.169 | ~0.129| 0056 |~0.025| 0059 |
(0.000) | (0.000) | (0.000) | (0.002) | (0.000)

Lgy | ~0.006| 0.053 | 0191 |~0.060| 0245 | 0012
(0.547) | (0.000) | (0.000) | (0.000) | (0.000) | (0.238)

i 0244 | =0.173| 0001 | 0.030 |—0.093| 0365 |~0255
(0.000) | (0.000) | (0.909) | (0.003) | (0.000) | (0.000) | (0.000)

oA 0.003 | 0.032 | 0034 | 0.027 | 0.003 | 0107 0.113 |=0.119|
(0.770) | (0.002) | (0.001) | (0.001) | (0.795) | (0.000) | (0.000) | (0.000)

gy | 0281 | —0.026| 0.062 | 0.060 | —0.241( 0.146 | 0.024 | 0.008 | 0.028 |
(0.000) | (0.010) | (0.000) | (0.000) | (0.000 | (0.000) | (0.021) | (0.424) | (0.007)

76) Decile® Z43F GSMO, IGSMO 2 DGSMO2] H-¢-%= Aot AH o= FAlGH
SAZ Yetth g8 §9, Decile® Z3%Y GSMO, IGSMO ¥ DGSMOE
COColl tisll —0.084, —0.084, 0.0132] AR o2 JEREI, GSMO, IGSMO2)
AT 1% oA o8kt
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Variable | COC |GSMO |BISMO | TAVO | SIZE | MTB | LEV | ROA | DA |TURN |FORG | MKT

FoRG | 0020 [0.034] —0.057| —0.136| 0.494 | 0255 | —0.034| 0.183 | ~0.095| ~0.157| |
(0.052) | (0.001) | (0.000) | (0.000) | (0.000) | (0.000) | (0.001) | (0.000) | (0.000) | (0.000)

Vkr | 0146 [—0.124] 0100 | 0.114 |—0.569| 0.103 | ~0.143| 0.157 | ~0033| 0211 |~0276|
(0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.001) | 0.000) | (0.000)

1) W5 Bole <3 2>0) shat QAT o) AXE Fh Tols A,
F2) BA7IRe IAAAREEHEME 7IE 22 200395E 20177HA(20049 €] 2018
A7),

F3) ()2 FAE p FAAFSED).

7|l AW A S5 coo)ol sl LEVEF DAS AlQshd of
AR Fodt S Bolar ok FAF SR, SIZEE cocell thal R
3k 2(—)9] AAo]al, MTB, ROA, TURN, FORG, MKTE -2J8F (+)
o] Aotk &, 714+ 45 Aol Wal, 7| AHLe] ARt
2] the] AJZ7ER]7F AAY SR Eo] =AY A3t FAA &
A, =2 AEE] #AY ZAY7|Hol &7 B¢ AREH|Eo] A
Uebstth skARE o]5 AR Aap HA] ShAe) nR7IR| = T ARt
Aol e Aolng, BuyS Fl 4B ¥vt sAE $o] Aite ERIg
"7t 9ok $HH, SIZEE FORG(0.494)9F MKT(—0.569)° Tisll dubz ¢l
7|tjel o] w2 IS Holal Qit} o= 9= FARNE =Y 714
TR7F 2 740l 2 BFAE a3ckal, IAYT|AYSS 79T o
Akes As Uepdith webs oisd 3924 Aol ' k) oAl

A7 A=Al sl AwE 2Tk .
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3. 71a9) tha SR A

7HE EAs] sl A RS o837 A AR e 2
T <E 4>9 ok #EO e BY 13 2% Actual valueR SHE
GSMO9] Z3}o]il, B¥ 33} 4= Decile rank= Z78%F GSMO2| Z3}olct.
T3 23 13 32 BISMOZF A|€¥ F9olil, =¥ 29} 4= BISMO7} &
o %9 Zijolrh a3l £ AFte thF IFRAE AN o A1)
O] AF3} A%=(ZIND, £YD) HUSE sigl o, E0] PSS 95}
of s At wEbA AAE FARAR A B ko] ik 3
AT (fixed effect)y= FAIE 2] ZAto|},

<E 4> AR E o B3 188 7] F I 2F 1%0lA {25t
Al et glo] B At ARE Armage APl Yok 3 =
o] A9ES U 4di RE 2% 17E 714 0.571~0.573 Ato]&
=T

X

<3t 4> GAAP f2M29 FA=tet At=HIE 29| 3HEY 2t

COC, + | = By + BIGSMO, + BBISMO, + BTAVO, + BSIZE, + BsMIB; + GLEV;
+ BROA, + DA, + BFORG, + BioMKT, + JIND + YD + g =oeevcccecees (1)

Actual value Decile rank
Variables pred — — — —
s/gn' 231 2% 2 23 3 23 4
0.028™" 0.028™" 0.029™ 0.028""
Constant ?
[12.583] [12.368] [12.726] [12.347]

77 A()O] EFE o &3 < 4> 9] Aol WpE Aol tE3Ald wAI7F
YEAE VIF 35 o]83to] dopr gttt Aol Qe <3t 4> Ry =
B 15E 7HA00A 7P £ VIF 3 7H Hiee B SIZERH YE &
©], SIZE®] VIF 3t 2% 157¥ 4704 212} 2.26, 2.27, 2.27, 2.28°] 3t}
VIF to] 10 ool thga-id/ o] A7t & Ao wekstal Qlvhs Aol
Al QEA o] A9 B 3 ofstolng B A4 W ] teFAd &
Ae Azl sttt
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Actual value Decile rank
Variables pred — — — —
sign 531 0y 2 2y 3 0y 4
—0.001" —0.001" —0.000"" —0.000""
GSMO —
[—2.126] [—2.254] [—3.519] [—3.543]
0.006™" 0.000™
BISMO —/+
[2.721] [2.101]
0.006™" 0.006™" 0.005™ 0.005™"
TAVO +
[5.067] [5.074] [4.698] [4.709]
0.002""" 0.002"" 0.002""" 0.002"""
SIZE 9
[13.327] [13.505] [13.494] [13.625]
0.003™" 0.003™" 0.003™" 0.003™"
MTB +
[26.103] [25.928] [26.012] [25.940]
—0.009"" —0.010™ —0.009™" —0.010™"
LEV +
[—12.866] [—13.154] [—12.837] [—12.984]
0.010™" 0.010™" 0.010™" 0.010™"
ROA -
[4.896] [4.838] [4.609] [4.583]
0.003" 0.003" 0.003" 0.003"
DA +
[1.893] [1.827] [1.904] [1.878]
0.015™ 0.015™ 0.015™ 0.015™
TURN +
[29.539] [29.539] [29.506] [29.491]
—0.005™" —0.005™" —0.005™" —0.005™"
FORG —
[—4.791] [—4.799] [—4.848] [—4.826]
0.005™" 0.005™" 0.005™ 0.005™"
MKT +
[16.872] [16.710] [16.713] [16.599]
2IND Yes Yes Yes Yes
2YD Yes Yes Yes Yes
Adj. R 0.571 0.573 0.571 0.572
F Value 452.92"" 437.85™ 453.57" 438.24™
N 9,508 9,508 9,508 9,508

) WS o <3 2>9) shdat UX3L
F2) [ 19 B2l A A= W] o
FEB) ek wk = 1%, 5%, 10% NN Z2E
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1 152E 4704 ARG GSMOE F45W o0 FFS nx]=
U SAAEYE oyl Aldole]e] fst, AT T A W
AR EAIGE Tol| = Actual value = Decile rank®] S3HPHo]| Akl
o] t + 1¥= FEH4 cocol sl 5% Ex 1% F=ollA 52320 ()
o] 3| AIs Frol Uelytth weba] AAIEH 02 GAAP F-EAl&e] FAs)
£ ke 7IQYSE AEugo) o WE Ao ot 7Hde A Ayt
£ 19} o3 k= GAAP FEAILQ §93} ATt 42, 2 AT
o] wggo] A4S AHEAIRS] EARES AFRIL0] Ho] Lt}
AAIR= A o& Yeht} o]E 7]d9] AEu]go] AfF oz Yopxith=
A& ot WHHR S5, FAES GAAP F-aAl&e] 43t 4
E7F & o, = Cash ETRS] HEAIR T GAAP ETRY] WEAl0] 245,
AlFarg o] wgAo] 42y QYRR 10] Ho] il Kol o]F 7]]e] &
Hu| 8-S SE3ths AL ou)dhe) a3k HojlA o] Hik= xpRAIA
EAAFE SHollAl GAAP ETRS] W5/d3} Cash ETRE] WE4 2] 2fo]=
Rt Al o] Rato] G hEeSE AFHaL0] A SHA AR
389 #AE7HE Ut S yepdt AP AR Demere et
al.(2019)°2 GAAP FaAI&2] FA31E £ 7|92 9= 0|8 &
3 QA Ro|gASoA nlgf Cash ETRY] &S R} 4:YslA gt
ofLzl GAAP FEAIR2 Fastl ©3] ARE A7|faAge] A&7
gk dE2S 7|E 5 Qo] AHEAI| w2 EX o] ARrE o] Ay}
3 A5 S AlFdcial AR mEkA 9hAe] B A3 AIN= Demere et
al.2019)79] FIHE AX|FIH, EFH 9 - A140]2019)7 A GAAP
BAES] AR ARG AR S WEthe S duAEeli

o9} ], BISMOE R5F COCOl| thall Foldt %(+)2 Frolth GAAP

FEAE sk Aok 2 Aol Fst ARE ARHES

(T

K

78) Demere, et al., op. cit., 2019, p.12.
79) Demere, et al., Ibid., 2019, pp.1~54.
80) HEY - Aol O] =i, 2019, 1~38H.
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S7H7Ie A= e, A2 AlKo]2)e] fAstol thefas RS
2 ¥Rg3= AL Jehioh” ®£3F TAV0Q] F9% cocol tisll g-ol3t
F(+)2] Frol UErt 2AF I o] HFHQ1 7|AYSE FARA = tiEh$
ol whet AR RS Kol HAoR Yepyitt o] Hiks APt
o] Hl-iol(zow)w—r A28},

71e} BA|WM4=2] ¢ SIZE, MTB, ROA, DA, TURN, MKTX= COCel o
3 f-olA Q) %F(+)9] IAS, LEV, FORGE 59132l &(—)9] ¥A= Yet
st kA olejgh At & o) 7|UytE B A7|AHES] AFEIER] oy
NAR7WR7F 245, FAKtolelEo] EAU, A WY 30 25
5, A3t FAANRIHAE0] WEFE, FAaYo| &3t 7)ol ApEu]go]
3, BAugo] B Q) AEE] H&5E AN EL Wbt

o| o] Auts Z3gls| B, GSMOE COCOll sl G213t &(—)2] 7hS
Kol glo] Alro]ele] f43}, xA|S|a] Ta]al 7|e] o]2]e] As YEt
U= A A= HIHR GAAP Faxl&Q] fa3hs AHEu|82] 2
ol 78R RS AP AL & 4 AUt kA GAAP F-8A
9] §A37t S5 AREH[go] W FoR oY E Ao 7P
A" SAE LA

81) ZEH|§ SHE] Ayt ofYATE T AR o]QfAstel Apr)e FrtE
3ol FAIE B3 Chen et al. (2016) =% 2 Khurana et al. (2018) X5 L o]
skt xb7] F71EEe] 98 ol A(+)Q) IAIE Bagh vt Qi o]& o]

153t B2 SHolA B ARz JIAETE RS HojErh

P - Aol SFel =&, 2019, 249,

AW4=2] H¢ F SIZE, LEV, ROAS] AL 7Idieh: o A= Yehy

SEA|RE o]t At e *d%‘fﬁ?aoﬂﬂi AUREAQ] 7|thet o A

RBagk A50] 9ok A& &9, d+FAle t=A9h SIZE®}F coc el

oI35t of(+)e] ¥AIE Bugh AYATE0] chDhaliwal et al. 2017 ; B1E:

A 9] 291 2012 ; BFEY 2019). =3 B - A1AH8(2014) 2 ¥FEEL(2019)2

LEVE} CcoC 3l 23t 3(—)9 TAIE, ¥524(2019)2 ROAS}F COC 3t

3 F(+)e IAE Bk v qlglch

_IO

7

82)
83)

W o i L o s
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Aol A= Ao <3 4>9]

B 23A

R BE=1

ol thsll GSMO2] 1 4 9
22 GSMOIGSMO)2F A2 GSMODGSMO)E  LF0] Al 11z}
L, 9 <FE 4>9] Al GSMOLF COC Tl &(—)°] A7 B
GSMOOll = 7|15 ARIA], opH A=A GSMOel &3k ARIA],

EE ol RFo o7t AJAE LokEy| Aol I #HANE <&
A <FE 4> HeoF HHOoE F

5>0f Bastint. SAH 2]
AFste] AHIAA IAAHS2] IGSMOLE DGSMOE FA412.
Ato] HIHAH IGSMOSF DGSMO R5F=
o) Zste] A

o) wasigch w9
GSMO?| g gadhs HolA ol +
6]‘‘;’,“3\1_/]‘(Dcizmter6 et al. 2019 ;

A

L

3

212X 1 N

=
2=

A= o)
T= Z‘—_]_‘\___‘

A14¢o] 2019).%

2 Qo X2

10 2
<3 5> 2EH = ™ GAAP Q8ME9 RASIe AH2H[E 7t
S|HEM Ht
COC, + | = By + BIGSMO, + G:DGSMO, + [B;BISMO, + B, TAVO, + BsSIZE, + BsMTB, + [B.LEV,
+ BsROA; + DA, + BiFORG, + By MKT, + 3JIND + YD + & »eveverecers 1)
Variabl Actual value Decile rank
ariables
ped | oy 28 2 oy 3 oy 4
—0.004™ —0.004™ —0.000"" —0.000""
1GSMO —
[—6.821] [—6.955] [—4.790] [—4.849]
0.001" 0.001 0.000 0.000
DGSMO —
[1.665] [1.574] [0.163] [0.145]
0.007"™" 0.000”
BISMO —/+
[2.897] [2.205]
Cor{trol ? Yes Yes Yes Yes
variable
84) Demere, et al., op. cit., 2019, p.53. ; ¥=5 - AlAfo], o] =8 2019, 24
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) Actual value Decile rank
Variables %,/S?; o 1 a8 2 a8 3 a8 4
Adj. B 0.573 0.573 0.572 0.572
F Value 440.96™ 426.88"™ 439.26™ 424.96™
N 9,508 9,508 9,508 9,508

=D Wg Hoje <& 2>9 it YAFh
F2) [ 19 23 AAE FR)= Wgel oigk A ¢ 7.
) wk, K A 1%, 5%, 10% FElA FRKASHD).

<E 5>9 ZE RY, WS IGSMO+ Actual value X Decile
rank® 233 20 AFglo] BE &Moo thEl 1% oA
AR 22 Al Fho] YeRd ¥hHoll, DGSMOE 2% 1004 $HAIH]
(marginal) 22§23t HL-E AQlot A= FJ3t Fro] YAl &
Ak B3] g 19] F¢ DGSMOE 7|t 2] foldt ok+)2] grol
Uepgt o, SARS 5 BISMO7F 3 $oll= o ol FoJskA] ok
t} o] Autg & uf 9kA GSMOSLE COC Fe] IAIA F2ZQ1 ()
HYH AF2 IGSMO°l 2 7113 AUS & = Ut} o= 2384 B4
o] Y% IGSMO2] -1 AR2H|-8-S Wtk datolot. o3t At
HHo = DGSMO®| 3% BAA] 71879 AQ) A o=} vigE
ghdof|, IGSMO= SA1eb g 7189 AHAQ A
T ARIRY, AUTH, AR 5t THE S4o] REFE T AolA B
9, 7199] EHA Q1 E4d0] viFE GAAP F-aAl&2] Fd2igsmo) F=
= FEAAF WlolA] 38R atm ARgste] 7] ARAnES
o= wHo|t), o9 g, < 5>9] HiR= HYRIO] 7)3)F2)F Q)
A=A Aol 23 DGSMO+ AHEH|-8-S R4 3the AS Hoje

o

oL

rr

rr

85) <I 5>9] FLoA WL o] gEFAA BEAV) JEXE Q6 B 2
29 178 70 VIEZE 7H8 =919 W B SIZER 11 gro] 74
229, 2.31, 2.29, 2.300]%lck. wEkA] VIF Fho] 2& 2 2IBhe SFo|B=,
<E 5>9] AN W 7] tseAAd BAIE ASHAl ekt

uj-;«_ll

I~



GAAP FEAIES] 4337 AHEu]&o 0= JF 295
ok weEbA A <E 4>E F2 BEAZ GSMOoo| o3 Axjoln =3t
HollA 71d2] HL GSMO2] YA £ DGSMOX.tH= IGSMOOIA & A
AE Ays 1ot

B Ao A WUTHE (sensitivity) = UAQ] <3E 4> W <3 5>9] BA
ZAato) thgh A4 BAe] gghow W 7Ex] IEHRI A4S 3gs) Bt
9 <3k 5> 9] Aol He- HAAol ARk o]

- o
Wol A Tho) S = Qe I BAIE FASKE 4 ok
ZF48 kK (Jiang 2008 ; Ge and Kim 2014).%® 329t A1FA= t=2u), AL

AHE Q=R UThsE - AR 2014 ; PE 9] 291 20155 B

kX
22120177 ik ol £ o] 3 A WE BA0] A9 FHUSE

TASeL o] td=R B4 F9ollA Ao <3 4> Fl <3 5>
Rk Rl AR g <3 6> YERY

ua
LRy AT S eohri izt gk 1 BRI
ATk ARPA AN TANSE FAOR T RoF Ee Bushyrt

3
Panel A= <3k 4>9] 90 3= L, Panel B <3 5> sfid3ict

86) Jiang, J., Beating earnings benchmarks and the cost of debt, The Accounting
Review 83, American Accounting Association, 2008, p.383. ; Ge and Kim 2014,
op. cit., 2019, p.644.

87) FEE - AR, “o]oFgy, BeFo] 9l A@2ulg, (37 - AlFel AL
Ay Alsed AT, F=rFRAS A, 2014, 12% ; = 9] 291, “H B
o] YRR IZHEu]&o)| nl2|= 7, TRARRAT, A3 A4z, =3I
AR3}3), 2015, 1709 ; s €] 291, 9] =+, 2017, 32349.
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<3 6> TIZE

WEUES H219REE9E H25))

A

3

o
=

ro

Panel A : <X 4>29] 7

[e]

o
Actual value Decile rank
Variables
ped oy FEW) 08 3 o8 4
—0.001"" —0.001"" —0.000"" —0.000""
GSMO —
[—2.639] [—2.804] [—4.210] [—4.238]
0.008"" 0.000"
BISMO —/+
[3.489] [2.432]
Con.trol ? Yes Yes Yes Yes
variable
Adj. B 0.531 0.532 0.532 0.532
F Value 385.49™ 373.06™ 386.31" 373.39™
N 9,508 9,508 9,508 9,508
Panel B: <3 5>9] %
Actual value Decile rank
Variables d
Bon | =81 o8 2 oy 3 28 4
—0.003"" —0.003"" —0.000"" —0.000""
IGSMO =
[—5.007] [—5.178] [—4.117] [—4.184]
—0.000 —0.000 —0.000 —0.000
DGSMO —
[—0.115] [—0.228] [—1.350] [—1.370]
0.009™ 0.000™
BISMO —/+
[3.605] [2.498]
Confrol ? Yes Yes Yes Yes
variable
Adj. B 0.532 0.533 0.532 0.532
F Value 373.50™" 361.94™ 372.92™ 360.89™
N 9,508 9,508 9,508 9,508
FD WS Aoj= <3 2>9 spdat "‘il?‘fL

=2 [ 19 ZZol AXE X W
ZE3) wmk kx k= 1050 504 10%

ol ot AR t

oA v—lﬂ(“"%%)



GAAP $-EAI&2) $A817} Zpu| gof ujxl= A% 207

<3 6>9] AAE B, Panel AN TS GSMO= 2% 157H 47t
A BIo|A 54 co)ell el 1% FFolA A &(—)Q] Fro=
UERFTE E3F Panel BOA IGSMOE COCOll thall g 13HE] 4714 2%
1%014 F2A0 ()8 IAE, 12y DGSMO+= COocell thsl| 2]t
A gtk o3 Hutg B W FHAFE IR ST Fd=
GSMO ¥ IGSMO®] Zit= ¥ o=z fAlslich waba] ehA <3t 4>9}
<E 5>9] A= FHULE A + 195)9t Fdm) R BASH H9
of wat WFekAI= oottt

o2 9 <HE 4> 9 <3 5>9] H$ GSMOE SHE 1 53N
— 4 ARE o] §3te] BAE At b9t D), Demere et al.2019)°
o] oAl AHE GSMO®] 578 2= GAAP ETR 9 Cash ETRO| 7}
AR AR of 4 7RI 3K Ax AFRE o] 85Tt wEbA] obAlg]
AP AT A GSMOE T (short-term)2] F-EA|-&2] F-3}F A0 s
Hrt ¥ & A= GSMOE S8 1 53t ARE o] &3] W&
o] & o A7](longterm®] FEAES] U3t SHAE B Aok
wba] B Aol T Wy W BAoAE Demere et al. (20197014 A|SH
H 3k — 2,00 % ST GSMOL Y9l IGSMO vs. DGSMO)2] 7%=l
AE O BHagl <3 4> 2 <E 5>9] Aapy} FAAE 271E Ahy
Bzt gich AT <3 7>3 2ok AEA IARSE SAeR g
QoF X2 AAEFALH

88) Demere, et al., op. cit., 2019, p.14.
89) Demere, et al., Ibid., 2019, p.37.
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DIZE 2EMZN 2 GAAP faAME

208 et gEt W CEE H21RCE9B H290)

o RoislE 3702 FYE B

Panel A : <X 4>2] 3%

Actual value

Decile rank

Variables
ped oy FEW) 08 3 o8 4
—0.000" —0.001" —0.000" —0.000""
GSMO —
[—2.114] [—2.277] [—2.469] [—2.498]
0.007"" 0.000
BISMO —/+
[3.004] [1.625]
Confrol ? Yes Yes Yes Yes
variable
Adj. R 0.571 0.571 0.572 0.571
F Value 45291 43797 453.05™" 437.59™"
N 9,508 9,508 9,508 9,508

Panel B: <3 5>9] 3<%

Actual value

Decile rank

Variables d
Ran | =81 FEW) 08 3 o8 4
—0.004"" —0.004"" —0.000"" —0.000""
IGSMO —
[—7.147] [—7.298] [—3.879] [—3.921]
0.001" 0.001" 0.000 0.000
DGSMO =
[2.314] [2:204] [0.877] [0.842]
0.007"" 0.000°
BISMO —/+
[3.162] [1.654]
Confrol ? Yes Yes Yes Yes
variable
Adj. R 0.573 0.575 0.572 0.572
F Value 441.61° 427.63 438.95™" 424.48™"
N 9,508 9,508 9,508 9,508
=1 A ol <& 2>9] sk AXE:

F0 [ 19

gzo] AAE

F=Z) wEE R 1%, 5%,

FAE

10% <

2
@T



GAAP SEAE0] 57} AH2u)go] ujx)= A7 299

<3t 7>9] IS B, Panel AolA FAIHS GSMO+ 23 2% $5
WAool Hisl 5% FFNA AR ()2 FEEF 1~4), EIH
Panel BOlA] IGSMO= COCOll thall 23 25 1904 FolAQ] 5(—)9l
Zrolth(d 1~4). ¥HH, DGSMOE COCol thsl S-S Actual value=
SA3 FS FolF FHY 7‘2(26‘ 13} 2), 1Y 4SS Decile
rank® 533 B9 FAZCE {3 Fro] UEhtA] osith = 33t 4).
A= Actual value?} Decile rank®] 4w whel &
Adato] ohas Z}Ol—‘é Kol gt} WhHoj| [GSMO2] 39 Actual value
9} Decile rank®] SRHol A glo] LAE] A F&Ao) el F-23 &
(—)8 AR Yehdar Qiok 2jgt Aol 3dztez 4% GSMO 2
IGSMO2Q] A3t GA] QA <3k 4>9} <3k 5>9 4¥d AR Yepich
Al Aol uze HAoA= Al(1)9] BEgAld] ARrro] S veh
£ WOl A(accruals quality ; AQyS F7H= FAISH Fol= A <HE 4>
oF <3 5>9] ZAapo) FiAdo] JEAE golr At gt o]k iAo
223t o] 8= Demere et al.(2019)72] FAAH GAAP G-&A &2 G435}
o] B3 FuI} AFRI10] Ho| wri= AT E AlFgictd olgfdh AFgo]
71E QSN AFEe] S tfaEshs YN Aah= e F7}
ARl AR ZA BEARZ0] RESS=A1E dobs Fa7t 9l7] miwolth #
A= AQE Francis et al.2005)°"2] BPHol| wha} o] to] mof wlat =
A D32 7 593k — 409 EFFAR SHFIALE™ o]0 thgt 2
A= <3 8>3t Zrh

-

_I

90) Demere, et al., op. cit., 2019, p.12.

91) Francis et al., op. cit., 2005, p.303.

92) Francis et al.(2005)%] 242 AABAN RS A3t 2 A= 5."141
QTR B - 712H001) D EE - A40)2018)2] AT HsHL.
2, Francis et al.(2005)%] 2&3} I FAEXE olF A1E Hash| H}E}E}
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<IE 8> DIZIE EAMZD)

b 3:AQE F7I= SHlet &

o
e

Panel A : <3 4>9] F&

Variables

Actual value

Decile rank

pred.

sign 281 2y 2 28 3 28 4
—0.001"" —0.001"" —0.000"" —0.000""
GSMO —
[—1.978] [—2.098] [—2.887] [—2.909]
0.005" 0.000°
BISMO —/+
[2.222] [1.771]
0.005™ 0.005™ 0.005™ 0.005™"
AQ +
[3.918] [3.632] [3.813] [3.658]
Confrol ? Yes Yes Yes Yes
variable
Adj. R 0.577 0.577 0.577 0.577
F Value 433.46™ 419.35" 433.82"" 419.56™"
N 9,508 9,508 9,508 9,508

Panel B: <3 5>9] 7

[e]
e

Actual value

Decile rank

Variables
prea. 2% 1 2% 2 0% 3 0% 4
—0.003"™ —0.004™ —0.000"" —0.000""
IGSMO =
[—6.292] [— 6.416] [—4.366] [—4.423]
0.001 0.001 0.000 0.000
DGSMO —
[1.554] [1.464] [0.332] [0.314]
0.006"™ 0.000°
BISMO —/+
[2.399] [1.888]
0.005™" 0.005™ 0.005™ 0.005™"
AQ +
[3.798] [3.490] [3.797] [3.630]
ConAtrol ? Yes Yes Yes Yes
variable
Adj. R 0.578 0.579 0.578 0.578
F Value 422.10™ 408.88™" 420.68™ 407.33™
N 9,508 9,508 9,508 9,508




GAAP S EAIE2] §3l7t AHu)gol mj4E 7 301
<3 2>9) sk} AR ¢ 40 = 9% Francis et al.(2005)9] ¥

of wat g Wyl AEHE Wxhe)Q] 7 53k EEHA.
F=2) [ 19] ZEol| A FA0= Wl oist 3| AAS] ¢ 7
) wk, K A 1%, 5%, 10% FEolA FRKASHD).

<3t 8>9] Alo)| OJ5HA, Panel A4 GSMOE =8 15¥ 4714 59
3 2(—)9) FES, Panel BOIA IGSMO <A 23 15E] 471A]o|A] {23t
S(—)9] Fpolth o33 A= GSMO ¥ IGSMO= AQS}F E = cocoll
F7HQ) ARFE S 7HAAL 55 UehdTh weba <3 8>olA AQE F
7t2 SAIE Fol= GSMO ¥ IGSMO9] ZAab= A9 <3k 4> 9 <3
5>9F Aoz okt $HH, AQE Cocell sl folg A+)2) el y

B WAOLY] o] WSS AjRu|go] w7 Uehge.

Demere et al.(2019)°2 HRIEFA o] BEAXo] Atjroz &o} o]F
FEE= 71 J= 7199 BIAE GAAP ETRY] RIS AAIER L
2 HEHA|(smooth out) 3FEE GAAP FEAIE2] #9315 T3l HIAY
AR R = QRO gANAl 7|42l ] Cash ETRO] oS5 Xt 4
Al & 4 okl AR wEbA] o] AtolA= GAAP F-aAlEe] A3t
£ 394 7] GAAP FaAl&S AE57Hs% AR = ZAREAI ) AlFe
EX B e w2 FH9 AR Aol tigh oakaEe okl
gha} gith, 219d] Demere et al.2019)0lA FHEUY GAAP G-&A1&2)
F3E Boll AR HS ZAREARl 4lzste= FPAE BHE
A0 w2 7199 48R (demand) SHNA F= =23 Fot}. F,

Demere et al.(2019)°2] ¢FLo|A2] =oH =4 Ao B o] &

93) Demere, et al., op. cit., 2019, p.12.
94) Demere, et al., Ibid., 2019, p.12.
95) Demere, et al., Ibid.,, 2019, p.12.



302 et @i WRGES £215E 9% H29))

o FYAE o)E dMAsr] g Wt S shE GAAP F-EAE9] F<st
£ shEle oot WgEte ol

UM 2] BARQl <3k 4>9F <3 5>9] Hik= HA|EEo] Tl w
A B HoAE Demere et al.2019)°2] AP =) FAS ZrlR
dolr 7| 9J3to] A FE-S A7 H(KOSPI vs. KOSDAQ)E THA| LHr0]
AR} g} ARk ow YRR AL {rIEA7He] BT
24971l o 2ol 3 AFEFgAoIg B B A AHAE
7b A om e Al 43 YEA o & 4 ok o)t
meol ] AzZbe Bohd obA <IE 4> 2 <E 5>9] Aik= {U1EA7)
droh IAYY|HY of o T35 AV dEPE AR oAdE olg
ol AV= < 9>9F Tt <HE 9>9] Panel A E BoA 2F 15¥E
474X 9] 79~ KOSPI 3#+29] ZA3}0]3l, Panel A Y BOlA g 5HE] 8714
o] ¢ KOSDAQ 2] ZAijo|ry F HAALS QFA|9L fASITE

<3 9>9] A= B WA Panel A4 KOSPI EEO] ¢ FHAIHS
GSMO= Cocoll el FAFoRE [o3kA] AYth=d 1-4). ¥HY,
KOSDAQ EX9] 9 AW GSMOE COcoll tisl] 1% F=FollA] Aut
Aoz {FOIgt 5(—)2 kol UERdth®d 5~8). wEbA ShA <3 4> 9]
5 A3= KOSPI #220] Ax}a}7| k= KOSDAQ HEEo| 7]|Q13H A
b= ok 283k AollA] kA9 ol dat AR5k FRe] B
g 52 IAYT|YPENA GAAP FEAIES] FAsH= AHEn| &S
= Aoz Yeytth 3hEHoe g o]2)dt HAuk= Demere et al.(2019)°9] F

o

FARPA 2297190 FYAE FRe) BRUNE Wi Savt

’
juiss

o
o

KX
=

!
-

7 =
=

o

oN
£

96) Demere, et al., op. cit., 2019, p.12.

90 olE =0, &#A001)2 R E7IRES IA97I1) AR WS
o}g3 miolojo] Aol o Wrhe AF Ruskgich ofsl Zvio
HW, 3Ag7|e] frisd7|dE Bato]eo] FFxAe7t o ke
AollA AFEA AR JEo| B2 A= o 55 & Aok

98) Demere, et al., Ibid., 2019, p.12.
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S 71914 GAAP FEAES) A5 o) e AFue] o of
3 A AHYRE ARAGO] RO RN ARBI§S AN
o) v Eapgel 9le-g A

<E 9> FIJIEM AY: KOSPI vs. KOSDAQ HE

>
Panel A : <X 4>2] 3%

KOSPI E&2 KOSDAQ E=
Variables| Actual value Decile rank Actual value Decile rank
pred. . . N . N N . N
sign | 21| 2¥2 | R¥3 | ¥4 | R¥ 5 | 2H6 | ZH 7 | 2™ 8
0.000 0.000 —0.000 | —0.000 [ —0.001"" | —0.001"" | —0.000"" [ —0.000""
GSMO =
[0.917) [0.762] | [—0.375] | [—0.424] | [—2.844] | [—2.872] | [—3.438] | [—3.379]
0.006 0.000 0.007™ 0.000”
BISMO | —/+
[1.624] [0.934] [2.508] [2.506]
Control
. ? Yes Yes Yes Yes Yes Yes Yes Yes
variable
Adj. R 0.576 0.577 0.576 0.576 0.588 0.589 0.588 0.589
F Value 227.09"" | 219.16™ | 227.03"" | 218.95™" || 266.37"" | 257.35™" | 266.71"" | 257.68""
N 4,489 4,489 4,489 4,489 5,019 5,019 5,019 5,019

Panel B : <X 5>9] Z$

KOSPI B KOSDAQ E=
Variables| Actual value Decile rank Actual value Decile rank
pred. . . N . N N . N
sign | B 1 | B¥ 2 | B¥3 | ¥4 || ¥ 5 | 2¥ 6 | 2@ 7 | 2¥ 8
—0.001° | —0.001" | 0.000 0.000 | —0.005"" | —0.005"" | —0.000"" | —0.000""
IGSMO | —
[—1.820] | [—1.996] | [0.074] [0.029] | [—5.846] | [—5.855] | [—4.944] | [—4.951]
0.001" 0.001° 0.000" 0.000" 0.000 0.000 —0.000 | —0.000
DGSMO | —
[2.269] [2.170] [1.761] [1.727) [0.175] [0.142] | [—1.135] | [—1.085]
0.007° 0.000 0.007™ 0.000""
BISMO | —/+
[1.786] [0.877] [2.491] [2.632]
Control
. ? Yes Yes Yes Yes Yes Yes Yes Yes
variable
Adj. R 0.577 0.577 0.577 0.577 0.590 0.591 0.590 0.590
F Value 219.59"" | 21223 | 219.17"" | 211.63"" || 259.13™" | 25067 | 25840 | 250.03""
N 4,489 4,489 4,489 4,489 5,019 5,019 5,019 5,019




304 el @R MEUES H21HEE9B H25R)

1) W o= < 2>9] sihat dA7E
F2 [ 19 ZZ AAE F2)= ¥l gk SAAISS] ¢ 7.
) kK K= 1%, 5%, 10% oA FORHASHD).

3O =2 Panel BollA] KOSPI #39] 79 IS IGSMOE Actual
valueZ Z331H §2J8t S(—)9] Frolk®@¥ 13 2), Decile rank® =435}
B FoJsA] ehgtthd 33t 4). , IGSMO2] A= S73 ol whet xjo]
£ Holal i} o]9F &E], KOSDAQ EEOJA IGSMOE Actual value2}
Decile rank®] S780 0 Aol A=A {2t &(—)2] 7ol Uehst
thmg 5~3). o] 2= B o A <& 5>9] 7= KOSPI EE 9| A}
2}7|Xtk KOSDAQ 2o == 7|RI3F Ads & & Uth

SHE, AAEES Yol B3 Ao s DGSMO2] 9= KOSPI
FROA FAA SR {3 At YR oul DGSMO2F COC ol &
()2 AR Yepyth ol f7FA7IFNA AEH GAAP FaA1E9
a3t Aert 245 AR2v)go] F7RINE RS Uehdih o|=jgt At
+ A KOSDAQ ##9] Aol thu]k]= F70lth &, IAY7|HolA]
A fa2AlEe fFHshe AREHES B v, {77 HollA
ANZA FaAE Fdshe AHERE5 Eeloke oot E}E}H FAA

52 f71E A0 AFA FEARY HASE SPoke FS 719%
oI el A elser} 7H°'Fﬂ 5o BoAslol Al el
PEEEN! R

olge] Aus FFotu, < 4>9_} = 5>0149] %7 FIe KOSPI
FERHETE KOSDAQ #E&o] T2 7|QI7F A o2 UEylth o= GAAP &
) etk A0 Tk A el 988 AR Sa
SAek| ol GAAP REAIRS] RUSHE B4 ARugo] W Uy}
- Demere et al.(2019)2] FgA7 0]2J2] Ho] o Yo} JHo| B3
o) ) e HauIe] AAATE GAAP FEAES] FU5HE BN

L

99) Demere, et al., op. cit., 2019, p.12.
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2 AFE0] Ao A5E AT E AEAI| e Aytg ®elch uhet
B A7 o] A9 KOSPI EEEH= KOSDAQ ¥4 F2 Fuky]
L =2 o
pu = =

2 7= GAAP FEAIEY] #4315 she 7ol ARH]gols ofd
AL A=A AFHoz 7HEYTE Demere et al.(2019) 04 A|QHE
GAAP FaA&9] 937t aFdo] AR At ok+)e] A7 9l
O #45 Ed= 2 At ol& Ho AIA AH2H|&3} GAAP #-&
Al&9 793t ol 58 BAZE UAE FAR SHe APRRES
FAOR ARl E5F 9bA Q] Ao et GAAP FEAI&S] Fd
35 O AR wet 2AA vs. AFH FaAES] fA%tE Yol 4
HRET AJAGHHKOSPI vs. KOSDAQ)E oA % erolr gt
A4S f8l & 9= GAAP FEAIES 793 HEE Demere et
al.(2019) ") WS 8310 P75 S A 5371 - 4022 SHE
£ GAAP ETRO| BAMol|A -2 7|3kt — 4,09] Cash ETRS] #4HE x}71gh
B (— 1S F3 SAX(GSMOYE 0|83}l E3F Demere et al.(2019)' 2]
Holl wheh A k= AP FaAME] 93k welste Sskeitt
(IGSMO vs. DGSMO). ¥ ¢131%= KISVALUEOIA] Al ¥%E 7153 dAHLH]
£S5 o gsigith & die AT IAYT|YS e R, A7kt
o] AL TAWMEEEHNHE 7|2 02 200385 E 2017971A 2004W1 5 €]
201897H4)) S5 HS AL 1290] ZARI 71 FollAl EEe] =1 v

100) Demere, et al., op. cit., 2019, pp.1~54.
101) Demere, et al., Ibid., 2019, p.14.
102) Demere, et al., Ibid., 2019, p.37.
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oh= IR 9,50870 7194/ AHETE B0l o] &= it
ASEAY] Ak ohaat Zok AR, 978 W oflg) Aldo)ele] &
A3}, 2A1B) 18jar AFA EA7EA] FAE Fol= GAAP F-8A1&
o] Fdske Ap7)e) AHEu|gt folshA| 3(—)e A= YET ol
GAAP F2AlE2 FU3HE ok 719 Y-S AR S 22T o ARy
fo] IS Uehit) dhHo o]2dt Ail= Demere et al.(2019) 0l A]
FaAlEe] F93 Arrt 5 o AFRI9] Ho| Fri= Fut Y7t
ok A, GAAP 24182 §3E 1 Y- EREH vs. Aol weh U
o] FA6HH A GAAP FrRAlE2] F-3ke} AREn|E Jho)l 3(—)2]
Ae =2 244 FaAlEe] Fastl 7RIt o= Yyt o= 34
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< Abstract>

The Effect of Smoothing of GAAP Effective
Tax Rates on Cost of Capital

Park, Jong II*

The purpose of this paper is to investigate the empirical research on the
relationship between GAAP ETR smoothing and the cost of capital. In particular,
this study investigate whether firms with GAAP ETR smoothing is associated
with a lower cost of capital. Demere et al. (2019) document that GAAP ETR
smoothing through tax accruals is strongly associated with a lower likelihood of
financial restatement and tax-related financial reporting fraud. Evidence in the
prior research shows that managers using tax accruals to smooth out volatilities
in GAAP ETRs seem to also be committed to not using tax accruals in earnings
manipulation. Rather, GAAP ETR smoothing could be associated with higher
financial reporting quality and the ability of GAAP ETR smoothing for predicting
future cash (or GAAP) ETRs. This is, GAAP ETR smoothing improves the
prediction of future cash (or GAAP) ETRs and also outside investors put a
greater emphasis on the stability of ETR reporting than on other costs. Therefore,
managers are likely to use tax accruals to smooth out volatilities in GAAP ETRs
to communicate a long-term sustainable tax rate and GAAP ETR smoothing
strategy is a credible indicator overall reporting quality (Demere et al. 2019).

An unexplored question is whether the information of GAAP ETR smoothing
as an indicator of higher financial reporting quality is association with a lower
cost of capital after controlling for pre-tax income smoothing, tax avoidance, and
earning quality. For analysis, following Demere et al. (2019), I measure GAAP
ETR smoothing (hereafter GSMO) as the variance of the GAAP ETR and the
cash ETR over prior five years (i.e., t — 4~t), then I subtract the variance of the
cash ETR from the variance of the GAAP ETR, and multiply this measure by
negative one so that higher levels represent smoother GAAP ETRs relative to
cash ETRs. Following Demere et al. (2019), I also separate my measure of
GAAP ETR smoothing into its two sources of innate and discretionary

* Professor, School of Business, Chungbuk National University
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components. I employ WACC (i.e., WACC consists of both the cost of debt and
the cost of equity capital) as a measure of the cost of capital (hereafter COC)
comes from KISVALUE databases. This study sample covers KOSPI and
KOSDAQ listed firms based on the test variable from 2003 to 2017 period.

Empirical findings reveal the following. First, after controlling for several
variables as well as pre-tax income smoothing, tax avoidance, and earning quality
that affect the dependent variable (COC), I find evidence of a negative and
significant association between GSMO and COC, which suggests that firms with
GAAP ETR smoothing tax strategies have a significantly lower cost of capital.
This results suggest that smoothing of GAAP ETRs through tax accruals serves
as a credible indicator of higher financial reporting quality. Second, I further
document that the impact GAAP ETR smoothing on the cost of capital and hence
should lead to a lower cost of capital effect is mostly driven by the innate
components (i.e., innate GSMO). Lastly, when I divided the full sample into
KOSPI and KOSDAQ listed firms, I find that the first and second results mostly
is more pronounced for KOSDAQ listed firms, which relatively when the demand
for transparent reporting is higher. Their evidence is consistent with Demere et
al. (2019)’s argument.

Collectively, my results contribute to the financial reporting and tax literatures
by providing evidence that GAAP ETR smoothing activities pertaining to tax
accruals are consistent with higher financial reporting quality. This is the first
paper to address the relation between GAAP ETR smoothing and the cost of
capital. Therefore, my findings can provide additional and novel evidence to the
related GAAP ETR smoothing tax strategies. Overall, these results suggest that
the smoothing of GAAP ETRs as a proxy for the higher financial reporting
quality as well as its does capture underlying indicator for predicting future cash
ETRs and/or GAAP ETRs.

» Key Words : GAAP ETR smoothing, pre-tax income smoothing,
tax avoidance, financial reporting quality, cost of capital



